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Corporate Finance Executive Committee Meeting (27th Meeting) 

 
Date: February 6, 2014 (Thursday) 4:30 pm to 5:30 pm 
Venue: International Conference Room, 17th Floor, METI Head Office 
Participants: Refer to committee register 
 
Agenda Items 
1. Presentation by Mr. Hans Hoogervorst, Chairman of the International Accounting Standards 

Board (IASB) 
2. Other issues 
 
Overview of Proceedings 
1. Presentation by Mr. Hans Hoogervorst, Chairman of the International Accounting Standards 
Board (IASB) 
 
A lecture was delivered by Mr. Hans Hoogervorst, Chairman of the International Accounting 
Standards Board (IASB). The following were questions and opinions asked or expressed by 
committee members: 
 
(Mr. Matsumoto) 
I cannot but doubt that many of the leases are operating leases. We request the IASB to check to 
see if leverages are really hidden by the off-balance sheet treatment of operating leases. If after 
such checking the IASB determines that the right-of-use model is appropriate also conceptually, 
and therefore applies it, then we request that from a cost-benefit viewpoint the IASB write 
importance-based guidance in the IASB standards lest the model should be applied to 
small-ticket leases. 
 
(Mr. Hoogervorst, IASB) 
The degree to which leases are used may vary from one industry to another. Lease information 
is very important to investors because leases are leveraged not in quite a limited manner. We 
will appropriately assess the effect of leases in the final the IASB standards. 
 
(Mr. Yamada) 
At a Joint the FASB/IASB board meeting scheduled for March you are expected to decide the 
future course to be followed by accounting for leases. If a convincing, satisfying conclusion 
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fails to be reached among parties concerned you should give more time for discussing the issue. 
And here I have another question: Through what procedures will you check to see if all 
concerned parties are convinced and satisfied? 

Lease accounting will not be sufficiently simplified for a lesser if only short-term or 
unimportant leases are treated as off balance-sheet items. It still will be too costly. We request 
the IASB to consider simplifying a bit more the calculation process for Type B. 
 
(Mr. Hoogervorst, IASB) 
We have been studying these standards over the last seven years. It is necessary to get to a 
conclusion sooner or later. We expect to get to key conclusions next March. However, if we are 
required to resolve any further problems, we will not hesitate to give more time for their 
solution. 

We have studied and reviewed calculation processes for Type A and Type B. We want to 
make them as simple as possible. Although it is difficult to have every party satisfied, we expect 
that many of the parties concerned will get accustomed to the new standards once they are 
actually applied. Corporate executives will appreciate the new standards when they learn that 
the standards present financial conditions in a more understandable manner because the part 
relating to financing is accounted for as a liability. Much accounting work will be required in 
the phase of a shift to the new standards. So we will work to mitigate the burden of such work 
as much as possible. 
 
(Chairman Sato) 
In February 2006, the FASB and the IASB began to study accounting standards for leases and 
have continued the study for as long as eight years. Draft standards have so far been published 
quite a few times. Each time countries around the world, including the EU, the United States 
and Japan, have pointed out difficulties in their practical implementation, as well as incoherence 
in their basic concept. Now that so many years have been spent on the study of the standards it 
is high time that the IASB itself examined if the budget consumed is justified by the outcome so 
far obtained.     

The current situation may require us to discuss the governance of the IASB including its 
responsibility toward contributors. Seeing the activities recently performed by the IASB we 
should say that the IASB is deviating from its policy of creating principles, not practical details, 
of new standards. If the IASB intends to apply such detailed standards that are being discussed 
now to companies around the world, it will inevitably create a huge uneconomical burden to the 
world economy, which will be adversely affected. In our opinion, Mr. Hoogervorst, you are the 
only person that is capable of addressing such a difficult task. And we very much expect you to 
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take a decision from a broad, comprehensive perspective. 
 
(Mr. Hoogervorst, IASB) 
From a broad, comprehensive perspective, to which you have just referred to, we have to ask 
both preparers of financial information and investors for opinions. An overwhelming majority 
of investors request us to continue the revision of these standards. One of the reasons why we 
have taken so much time to date is that we have encountered massive resistance. However, no 
matter how unsure we may feel about the effect of the change due to be implemented, sooner or 
later we must responsibly take a correct decision. I myself am convinced that these new 
standards will lead to better financial information, thereby contributing to the growth of the 
world economy. Anyway, I am taking your opinions very seriously. We will continue working 
to reduce the cost for those who prepare financial information. 

 
(Mr. Nishimura) 
In Japan, we are now considering endorsing IFRS. What would you think of such endorsement 
process as the IASB chairman? 
 
(Mr. Hoogervorst, IASB) 
Japan intends to communicate its problems to the IFRS Foundation or the IASB. This, I think, is 
the motive that lies behind Japan’s consideration of the fourth standards. Recycling and 
goodwill are two of such problems. We expect that the issue of goodwill will be resolved in the 
near future. The process for considering endorsement will give us an opportunity for 
determining where Japanese standards differ from IFRS. If such consideration brings Japanese 
standards and the IASB into a closer relationship, we will welcome it. 
 

2. Other issues 
The Secretariat gave the following explanations about the Study Group on Disclosure Systems 
and Frameworks: 
 
(Secretariat) 
At the IFRS Foundation they began to study developing a disclosure framework. To be in tune 
with such international trends, we recently have set up a study group. The group will be 
dedicated to examining and considering the objective of a financial disclosure system, its role, 
appropriate frequency of disclosure, necessity/non-necessity of information on future forecasts, 
possibility/non-possibility to classify financial disclosure into several types depending upon the 
size of reporting enterprises, whether financial information being disclosed should be audited or 
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not, importance of disclosure, and other issues. Thus, the group will consider what should be 
reasonable disclosure as compared with disclosure made in countries across the world. In this 
manner, the group wants to contribute to not only the improvement of our domestic disclosure 
system, but also international discussions of disclosure systems. On this occasion, we would 
like to hear some words from Prof. Yanaga, who presides over the group. 
 
(Prof. Yanaga) 
The disclosure framework developed by the IASB, I think, will serve as a very useful reference. 
In what concerns the importance of disclosure, I request the IASB to consider a bit more precise, 
specific factors that should be adhered to in practical accounting transactions. 
 
(Mr. Hoogervorst, IASB) 
We are now working hard on the disclosure issue. Last July, in Amsterdam, I delivered a speech 
in which I presented an action plan composed of ten items that are designed to reduce 
disclosure-related work. One of the key changes is “not to disclose information that is not 
important.” So we have clearly requested that any information, which is not so important as to 
be given in the main financial information, not be referred to in notes, either. By way of 
medium-term efforts we are planning to issue more policies that shall be adhered to in what 
concerns the importance of disclosure.   
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