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FY 2007 Economic and Industrial Policy: Key Points 
(Tentative Translation) 

 
August 2006 

Ministry of Economy, Trade and Industry 

 
 

I. Toward “New Growth” 
<Basic Assumptions and Objectives> 
○ Japan has finally overcome the difficulties posed by the collapse of the bubble 

economy, the financial crisis, and deflation, and is now on track for a private
sector demand-led economic recovery shaped by structural reform. 

○ Meanwhile, the Japanese economy is confronted by issues that have to be 
addressed structurally and urgently, such as the current surge in oil prices and 
other severe restrictions with the energy environment, as well as a declining 
birthrate/aging population and population decline, a huge budget deficit, and 
the escalation of international competition. 

○ Amid this situation, now is precisely the time to realize “new growth” that will 
increase national wealth by turning the table on restrictions imposed by 
declining population and other factors, and aiming to become an attractive
nation that we can be proud of. The realization of “new growth” is imperative 
to ensure a sustainable social security system and to realize financial 
rehabilitation. It is important that a vision of Japan’s bright future that 
follows reform is shown to both industry and the people. 

<3 Strategies> 
○ To this end, METI has formulated the following strategies: i) A New Economic 

Growth Strategy for the realization of new growth. This is to be created on a 
foundation of well-developed human resources (harnessing the nation’s 
treasured human resources) supported by innovation, productivity 
improvement, and taking advantage of the dynamism of the regional Asian 
economy, etc.; ii) A Global Economic Strategy for forging new growth. 
Japan will actively take advantage of the vitality of the regional Asian economy 
through the development of an attractive business environment in the region; 
and iii) A New National Energy Strategy for creating a foundation for growth 
by overcoming restrictions on resources and energy.  



 2

 
II. Priority Measures for FY 2007 
 

Sample listing of budget items 
Names of budget item: 

Amount requested for FY 2007 Budget (Amount of FY 2006 Initial Budget) 
■: budget-related ●: tax-related □: government investment and loan-related 
☆ : mechanism and capacity, etc. ◇ : relating to government staffing 
establishments. 
Note: Projects for which the budget amount is not listed are projects falling under 
the general budget. 
(★) indicates projects which are requested as part of the Request for Promotion of 
the Economic Growth Strategy. 
 
(Reference) 
Total budget related to Economic Growth Initiative 

Budget related to realization of Economic Growth Initiative             Total: JPY 1.0093 trillion 

Of which from general budget: JPY 211.8 billion 

Of which from special budget: JPY 797.4 billion 

Budget for Economic Growth Strategy Promotion Request                 Subtotal: JPY 36.3 billion 

 
 
 
 

<Economic Growth Initiative> 
○ Taking into account these three strategies, an Economic Growth Initiative that 

compiles measures that should be undertaken over a 10-year period until FY 
2015 as well as a Construction Schedule have been established. As a result, a 
scheme has been created for the government to make a concerted effort to 
strategically strive toward the realization of “new growth,” while checking 
the status of the measures every fiscal year and rolling the measures out. 

<Toward the “realization” of the Initiative and Three Strategies> 
○ Pursuant to the Economic Growth Initiative and its Construction Schedule, 

METI will boldly carry out the following priority measures while drawing on 
all policy means, based on the intent to achieve an early realization of the 
Outline without neglecting any of its parts. 
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1. Acceleration of innovations including technological innovation, an ignition 
source of growth 

 
(1) Acceleration of technological innovation, etc. 
○ Promotion of efforts to accelerate technological innovation and of 

knowledge-sharing, etc. 
 In order to accelerate technological innovation we have established an 

Innovation Superhighway Concept to promote technological innovation in both 
research and for the development of new markets. To do this we must:  
strengthen coordination be industry, academia, public organizations and the 
government; prioritize R&D of strategic areas in which there should be 
two-way coordination between research and the market; grant speedy  
recognition of rights such as patents; promote international standardization; and 
develop an environment in which R&D findings can lead to the generation of 
initial demand. 

 In order to resolve technical issues that are increasingly becoming more 
complex and sophisticated, efforts will be made to strengthen innovative R&D 
that traces back to knowledge and technology-sharing between various fields, 
leading to scientific breakthroughs achieved through industry-academia- 
government cooperation. 

 Forums will be created where a diverse set of people ranging from researchers, 
business managers, universities and end-users can share their knowledge. In 
addition, innovative ventures will be fostered. 

 

In the years to come the continuous generation of technological innovations that 
provide people with dreams will be crucial for Japan—a nation confronted by a 
declining birthrate/aging population and population decline—to realize sustainable 
growth.  
 
With a view to making Japan a scientific and technological powerhouse, as the basis 
for achieving the world’s highest level of technological innovation, new 
internationally competitive products and services will be generated continuously and 
products and services with new value will be offered to the world. 
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■ R&D program (*)              General budget: JPY 59.7 billion (JPY 39.9 billion)

Energy special budget: JPY 145.3 billion (JPY 144.5 billion) 

Electric power special budget: JPY 28.5 billion (JPY 34.6 billion)

- By taking advantage of the Technology Strategy Map, policy goals and their 

materialization scenarios will be shared by industry, academia, and government. 

