




The Paris Agreement: Some Major 
Takeaways 
• Landmark Agreement concluded in Dec 2015 at UNFCCCC 21st 

Conference of Parties (COP-21) in Paris and signed on 22 April 2016 
and entered into force on 4 Nov 2016 after EU’s ratification. Parties 
pledge to limit global warming to well below 2 C and pursue efforts to 
limit it to 1.5C.  

• Of date ratified by 114 out of 197 UNFCCC signatory parties  
• Nationally Determined Contributions (NDCs): Individual “bottom-

up” country climate plans to be implemented from 2020 and 
expected to be scaled up over time. Estimated to cover 95 percent of 
global emissions. 

• Key modalities i.e. the ‘Paris rule-book’ to be developed in the coming 
years through an “Ad Hoc Working Group on the Paris Agreement” 
(AWGPA)  
 Source: ICTSD  reporting , UNFCCC, and WRI  







Implemented, Active and Dormant Trade-liberalisation initiatives affecting 
Trade in Environmental Goods 

• IMPLEMENTED-APEC Voluntary initiative by 21 member economies to reduce applied tariffs to 
no more than 5 percent. Status: IMPLEMENTED. Members have identified domestic tariff lines 
to liberalise under 54 HS sub-headings 

 
• ACTIVE-Environmental Goods Agreement (EGA)-Plurilateral initiative by 17 economies to 

liberalise tariffs on environmental goods. Status: ONGOING. List of 300 products being 
discussed. Final coverage and modalities not determined but possibility of ‘staging’ of tariff 
liberalisation under consideration. Tariff-reduction/elimination benefits to be extended on MFN 
basis to all WTO members (including non-participating ones). Temporary setback in Geneva due 
to differences between EU,US, others vs China. 
 

• DORMANT-Para 31 (iii) of WTO Doha Ministerial Mandate: “ reduction or, as appropriate, 
elimination of tariffs and non-tariff barriers on environmental goods and services”. Stalled due 
to lack of progress in Doha round of talks. 
 

• DORMANT-Trans-Pacific Partnership (TPP): Reference to elimination all customs duties upon 
entry into force of  Agreement on a wide range of environmental goods and ..’as soon as 
possible on all other environmental goods’ by each Party consistent with ‘national 
circumstances.’ Awaiting ratification by TPP members. 
 



Environmental Goods Trade and Sustainable Development  
 Lowers cost of addressing environmental challenges including climate 

action (SDG 13) by addressing tariffs and non-tariff barriers impeding 
‘green’ technologies. Can also facilitate access to clean water and 
sanitation (SDG 6), access to affordable clean energy (SDG 7).Can improve 
health and mortality indicators by addressing air-pollution. 
 NTBs can include subsidies, conformity assessment measures, procurement 

and services restrictions and local-content measures  
 However policy-makers often need to balance multiple interests including 

creating local jobs in specific value-chain segments 
 Together with right complementary policies such as skills and training, 

finance and access to technologies,  trade can facilitate integration of 
countries into ‘green-technology’ value-chains 



Example of Environmental Goods with a Positive Environmental Impact: The Case 
of Energy Efficiency Products 

Technology Type  Characteristics Examples 

I. Energy-Efficient Products  More efficient in terms of 
performance relative to  similar 
products with same end-use. 

 Not usually visually identifiable as 
an energy-efficient product-
requires certification/labelling 

 Energy-efficient TV sets 
 Energy-efficient  Air-conditioners 
 Energy-efficient Motors/Pumps 

II. Energy-saving  Products  Leads to reduced energy-
consumption when deployed 
either individually or as part of an 
‘integrated system’ 

 Usually identifiable more or less 
clearly for trade-purposes 

 Could have other applications  in 
a non-energy efficiency context 

 LEDs and LED Light-fittings 
 Plug-in hybrid electric cars 
 Smart electricity meters  
 Lighting sensors 
 Insulation Material 

 



There are ‘sweet-spots’ for EE technology deployment in reducing 
energy consumption and GHGs 

 

Example 1: LEDs 
 

 Lighting accounts for 19 percent of global electricity production acc to IEA. 
Worldwide, the switch to LED lighting could save energy consumption for lighting by 40%.  
 

