
◆ Fortifying the tax measures for smooth business succession of SMEs 
- Tax measures for business succession will be expanded to promote SMEs’ smooth business succession. Those for 

individual business operators will be comprehensively considered. 
◆ Extending the tax measures for vitalizing commercial, service, agriculture, forestry and fisheries  
      industries 
- As a preparation for raising the consumption tax again, the applicable period of the tax reduction measures for the 

SMEs in the commercial, service and other fields will be extended for two years when they introduce facilities for 
their management improvement. 

V. SMEs／Local economies 

 

平成26年度 平成27年度 平成28年度 平成29年度

引下げ幅の

更なる上乗せ

を図る

20％台まで

引き下げることを

目指して、改革を継続

34.62%
（東京都：35.64%）

32.11%
（東京都：33.10%） 31.33%

（東京都：32.34%）

Key Points of FY2015 Tax Reform: Related to Economy and Industry 

 
 
 

II.  

  VI.  

[FY2015 Outline of the Ruling Party’s Tax Reform Outline (Excerpt)] 
  ◆ 

 
 

■ Reducing the dividend income exclusion 
< Shareholding ratios: Ratios of the received dividends 
income excluded from taxable income> 

◆ Expanding the eligibility of running duty-free shops that exempt consumption tax, targeting foreign tourists who 
visit regional areas in Japan 
- Under the new system, shop owners in shopping arcades and shopping centers will be allowed to commission their tax-

exemption procedures to third parties so as to provide foreign tourists with a one-stop tax exemption service. 
◆ Extending tax measures to vitalize city centers 
- To vitalize regional communities, extending for two years the applicable period of additional depreciation deduction in 30% for 

five years to the buildings acquired by commercial facilities under the Act on Vitalization in City Centers  
◆ Fundamental reform of fixed assets tax on depreciation assets 
-    Continuing to conduct deliberations in the reform of depreciable asset tax, which is a globally rare taxation system. 

 . 
 
  

III.  

 VII. Natural Resources and Energy 

◆  
◆ 

◆ Review of the Controlled Foreign Corporation Rules (trigger tax rates: 20% or less => less than 20%, etc.) 
◆  

■Gradual expansion of the Pro-forma standard taxation of   
Local corporate enterprise tax.(2015 and 2016) 
 
 
 
○Tax credit for value added increase from wage hike 
○Reduction of the tax burden for enterprises with added value   
    of less than 4 billion yen 
 

Taxation on income base: 3/4=>5/8⇒1/2 
Taxation on capital stock base and added value base: 
1/4=>3/8=>1/2 

etc. 

法人実効税率【標準税率（東京都ベース）】の道筋 

VIII. International taxation 

34.62% 
 (35.64% in Tokyo) 

32.11% 
 (33.06% in Tokyo) 31.33% 

 (32.26% in Tokyo) 

 FY2014                 FY2015                  FY2016               FY2017 
 

■: Measures for expanding the taxation base; ○ : Considerations in expanding the taxation base 
 Expanding the taxation base of corporations in line with the reform of corporate tax 
 

Before (Less than 25%: 50%; 100% or less: 100%) 
After (5% or less: 20%; 33.3% or less:50%) 

○ Abolishing deduction of interest in indebtedness 

Extending the applicable period of the special measures for tax exemption program on  light oil delivery tax 
Extending the applicable period of green investment tax break for one year (immediate depreciation for wind power 
generation facilities) 

Review of the consumption taxation imposed on cross-border service provision 

To achieve the Regional Vitalization policy, special measures will be created for reducing taxes on investment in office 
buildings and facilities (special depreciation up to 25% or tax credit of 7%) and for employment promotion taxation (tax credit 
up to 800,000 yen per new employment), regarding companies’ efforts to enhance regional bases, e.g., relocating their bases 
from Tokyo to regional areas or expanding regional companies. In addition, a new measure will also be created for 
compensating a decrease in revenue concerning regionally-unique tax reduction measures. 