In addition, support for market entry, related measures such as international 

standardization, and R&D will be promoted in an integrated manner. 

(*) Includes Economic Growth Strategy Promotion Request Projects

■ Circulatory society-building photocatalytic industry creation project (★)  

JPY 1.2 billion (new)

■ Cross-field, cross-industrial nanotechnology challenge (★)     JPY 2.0 billion (new)

■ Development of substitute materials for rare metals (★)       JPY 1.4 billion (new)

■ Knowledge-sharing support project                       JPY 200 million (new) 

☆ Regulatory and system reviews to generate initial demand for R&D outcomes will be 

advanced, and the use of public procurement will be promoted. 

☆ The government will promote the creation of a scheme that will enable goods that 

were patented in one country to be examined at an early date in a separate country. 

☆  In order to promote strategic standardization that takes into account the 

characteristics of technological sectors and the market through coordination between the 

public and private sectors, the Action Plan for Strengthening the Foundations of 

International Standardization Activities will be enhanced and enforced and that will take 

into account the International Standards Comprehensive Strategy that will be established 

in the Intellectual Property Strategy Headquarters during FY 2006. 

● The angel taxation system to foster venture firms and small- and medium-sized 

enterprises will be expanded. 

 
○ Establishment of new, world leading industry groupings 

 Efforts will be made to foster the strategic areas identified in the New Industry 
Promotion Strategy, such as fuel cells, robots, and digital consumer electronics 
(the target is to develop the market size to approximately 300 trillion yen by 
2010). Concurrently, the government will engage in various activities to 
generate initial demand, including regulatory reviews and R&D for the 
establishment of potential new industry groupings such as batteries for 
next-generation vehicles, state-of-the-art medical machinery and drugs to 
overcome cancer, and next-generation aircraft, etc. 

■ Next-generation intelligent robots (★)                    JPY 2.1 billion (new) 
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■ Batteries for next-generation vehicles Energy special budget: JPY 2.4 billion (new) 

          Electric power special budget: JPY 2.6 billion (JPY 800 million)

■ State-of-the-art medical technology to fight cancer, etc. (★)  JPY 2.8 billion (new) 

■ Next-generation aircraft (★)    General budget: JPY 2.0 billion (JPY 500 million)

                            Energy special budget: JPY 2.2 billion (JPY 1.9 billion)

■ Information Voyage Project (★)                         JPY 5.0 billion (new)

□ Loans to finance commercialization of technology and know-how by medium-sized 

and venture firms for the establishment of potential new industry groupings. 

☆ An action program for R&D as well as regulatory and system reviews for the  

realization of new industry groupings will be formulated during FY 2006.  

 

○ Promotion of Japan-led international standardization, etc. 
 In order to accelerate market development for research findings, a 

public-private sector coordination scheme will be created that will be able by 
2015 to lead global international standardization efforts. 

 The development of measurement standards that are required to assess and 
compare research findings in the field of advanced materials and other fields 
will be advanced with a view to making them comparable to the standards of 
European and North American countries by 2010. 
☆ In order to promote strategic standardization that takes into account the 

characteristics of technological sectors and the market through coordination between 

the public and private sectors, the Action Plan for Strengthening the Foundations of 

International Standardization Activities will be enhanced and enforced and that will 

take into account the International Standards Comprehensive Strategy that will be 

established in the Intellectual Property Strategy Headquarters during FY 2006. 

(Previously mentioned) 

      
○ Promotion of the expeditious and global acquisition of rights and the 

strengthening of intellectual property protection 
 Efforts will be made for the realization of the world’s shortest patent 

examination (by 2013, the waiting period for an examination will be reduced to 
11 months) and the development of an international environment that facilitates 
the early acquisition of rights. Concurrently, intellectual property protection 
will be strengthened through the improvement of the import/export suspension 
system for goods in violation of intellectual property, the development of a 
system for preventing the proliferation of counterfeits and pirated goods, and 
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the promotion of strengthened technological management by companies, etc. 
■  Expeditious and global acquisition of intellectual property and strengthening of 

intellectual property protection (realization of expeditious and efficient patent examination, 

strengthening of measures against counterfeits).  

General budget: JPY 200 million (JPY 200 million)

Patent special budget: JPY 11.1 billion (JPY 3.9 billion)

◇ Drastic increase in the number of examiners with fixed-term appointments: 

An increase of 100 examiners will be requested for FY 2007, with the aim of raising the 

total number of examiners to 500 in FY 2008. 

☆ Based on the Action Plan for Expeditious and Efficient Patent Examination, efforts will 

be made to encourage a more appropriate structure for patent application by industry. 

☆ The government will promote the creation of a scheme that will enable goods that were 

patented in one country to be examined at an early date in a different country. 

☆ For the early realization of the Treaty for the Prevention of the Proliferation of 

Counterfeits and Pirated Goods (provisional name), the study of the treaty will be 

accelerated in close coordination with the countries concerned. 

