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1. Accounting Standards Advisory Forum (ASAF) 

○ In November, 2012, the IFRS Foundation proposed establishing a new forum 

(ASAF) in order to rationalise and formalise the relationship between the 

International Accounting Standards Board (IASB) and National Standards Setters 

(NSS). 

○ Numerous comments regarding this proposal (particularly against the proposed 

commitments and MoU, composition and membership) were submitted from 

various jurisdictions such as the US, Europe and Japan. 

○ In February, 2013, the IFRS Foundation invited nominations for membership to the 

ASAF and published the feedback statement following public consultation on the 

proposal of the ASAF. 

○ The Call for Candidates sets out the membership criteria and other factors that the 

IFRS Foundation will take into account in selecting the members of the forum, 

together with proposed Terms of Reference and a Memorandum of Understanding 

(MoU).  The Accounting Standards Board of Japan (ASBJ) applied as the 

representative of Japan. 

• The meeting will be held in London and chaired by the IASB Chairman (or Vice 

Chairman). 

• The forum will consist of 12 members; specifically one from Africa, three from 

the US, three from the Asia-Pacific region, three from Europe, and two additional 

members from any area of the world. 

• Candidates for membership are asked to sign a Memorandum of Understanding. 

(MoU) 

• Candidates will be selected on the basis of the technical competence, the scale of 

the jurisdiction’s capital market, the organisation’s contribution to the IASB’s 

standard-setting process and the scale and degree of the human capital resources 

available to the organisation. 

• The "Conceptual Framework" (see 4. below) would be the first item to be 

discussed in the ASAF. 

 

2. IFRS Foundation Governance Reforms 

○ In February, 2012, the Monitoring Board (hereinafter referred to as "MB") released 
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the Final Report on the Review of the IFRS Foundation's Governance. 

○ The report proposed an increase in MB members and the addition of two criteria for 

membership; domestic use of IFRSs and contribution to the IFRS Foundation. 

○ In March, 2013, MB agreed on the new membership criteria, including the 

definition of the "use of IFRSs" as follows: 

• Mandating or permitting application of IFRSs 

• Exceptions: cases where certain standards or parts thereof are not relevant for 

economic or other conditions or could be contrary to public interest in the 

jurisdiction.  

    

3. IASB/FASB MoU Projects  

○ Since April, 2006, the "MoU Project" and other joint projects have been carried out 

between IASB and FASB (the US Financial Accounting Standard Board). Currently 

the four remaining points, (1) leases, (2) revenue recognition, (3) financial 

instruments, and (4) insurance contracts, are facing difficulties and have been 

delayed. 

○ The G20 held in February, 2013, expressed concern about the delay.  

 

Leases 

• Since the start of the deliberation, discussions progressed around the "right-of-use 

model", but the content and plans changed many times before reaching the tentative 

agreement of June, 2012. 

• The tentative agreement published in June, 2012, has received considerable criticism. 

A revised proposal is planned to be published this year, but has already been 

rescheduled.  

 

Revenue recognition 

• Following publication of the 2011 revised draft (revenue from contracts with 

customers) a tentative agreement (disclosure and transition requirements) was 

reached in February, 2012.  

• Serious concerns about the additional items on disclosure (disaggregation of 

revenue, remaining performance obligations, etc.) have been expressed.  

 

4. Conceptual Framework 

○ In 2004 IASB and FASB started a joint project to develop an improved common 

conceptual framework, but the deliberations have been suspended since 2006. 
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○ The IASB decided to restart the project from 2013 as an IASB-only project. The 

IASB expects the above-mentioned Accounting Standards Advisory Forum (ASAF) 

to play an important role in advising on the Conceptual Framework project.  

○ The project will focus on the following: reporting entity, elements of financial 

statements, measurement, presentation and disclosure. Issues raised by Japan such 

as "other comprehensive income" and "scope of the fair value accounting" are 

among the items to be discussed. 

July 2013 Publication of Discussion Paper (draft) 

August 2014 Publication of Exposure Draft (discussion materials) 

September 2015 Completion Target 

 

 