Creation of a new taxation system for enhancing regional bases 

Securing financial resources for measures for forest carbon sinks and local measures against  
global warming 

Strengthening and prioritizing the R&D tax credit system 

 Realizing a fundamental enhancement of open innovation-based scheme as follows: [i] increasing tax credit rates significantly: current 
12% =>30% for joint/contract research between companies and universities or governmental research institutes, or current 12%=>20% for 
those between companies, etc. ; [ii] providing a special upper limit to the tax reduction (5% of the corporation tax); and [iii] newly 
covering license fees of intellectual property rights of SMEs. These aim to encourage companies to introduce open-innovation approaches 
(R&D) utilizing external technologies and knowledge) and to fortify Japan’s national innovation system. 

 Maintaining upper limit of the corporation tax credit at 30%, combining 25% for the  volume-based and 5% for the open-innovation based. 
 Maintaining permanent measures essential for long-term R&D. 
 

I. Corporate tax reform – Reduction of the effective corporate tax rate – 

 In FY2015 Tax Reform, the first fiscal year of the corporate tax reform, the government will reduce the effective corporate tax rate  
by 2.51% to 32.11% (current: 34.62% based on the standard tax rate*). With the front-loaded tax reduction being secured, the 
corporate tax reform is expected to encourage wage increase, enhance business investment, and create positive ripple effects on 
subcontractors as well as Small and Medium-sized Enterprises (SMEs), through which Japan will achieve a virtuous economic 
cycle. (*Current: 35.64% based on the corporate tax rates in Tokyo)  

 Moreover, in FY2016, the effective corporate tax rate is scheduled to be reduced by 3.29% to 31.33% through the gradual reduction 
determined in the first fiscal year of the reform, namely, FY2015, then the Government aims to reduce the tax rate further ( in 
addition to the 3.29% reduction) in FY2016. Reform will be continued under revisions in subsequent years in order to aim to lower 
the effective corporate tax rate down to the twenties. 

Future reduction of the effective corporate tax rates 【standard tax rate (rates in Tokyo)】 

Reducing the tax rate further 

Reform will be continued under revisions in subsequent years in 
order to aim to lower the effective corporate tax rate down to the 
twenties. 

 In the FY2015 tax reform, the government will extend the preferential corporate tax rates (15%) for SMEs and other entities to 
additional two years. In addition, we are supposed to “carefully” consider the introduction of Pro-forma standard taxation of 
local corporate enterprise tax. 

In order to secure the fiscal revenue relating to measures for forest carbon sinks and global warming countermeasures 
of local municipalities, it is decided to reach a conclusion on specific approaches, regarding introducing a new 
 mechanism, including financial responses, measures to share expenses to develop forests among the whole citizens,  
by setting targets on reducing the emissions of greenhouse effect gases after 2020, focusing on reaching an agreement 
 at COP21, with due consideration to the relationship between beneficiary and tax payers in developing forests, etc. 

■Staged reform of the tax credit system for loss carryforwards 
   (the maximum subtraction amount: 
                                            :80%=>65%=>50%) 【2015・2017】 
○Extending the carryover periods: 
                                                    (9 years => 10 years) 【2017】 
○Special measures for ventures and companies under  
    reconstruction (7 years・ 100%) 

★Reconsideration of the Act on Special Measures 
Concerning Taxation on the basis of the political needs 
(the abolishment of  Tax measures system to promote 
investment in machinery and equipment consisting of 
the production facilities (started in FY2013), etc.) 

 IV. Revisions of  taxes on motor vehicles 
◆ Acquisition Tax and Tonnage Tax 
- For the Acquisition Tax, eligibility for tax incentives for eco-friendly new motor vehicle purchases will 

shift from the current criteria of compliance with FY2015 fuel efficiency and emissions standards to 
compliance with FY2020 standards, although some of the FY2015 compliance criteria will remain in 
effect in order to promote vehicle demand.  Moreover, a new framework for expanded tax incentive 
measures is to be introduced. 

- For the Tonnage Tax, the criteria (i.e. compliance with FY2015 fuel efficiency and emissions standards) 
for new vehicle eligibility for tax incentives will remain unchanged. 

◆ Automobile Tax 
- Revisions to the Automobile Tax are to be discussed for possible modification by the time the national 

consumption tax rate is raised to 10%, taking into account global market conditions and in the interest of 
balancing the tax burden on vehicle owners. 

◆ Mini-Vehicle Tax 
- Tax incentives for purchases of new mini-vehicles (kei cars) with superior eco-friendly performance are 

to be  introduced. 
- Revisions to tax rates for motorcycles will be postponed for one year to FY2016. 
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