☆ Efforts will be made to diffuse the guidelines on the prior use right system (collection of 

best practices) (June 2006) that contribute to the protection of technologies and know-how.

 
○ Creation of added value through the establishment of a new Japan brand 

 Support will be extended for domestic demand-based industries such as the 
fashion and daily goods sectors to develop their businesses in international 
markets in a way that harnesses the strengths of Japan, including its national 
characteristics and technologies. In this context, efforts will be made to 
establish a new Japan brand. 

 Forums provided by future world expos will be actively utilized to 
internationally disseminate Japan’s latest technologies and visual contents 
including films that convey the lifestyle, sets of values, and culture of Japan. 
■ Establishment and dissemination of Japan brand    JPY 1.6 billion (JPY 1.0 billion)

■ Production of items to exhibit at the 2008 Zaragoza World Expo and formulation of  

basic concept for the 2010 Shanghai World Expo      JPY 1.1 billion (JPY 500 million)

    
○ Strengthening of efforts aimed at the further promotion of foreign direct 

investment in Japan 
 Based on the Program for Acceleration of Foreign Direct Investment in Japan, 

the objective is for Japan to receive foreign direct investment equivalent to 
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around 5% of its GDP, or double the present percentage, by 2010. 
■ Promotion of foreign direct investment in Japan     JPY 1.4 billion (JPY 1.0 billion) 

 
(2) Accelerating the metabolism of the means of production 
○ Efforts aimed at a drastic review of the depreciation system 

 From the standpoint of ensuring the international competitiveness of companies 
and maintaining consistency between Japan’s system and international 
practices, a drastic review of the depreciation system shall be implemented in 
revising the tax system, and efforts will be advanced to this end. 
● Efforts for the drastic review of the depreciation system 

(1) Eliminate the “upper limit of depreciation” and make the full amount 
depreciable. Also, review the figure for the years of depreciation to one 
that is not less than that of overseas countries. 
(2) Revise the system to one that companies will find easy to use. 
(3) Regarding local taxes, review the assessed value of fixed asset tax, etc. 
in accordance with the drastic review of the depreciation system. 

 
2. Benefiting from the dynamism of Asian and other overseas countries 
Japan’s industries are continuing to upgrade their production networks throughout 
Asia and the relationship between Japan’s economy and that of Asia is deepening 
further. 
 
In order to contribute to the development of Asia and grow with Asia, METI will 
make efforts to reform the infrastructure system that supports cooperation with Asia 
and will move to rapidly conclude further high quality economic partnership 
agreements (EPAs) with countries throughout Asia. These agreements will include 
market opening, investment rules, and economic cooperation. 

 
(1) Reform, etc. of the infrastructure of systems that support cooperation with Asia 
○ Construction of the most appropriate industrial structure for Asia as a whole 

 In order to generate a virtuous circle in which technological innovation is 
created domestically and developed throughout Asia and as a result profits are 
secured, METI will strategically advance its industrial and distribution 
infrastructure development through a review of business combinations that is 
tailored to the advancement of international competition among businesses and 
close partnerships involving both the public and private sectors. 
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 In order to upgrade industry throughout Asia, METI will develop a system 
achieving a foundation for the development of Japan’s industry as the so-called 
“Asia Standard” and will advance the development of the human industrial 
resources that will be responsible for growth in Asia. 

☆ In order to increase the predictability of review and the transparency and speed of procedures, 

METI will review the Business Combination Guidelines of the Antimonopoly Act during FY 2006. 

☆ With a view to constructing a seamless distribution zone throughout Asia, in August this year the 

International Distribution Competitiveness Partnership Conference was established with the 

participation of both the public and private sectors. In the conference, specific action plans were 

formulated and implemented, including the promotion of the use of electronic tags in the Asian 

region. 

☆ In order to promote the development of local human resources by Japanese enterprises, METI 

will formulate the Asian Industrial Human Resources Development Mid-Term Plan (tentative name) 

during FY 2006 and strategically implement the dispatch of experts and training programs. 

☆ With regard to development of the infrastructure essential for industrial development, including 

electric power, etc., with the cooperation of the public and private sectors, METI will utilize Japan’s 

outstanding technology and know-how to help the nation form the industrial foundation of Asia. 

■ Development of an industrial foundation common to all of East Asia (human industrial resources 

development, etc.)                                         JPY 15.5 billion (JPY 13.3 billion)

 
○ Reinforcement of efforts to make Japan the center for fund flows in Asia 

 METI will support the securitization of receivables in Asian countries in order 
to support business development by small and medium Japanese enterprises in 
Asia. 

 METI will advance the development of an environment for the dissemination 
of Japanese Depositary Receipts so that Japan’s financial market can become a 
financial center that is easy for growing companies in Asia to use. 

□ Promotion of expansion of the Asian credit market (support for the securitization of receivables 

through local small and medium Japanese enterprises in Asia, etc.) 

☆ Promotion of the development of an environment for the utilization of Japanese Depositary Receipts 

(JDR). 