Example 2: Energy-efficient Motors 
 

Motor-driven equipment accounts for about 54% of electricity-use in manufacturing. 
 
The use of more efficient electric motors and drives alone is estimated to save 20 - 30 per cent of 

global electric motor demand (i.e. 10 per cent of all global electricity consumption) 
 

  
 
 



Case study of EGA’s impact on US Households 
• ICTSD study by Kornel Mahlstein and 

Kristine McDaniel 
 

• Weblink:  
https://www.ictsd.org/themes/climate-and-
energy/research/the-environmental-goods-
agreement-how-would-us-households-fare  
 
 Examines consumer surplus effects for 

set of products being considered in EGA 
 Estimates price effects due to tariff-cut 

and volume-effects and associated 
energy-cost savings 

 
 





EGA’s impact on US households-summary findings 
US households will benefit from tariff cuts through lower acquisition costs for environmental 
products covered by the EGA: 
• Total US household savings from EGA tariff cuts are approximately US$845 million per 
year. Most of the savings are related to bicycles and energy-efficient light bulbs. 
• Lower-income households will benefit disproportionally, which reflects the larger share of 
income spent on products covered by the EGA. 
• Assuming that US consumers will increasingly substitute for cheaper EGA goods, households 
will benefit each year from lower energy bills and greater energy efficiency: 
• The tariff reduction on solar control window films will help 15,000 to 30,000 US households 
save 4.8 percent to 9.9 percent on their electricity bills each year. 
• The tariff reduction on LED and CFL bulbs will save US households US$129.6 million on 
electric bills each year. 
• Greater usage of energy-efficient bulbs is estimated to save 238 million kilowatt hours in 
the United States each year. These savings correspond to 124,000 tons of coal each year. 
Similar positive benefits can also be expected in other energy and coal-intensive countries 
including China 

Source: Mahlstein, Kornel, and Christine McDaniel. 2017. The Environmental Goods Agreement:How 
Would US Households Fare? Geneva(ICTSD). 
 







Additional considerations 
 
Addressing Non-tariff Measures and recognition of measures pursued in other standard-setting forums  such as the 

harmonization of energy performance standards, mutual recognition initiatives  and harmonization of test procedures 
for energy efficient products 

 
 For EGA Phase 2? 

 
Review of EE goods list to ensure future technologies and products continue to benefit from previous tariff 

liberalisation initiatives. Need for clear product HS codes and ex-out description. 
 

 Lessons from ITA Review process? 
WCO Review process in 2017; Proposal for separate HS codes for LEDs, electric vehicles etc. 

 
Development dimension 
 

 Enabling export opportunities for developing countries. 
 Technical assistance for PRI frameworks and implementation that will further expand markets for EE products. 
 

 



Looking forward for EGA negotiations: some options to 
consider 
 Aim for early conclusion of tariff-elimination negotiations to speeden-up realization of benefits and as a strong 

foundation for future liberalization (scope of products as well as barriers such as NTMs and also addition of new 
members). Sensitive or problematic products could be tackled later. 

  Retain a ‘value-chain’ approach to the extent possible to maximize benefits for supply-chains, the economy, 
consumers and the environment. This may include parts and components if relevant to environmental 
application. 

 Include goods such as energy-efficiency products which deliver quick ‘win-wins’. Take approaches such as 
‘reduced cost of compliance to meet environmental goals’ and which offer ‘dynamic growth prospects’ esp for 
developing countries. 

 Also need to keep relevance of goods to delivery of environmental services in mind even if environmental 
services are not part of EGA talks. 

 If liberalizing only specific national tariff lines (NTLs) or ‘ex-outs’ make product description clear to trading 
partners 

 Another development related ‘win’ could come from including technical assistance or Aid for trade-related 
provisions in any final deal for EGA developing country members that join. This would provide an incentive for 
more WTO developing country members to join the talks. 

 Finally  private-sector will have an important role to play in accelerating a positive transformation for the 
economy and environment by taking up the issue of the revival of the EGA negotiations with their respective 
governments. 
 

 

 

 



 
 
 

 
THANK YOU!  

For questions or comments, please email me 
at: smahesh@ictsd.ch  