 
○ Support for the international development of small and medium enterprises 

 In order to promote the construction of an efficient Asia-wide production 
network, METI will take measures for information provision and funding and 
human resources support for the international development of small and 
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medium manufacturing enterprises, in particular manufacturers of 
general-purpose products. 

■ Support for the international development of small and medium enterprises 

JPY 4 billion (JPY 3.3 billion)

☆ Development of a fund for facilitation of funds procurement for the international development of 

small and medium enterprises (the Global Fund). 
 
(2) Promotion of East Asian economic integration 
○ Promotion of the East Asia EPA concept 

 METI will make strong efforts to conclude economic partnership agreements 
with Asian countries as soon as possible so that by no later than 2010 more 
than 25% of Japan’s total trade will be with countries with which it has 
concluded EPA agreements. 

 METI will advance efforts toward the realization of an EPA concept in East 
Asia. 

☆ In preparation for the realization of an East Asia EPA concept, METI will commence research on 

economic partnership agreements with ASEAN + Japan, China and the Republic of Korea + India, 

Australia and New Zealand with the countries concerned. 

☆ METI will aim for the conclusion of substantive negotiations with Indonesia by the end of this 

year and with all of ASEAN by spring of next year. 

 
○ Development of a structure to promote East Asian economic integration – the 

“East Asian version of the OECD” concept 
 METI will make efforts toward the construction of an international structure in 

East Asia similar to the OECD. It would have policy recommendation and 
adjustment functions with respect to the development of statistics, trade, 
investment and financial markets, industrial policies, energy and the 
environment. 

■ The East Asian OECD concept (★)                                   JPY 1.5 billion (new) 

 
○ Deepening and expansion of the international economic system 

 METI will make active efforts toward early resumption of the WTO Doha 
Round talks. Furthermore, it will develop support through development 
initiatives such as One Village, One Product program that enable developing 
countries to sufficiently profit from trade liberalization. 
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■ Promotion of the international version of One Village, One Product (★)        JPY 300 million

Other related budget items: JPY 700 million

 
3. Innovation in the IT and services industries 
The most important way of achieving productivity improvement is through the 
development of IT utilization. METI will promote the reinforcement of competitiveness 
and improvements to the management capability of small and medium enterprises 
through IT innovation. 
 
In order to promote innovation in the services industry, which accounts for 70% of 
Japan’s economy but is lagging in productivity improvement, METI will radically 
improve priority productivity sectors in order to create “Twin-Engines for Economic 
Growth” along with the manufacturing sector. 

 
○ Development of an IT Productivity Improvement Campaign in order to 

realize world-class IT management 
 In order to realize world-class IT management within five years, METI will 

make efforts to promote the IT Productivity Improvement Campaign by 
industry, academia, and government, and will support managerial innovations 
by small and medium enterprises utilizing IT. 

☆ METI will formulate and disseminate the “action guidelines for strategic introduction of IT,” a 

comprehensive guide to the innovative utilization of IT, and the “indicators for IT management 

power,” which enables enterprises to assess for themselves the degree to which they are utilizing IT. 

 
○ Reinforcement of the industrial foundation supporting IT innovation, and 

expansion of the contents market 
 METI will aim for an expansion of the contents market of approximately JPY 

5 trillion over 10 years and will make efforts to develop the contents trading 
market by holding the International Content Carnival and through the 
utilization of contents portal sites. 

 METI will promote strengthening of the competitiveness of the built-in 
software related industry and the development of technology for intelligent 
information searches through standardization in the semiconductor and digital 
consumer electronics sectors, strengthening of product development capacity, 
and the improvement of productivity and reliability. It will also work to 
improve the transparency of transactions in the IT industry and develop an 
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environment in which consumers can carry out transactions safely. 
■ International Content Carnival (★)                                    JPY 2 billion (new)

■ Reinforcement of the industrial foundation supporting IT innovation general budget: 

 JPY 11.8 billion (JPY 8.7 billion)

Energy special budget: JPY 12.4 billion (JPY 17.0 billion)

☆ METI will create and disseminate indicators for the evaluation of the value of information 

systems and services. 

☆ METI will cooperate with the concerned ministries and agencies to clarify the handling of IP 

multicast broadcasts under the Copyright Law. 
 
○ Development of productivity improvement campaigns for the services 

industry 
 Industry, academia, and government have cooperated to establish the Services 

Industry Productivity Conference and will develop services industry 
productivity improvement campaigns. Furthermore, they will develop a 
structure for the promotion of research on the productivity of services. 

 METI will advance the development of statistics enabling an assessment of the 
overall state of production and employment in the services industry. 

■ Support for activities to improve the productivity of the services industry   JPY 2.3 billion (new)

 
○ Prioritization of policies for the six priority service sectors 

 METI will aim for the expansion to a market size of approximately JPY 70 
trillion by 2015 in the six sectors for which development is expected (health 
and welfare, child care support, tourism and attraction of visitors service, 
contents, business support, distribution) and will adopt measures to realize 
high quality and efficient services. 

■ Support for activities to improve the productivity of the services industry (previously mentioned) 

JPY 2.3 billion (new) 

□ Loans to finance the commercialization of technology and know-how by medium-sized and 

venture firms in the six priority service sectors. 
 
4. Revitalization of regional and small and medium enterprises 
As a part of structural reforms, METI will make bold efforts to revitalize regions and 
small and medium enterprises that are lagging behind in their efforts to restore their 
economic conditions and growth potential. 
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In order to revitalize the small and medium enterprises that support the majority of the 
regional economy and regional employment, METI will support the development of new 
products and new services utilizing local resources and will support small and medium 
manufacturing enterprises. Furthermore, it will aim to revitalize industries that support 
the regions. 

 
○ Promotion of the regional resource utilization and enterprise development 

program 
 METI will create the regional resource utilization and enterprise development 

program and support business development utilizing the knowledge and 
motivation of regional small and medium enterprises. Specifically, it will 
support the development of new products and new services utilizing 
technology from the regions and their local resources, such as agricultural, 
forestry, and fishery products. 

■ Foundation of the regional resource utilization and enterprise development program (★) 

 JPY 10.3 billion (new)

● Fixed tax exemptions or special depreciation measures for capital investment by small and 

medium enterprise managers that are making an effort to develop new businesses utilizing local 

resources. 

□ Foundation of a loan system for small and medium enterprises that are making an effort to 

develop new businesses utilizing local resources. 
 
○ Revitalization of a multi-faceted industry that supports regional economies 

and society 
 METI will aim to create 40,000 new businesses in the five years of the Stage II 

“industrial cluster plan” (FY 2006-FY 2010). It will promote the development 
of practical technologies through the strengthening of network functions and 
industry-academia-government partnerships and will facilitate the utilization 
of intellectual property in regional and small and medium enterprises. 

 METI will encourage community businesses and, along with regional resource 
utilization and enterprise development programs, will aim to create 1000 new 
businesses over five years. Furthermore, METI will promote industrial tourism 
through united efforts by entire regions to enhance each’s attractiveness, and 
aim to improve public services by fully utilizing the capacities of NPOs and 
others. 

 METI will develop policies that are not bound by municipal areas, but are 
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based on regions that possess socioeconomic cohesion. Furthermore, METI 
will create “job satisfaction levels” that combine factors such as the 
employment rate and employment satisfaction the indicators of the extent to 
which policies have been carried out. 

■ Support for united efforts by entire regions to increase the attractiveness of industrial tourism 

JPY 600 million (new) 

☆ METI will facilitate the utilization of participation by NPOs in LLPs (“NL hybrid” format). 
 
○ Reinforcement of small and medium enterprises in the advanced parts and 

materials industry or those with fundamental manufacturing technology 
 METI will aim to attempt to glean benefits from 500 projects over five years 

centered on the Law for the Upgrading of Manufacturing by Small and 
Medium Enterprises and aim to increase the technological capacity of small 
and medium manufacturing enterprises through measures such as research 
development support and enhancement of manufacturing education. 

■ Support for the upgrading of small and medium manufacturing enterprises 

 JPY 13.3 billion (JPY 7.1 billion)

☆ METI will formulate guidelines for the improvement of trade practices in the formed and 

fabricated materials industry during FY 2006. 

 
○ Promotion of town development projects through revitalization of central 

city areas and commercial development of small- and medium-sized retailers 
 In order to promote the development of compact and energetic communities, 

METI will provide priority support for enthusiastic community development 
activities by small- and medium-sized retailers based on the revised Central 
City Invigoration Law that was enacted in May this year. 

 METI will support the development of child care facilities utilizing vacant 
stores, etc., and facilities for the start and re-start of businesses, and over the 
three years will establish 100 model shopping streets. 

■ Promotion of community development and encouragement of business in shopping streets 

 JPY 13.7 billion (JPY 9.8 billion)

 
○ Development of micro enterprises 

 METI will support strengthening of the management capability of micro 
enterprises, which are the source of economic and social dynamism in the 
regions, through partnerships with chambers of commerce and industry and 
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societies of commerce and industry. 
■ Encouragement of micro enterprises                       JPY 11.7 billion (JPY 11.2 billion)

 
○ Promotion of the revitalization, re-start, and smooth business succession of 

small and medium enterprises 
 In order to promote the revitalization and re-start of small and medium 

enterprises, METI will aim at improving the response capacity of the SME 
Revitalization Support Association and the development of an environment for 
fund procurement. It will also provide comprehensive support for business 
succession. 

■ Promotion of the revitalization and re-start of small and medium enterprises and support for 

business succession                                          JPY 5.9 billion (JPY 3.1 billion)

● Expansion and enhancement of the business succession tax for small and medium enterprise 

managers (review of the business succession tax for unlisted stock, clarification of the evaluation 

method for classified stock, expansion and enhancement of the Taxation System for Settlement at 

Time of Inheritance). 

☆ Financing and guarantees for the promotion of the start, re-start, and revitalization of small and 

medium enterprises. 

□ Foundation of the Business Succession Financing System. 
 
5. Realization of “a nation supported by well-developed human resources,” 
construction of a safe and secure society, and other development of the economic 
and social foundation 
Japan has quickly become a society with a declining population, and limits to the growth 
of labor and capital are now being seen. So, in order to realize new growth in the 
medium- and long-term, METI will aim for “a nation supported by well-developed 
human resources,” and will work to ensure the development of human resources that can 
create productivity improvements and technological innovation. 
 
Furthermore, METI will work on the development of a foundation for the growth of 
financial and enterprise systems, the development of policies to realize a balance between 
the environment and the economy, and the construction of safe and secure social systems.

 
(1) Realization of “a nation supported by well-developed human resources” and 
further development of our economic foundations 
○ Promotion of the acceptance of outstanding human resources from Asia and 
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elsewhere 
 METI will enhance the foreign student system for the best and brightest 

students from Asia and elsewhere and work to expand their opportunities for 
employment in Japan, and will expand the acceptance and exchanges of the 
best and brightest human resources from Asia and elsewhere. (Asian Young 
Leaders Development Fund Initiative (tentative name)) 

■ Asian Young Leaders Development Fund Initiative (tentative name) (★)    JPY 4.2 billion (new)

 
○ Human resources development in partnership with the industrial world and 

the regions 
 METI will promote business-academia collaboration for the enhancement of 

practical education in regional technical high schools and the development of 
technicians utilizing locations provided by technical junior colleges. It will 
also promote the “doctoral experiment class” and career education utilizing the 
experience of the technicians of local enterprises. Furthermore, METI will 
make efforts to develop and disseminate methods to nurture “fundamental 
social skills.” 

 In order to promote the development of advanced finance-related human 
resources, METI will develop a specialized education system for science 
students and working people by strengthening industry-academia-government 
partnerships. 

 In order to develop advanced specialized human resources tailored to 
industrial needs in sectors that support Japan’s competitiveness such as 
manufacturing, METI will support the introduction of practical education 
through business-academia collaboration. 

■ Reinforcement of human resources development through business-academia collaboration (★) 

 JPY 1.6 billion (JPY 400 million)

■ Development of core human resources for the manufacturing workplace 

JPY 2.8 billion (JPY 2.8 billion)

 
○ Formation of a scheme for flexible human resources development 

 METI will promote diversification of the human resource development path by 
ensuring opportunities for working people for continuing education, and will 
promote the introduction of human resource-oriented management by 
enterprises. 
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○ Promotion of finance that appropriately evaluates risk 

 In order to promote financing that utilizes receivables and inventory, METI 
will create a specific legal framework for electronic credit and promote the 
improvement and utilization of the credit guarantee system. It will also urge 
the development of an environment for appropriate asset evaluation. 

 METI will strengthen support for more flexibly credited loans to small and 
medium enterprises and will work to utilize financial methods that make 
possible a lighter burden at the time of initial funds procurement. Furthermore, 
it will urge the facilitation of funds procurement through the development of 
appropriate financial statements for small and medium enterprises. 

☆ METI will cooperate with concerned ministries and agencies to formulate a more specific version 

of the Electronic Credit Law (tentative name) with a view to the facilitation of funds procurement by 

enterprises and the streamlining of fund management within business groups. 

☆ METI will work to enhance and improve the operation of the credit guarantee system for finance 

that utilizes movable asset-/credit- loans. 

 
○ Management capability innovation 

 METI will work to realize improvement in enterprise value through 
management that maximizes management resources (intellectual asset 
management) and will advance the building of foundation for a system for 
reorganization. 

☆ In order to encourage utilization of the Guidelines for Disclosure of Intellectual Assets Based 

Management (October 2005), METI will organize the points of view of investors and financial 

institutions when they evaluate enterprises and publish them during FY 2006. 

☆ METI will make efforts to develop fair M&A rules and develop systems for triangular mergers 

and trusts. 

● Tax measures related to triangular mergers. 

 
○ Development of policies to realize a balance between the environment and the 

economy 
 To work toward the achievement of Japan’s commitments to the Kyoto 

Protocol, METI will advance acquisition of credits utilizing the Kyoto 
Mechanism and will promote energy conservation measures, new energy 
measures, and support for products by small and medium enterprises to reduce 
greenhouse gases. 
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 METI will promote technological development such as environmental 
protection design in order to promote 3R (Reduce, Reuse, and Recycle) 
throughout the life cycles of products, and it will advance the evaluation and 
study of related systems. 

■ Acquisition of credits utilizing the Kyoto Mechanism general budget 

JPY 1.8 billion (JPY 1.7 billion)

Energy special budget: JPY 5.0 billion (JPY 3.6 billion)

■ Support for projects to reduce domestic greenhouse gas emissions general budget 

 JPY 1.3 billion (JPY 200 million)

Energy special budget: JPY 500 million (JPY 400 million)

 
(2) Construction of a safe and secure society 
○ Construction of safe and secure social systems 

 METI will work to develop a safe, secure, and trustworthy IT base through 
steady implementation of the First National Strategy on Information Security 
(February 2006) and the implementation program based on it, Secure Japan 
2006. 

 METI will improve and strengthen safety measures. For example, it will 
implement general inspections of product safety measures and develop an 
information gathering system designed from the point of view of consumers. 

 Taking into account domestic and overseas environmental changes with 
respect to chemical substances, METI will do a study concerning review of the 
chemical substances management system. For example, it will consider the 
introduction of risk-based management. 

■ Promotion of information security measures                  JPY 4.0 billion (JPY 3.8 billion) 

☆ METI will enhance the third-party evaluation system related to the information security aspects 

of IT products. 

☆ Taking into account studies by the Committee for General Inspection of Product Safety Measures, 

METI will enhance the system for the gathering and analysis of information about accidents related 

to product safety and the provision of information to consumers. 

☆ METI will consider a review of the chemical substances management system. For example it will 

look at the introduction of risk-based management. 

 
○ Reinforcement of an appropriate trade management system for security 

 In order to maintain international peace and safety, METI will strengthen the 
secure trade management system, for example by working to prevent the 
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leakage and proliferation of sensitive cargo and technology. 
☆ METI will develop brokerage regulations for the nonproliferation of weapons of mass destruction 

subject to United Nations resolutions. 

☆ METI will develop a system to effectively prevent the leakage of general-purpose cargo and 

technology that could be used for military purposes. For example it will develop conventional 

weapons catch-all regulations. 

 
(3) Promotion of countermeasures to address the low fertility rate 

 In order to respond to the declining birthrate, METI will provide support for the 
development of nursery facilities to enable a balance between work and child 
care in small and medium enterprises, and will provide information about 
advanced examples of such facilities. It will also make efforts to establish tax 
breaks for enterprises that are making efforts to support child-raising. 
Furthermore, it will develop an environment in which it is easy for regional small 
and medium enterprises to employ the elderly. 

 METI will gather, analyze, and share accident information related to children and 
will make efforts to prevent accidents happening to children. 

■ Support for projects that address the declining birthrate/aging population and contribute to 

revitalization of the regions                                   JPY 3.6 billion (JPY 2.5 billion)

□ Low-interest financing for the development of nursery facilities, etc. by small and medium 

enterprises. 

● Establishment of tax breaks for enterprises making efforts to provide child raising support. 

■ Promotion of gathering, analysis, sharing, etc. of children’s accident information JPY 200 million 

(new). 

☆ Establishment and dissemination of the Kids Design Mark system beginning in FY 2007. 
 
6. Strategic development of resources and energy policies 
As crude oil prices continue to increase and worldwide demand for energy continues to 
grow, particularly in Asia, it is important to secure an inexpensive and stable supply of 
energy resources for Japan in order to establish a medium- and long-term foundation for 
development. In addition, environmental problems are also emerging. 
 
For these reasons, METI is making efforts toward construction of the world’s most 
advanced energy supply and demand structure, the development of a comprehensive 
resources strategy, the construction of a cooperative relationship with all of the countries 
of Asia, and strengthening of Japan’s emergency response capabilities. 
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○ Energy conservation front runner program 

 Aiming for a further improvement in energy consumption efficiency of at least 
30% by 2030, METI will strategically promote the development of energy 
conservation technologies, facilitate the dissemination of outstanding energy 
conservation technologies, equipment, and devices by prioritizing the 
enhancement and support of energy conservation evaluation standards, and 
develop and establish methods of evaluating enterprises that make investments 
in energy conservation. 

■ Further promotion of the development of energy conservation technology 

JPY 53.0 billion (JPY 52.2 billion)

■ Promotion of the introduction of energy conservation equipment, etc. in industry and the 

transportation sector                                       JPY 29.8 billion (JPY 26.0 billion)

 
○ Program to make Japan a nuclear power-based nation 

 METI will develop an environment for the realization of the new construction 
and expansion of nuclear power plants, develop next-generation light water 
reactors, carry out human resources development, and strengthen promotion of 
independent development of uranium resources. 

 The researchers, developers, and operators of facilities will make united efforts 
aimed at a smooth transition to early commercialization of the fast breeder 
reactor cycle. 

 Furthermore, with a view to steady promotion of the nuclear fuel cycle 
including radioactive waste measures, METI will make efforts to implement 
measures at individual sites, hold public hearings, carry out public relations 
activities, and strengthen related industries. 

 METI will advance efforts for the safety of nuclear power such as ensuring 
that plants are earthquake-proofed. 

■ Development of technology such as the fast breeder reactor cycle, nuclear fuel cycle, etc., 

guaranteeing a secure supply of uranium resources, human resources development, etc. 

JPY 17.3 billion (JPY 13.4 billion)

■ Steady promotion of nuclear power safety, disaster prevention/nuclear substance protection 

measures                                                 JPY 33.7 billion (JPY 33.6 billion)

■ Realization of community relations in regions with nuclear power generation facilities, etc. 

JPY 138.3 billion (JPY 119.7 billion)

☆ METI will systemize underground disposal projects for long half-life low-calorific radioactive 
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waste (TRU waste) and revise the system related to radioactive waste that has been returned from 

overseas. 

☆ In order to promote new construction, expansion, and replacement of nuclear power stations, 

METI will formulate measures such as the equalization of initial investments, and allowances under 

the corporate accounting system for the second reprocessing plant. 

☆ METI will strengthen the support system for the promotion of independent development of 

uranium resources and will make active diplomatic efforts to secure resources (Kazakhstan, etc.). 

☆ METI will be actively involved in the building of international frameworks such as the Global 

Nuclear Energy Partnership (GNEP) initiative. 
 
○ Program to develop next generation transportation energy 

 Aiming by 2030 to reduce to 80% the dependence on oil in the transportation 
sector, METI will work to improve the fuel efficiency of automobiles, to 
secure a supply of new fuels such as biomass fuels and GTL (light oil derived 
from natural gas, etc.) and to develop an environment that promotes their use. 
It will also promote the development and dissemination of electric and fuel 
cell- powered automobiles. 

■ Survey research, technological development, and demonstration involving biomass fuels 

(including sectors other than the transportation sector)           JPY 10.2 billion (JPY 7.6 billion)

■ Demonstrative research of GTL production technology         JPY 7.2 billion (JPY 1.7 billion)

■ Promotion of the strategic development and introduction of technology related to power storage 

systems (for fuel cell automobiles, etc.) (mentioned later)           JPY 7.7 billion (JPY 2.7 billion)

 
○ New Energy Innovation Program 

 METI will support the introduction of solar power, wind power, and biomass 
in a manner tailored to their characteristics and will make efforts to develop 
new energy industries. It will also work to increase the understanding of new 
energy among the citizens of Japan. 

■ New energy ventures technological innovation projects                   JPY 1.0 billion (new)

■ Promotion of the strategic development and introduction of technology related to power storage 

systems                                                    JPY 7.7 billion (JPY 2.7 billion)

■ Advanced foundational research into hydrogen storage materials         JPY 800 million (new)

 
○ Comprehensive strategy to secure resources 

 Concerning oil and natural gas, METI will comprehensively strengthen 
relationships with countries that are providers of these resources and will make 
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efforts to radically strengthen the supply of risk money to core enterprises and 
also other oil and natural gas development enterprises. It will aim to increase 
Japan’s independent oil development rate to about 40% by 2030 and will 
promote diversification of supply sources. Furthermore, METI will 
comprehensively develop policies to secure stable supplies of oil and natural 
gas for Japan. For example it will strategically promote the development of 
production and refining technologies and the upgrading of refineries in order 
to make it possible to use unconventional resources (oil sand, etc.). 

 In order to realize a stable supply of rare metals and other mineral resources, 
METI will provide support for mineral exploration and, in addition, will work 
on comprehensive measures such as the promotion of recycling and 
development of alternative materials. 

■ Reinforcement of support for enterprises that are developing oil or natural gas resources 

JPY 13.9 billion (JPY 10.6 billion)

■ Development of innovative oil refining technology                       JPY 2.7 billion (new)

■ Securing a stable supply of mineral resources general budget    JPY 7.7 billion (JPY 6.1 billion)

Energy special budget: JPY 400 million (JPY 400 million)

■ Development of materials that are alternatives to rare metals (★) (previously mentioned) 

JPY 1.4 billion (new) 

☆ METI will make active efforts to strengthen economic partnerships with countries that are 

important providers of resources, such as the Persian Gulf countries. 
 
○ Cooperative strategy for cooperation with Asia on energy and the 

environment 
 METI will aim for the radical strengthening and strategic development of 

energy and environmental cooperation with Asian countries, where energy 
demand is rapidly increasing, in sectors in which Japan is strong such, as 
energy conservation, new energy, and the clean use of coal. 

■ Strategic implementation of the Asia Energy Conservation Program 

JPY 3.5 billion (JPY 3.7 billion)

■ Clean use of coal and the dissemination of production and safety technology in Asia 

 JPY 10.5 billion (JPY 8.2 billion)

 
○ Reinforcement of emergency response 

 METI will continue to review and strengthen the functions of the petroleum 
stockpiling systems that are designed to smoothly and accurately respond to 
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increasingly complex and uncertain emergency situations that must be 
anticipated and that are the result of environmental changes such as political 
unrest, accidents, natural disasters, and terrorism in countries that are 
providers of resources. 

■ Promotion of a national petroleum reserve                JPY 155.9 billion (JPY 157.4 billion)

 
○ Formulation of an energy technology strategy 

 So that Japan becomes a world top runner in many energy technology 
development sectors, METI will present the energy technology strategies 
necessary in the medium- and long-term in the form of a road map (a 
document showing the technology components that must be aimed for and the 
development schedule), and will realize focused efforts made by the public 
and private sectors working together. Furthermore, through strategic support 
for technological development, METI will foster strong enterprises that can be 
responsible for providing a stable supply of energy and can lead the 
development of innovative technologies. 

 


