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Climate Transition Finance: Model Project Overview

⚫ The model project aims to increase the number of cases of transition finance which is 
in the startup phase and lead to form a transition finance market.

Project background and purpose

✓ Climate transition finance (hereinafter “transition 
finance”) is in the startup phase of development;
increasing the number of cases is the first necessary 
step to form a sound market.

✓ Promote the spread of transition finance by establishing 
and increase the number of model cases and 
disseminating information on them.

Focus of this project

✓ Use of Proceeds of bonds/loans
- Meet the four elements in the Basic Guidelines and be 
consistent with the Green Bond/Loan Principles and 
Guidelines, etc.

✓ General Corporate Purpose of bonds/loans
- Meet the four elements in the Basic Guidelines and be 
consistent with the Sustainability-Linked Bond 
Principles, etc.

◼ Increase cases and support fundraisers to reduce 
additional financing costs to promote transition 
finance.

①METI gathers finance sample cases that are 
consistent with the Basic Guidelines, picks up 
good examples and makes a collection of 
them.

②METI supports 90% of the cost of an 
external evaluation organization for model 
cases.
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Selecting Model Cases

⚫ Model cases will be selected based on a comprehensive evaluation of their 
consistency with the Basic Guidelines, advancement, impact, and contribution to 
Japan.

⚫ This fiscal year, we will actively take up cases that are consistent with the Basic 
Guidelines and promote them to build up transition finance examples and market 
formation.

Model Case

Consistency 
with the Basic 

Guidelines

Innovativeness

Impact

Contribution
to Japan

Evaluation points for model cases

Positive impact on 
spreading transition 
finance both inside 
and outside of their 
industry transition 
finance

Conformity to 
transition finance

Contribution to a 
reduction of 
Japan's GHG 
emissions, 
Japanese 
economic growth, 
etc.

Strategies, target 
setting, methods 
for setting target 
assets and KPIs, 
and pioneering and 
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financial product
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Model Project Flow and Process

⚫ METI will make primary reviews on the modelability of the applications (based on 
alignment, etc.), and the Modelability Model Quality Examination Committee will 
make final reviews.
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Fundraiser's Climate Transition 
Strategy and Governance

Element

1

Goals of transition finance
• Implementing transition strategies that incorporate targets aligned 

with the goals of the Paris Agreement and the intention to transform 
the business towards decarbonization

• Incorporation of environmental and social contributions other than 
climate change into the transition strategy (a "just transition")

Transition strategy and governance disclosures
• Disclosures can be aligned with frameworks such as the TCFD 

recommendations

Business Model Environmental 
Materiality

Initiatives covered by the transition strategy
• Core business activities that are environmentally material today 

and in the future (including business activities of fundraisers 
who have indicated that climate change is an environmentally 
material part of business activities)

Climate Transition Strategy to be 
Science-based Including Targets and 
Pathways

Science-based targets and pathways
• Science-based targets are reduction targets required for achieving the 
goals of the Paris Agreement (covering Scopes１through 3)

• Short- to mid-term targets should be set on the pathway toward the 
long-term targets

• Since targets are set in consideration of various factors, including 
regional and sectoral characteristics, it is possible that the pathway may 
not necessarily be linear

References and benchmarks
• Scenarios recognized in the international community: SDS outlined by 

the IEA
• Consideration by internationally recognized NGOs: SBTi and the like
• Nationally Determined Contributions of countries aligned with the goals 

of the Paris Agreement, roadmaps by industry sectors, etc.

Implementation Transparency

Targets of investment plan
• Capital expenditure (Capex) as well as operational expenditure 

(Opex)
• Costs related to research and development, M&A, and 

dismantling and removal of facilities

Results and impact of implementing the investment plan
• Use quantitative indicators where possible
• If quantification is difficult, the use of external certification 

systems can be considered as a substitute for qualitative 
assessment

• Incorporate considerations of a "just transition"

⚫ Alignment with the Basic Guidelines is determined mainly by the four elements below.

Outline of the Basic Guidelines
Element

2

Element

3
Element

4
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Review Committee’s Discussion Points/
Consistency with the Basic Guidelines - Transition Strategy, Science Based

⚫ In announcing model cases, it is important that their consistency with the Basic 
Guidelines is recognized both domestically and internationally.

⚫ In discussions, we will especially consider transition strategy and science based in 
determining their consistency and validity as model cases.

Transition strategy Science based

〇 Basic Guidelines (Element 1)

• Financing through transition finance should aim to 
implement or incentivize the achievement of 
transition strategies

• Such strategies should incorporate a long-term 
target to align with the goals of the Paris 
Agreement, relevant interim targets on the 
trajectory towards the long-term goal, disclosure 
on the levers towards decarbonization, and 
fundraisers' strategic planning

• A transition strategy should explicitly include the 
issuer’s intent to transform the business model in a 
way that contributes to achieving the Paris 
Agreement

[Discussion points]

〇 Basic Guidelines (Element 3)

• Science-based targets should be referenced when 
developing transition strategies

• Science-based targets are reduction targets 
required for achieving the goals of the Paris 
Agreement and should be set while taking into 
account differences in regional characteristics 
and industries

• In so doing, one can refer to these trajectories: 
Those from the IEA, SBTi, NDC, sector-specific 
roadmaps formulated by public organizations, 

etc.

• Dose the case set science-based targets (consistent with the Paris Agreement) 
and clearly include transition strategies as a contribution to its realization?
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About the Model Quality Examination Committee Operations

⚫ This committee will only convene for matters related to the model project and will 
thus not be held periodically. The committee may deliberate several matters at one 
time or through document-based deliberations.

⚫ Discussion content may contain private information from companies, so it will not be 
publicly broadcasted. Meeting minutes and distributed materials will also be made 
private, in principle.

⚫ When necessary, expert committee members or observers may be invited in addition 
to the regular committee members.

⚫ Meetings will be held as long as over half of the committee members attend, and 
resolutions require votes from over half of the attending members. The chairperson 
shall make final decisions in the event of a tie.

⚫ Results will be swiftly announced to related parties (fundraisers, financial institutions, 
etc. relevant to the matter) after a Modelability Review Committee meeting ends.

⚫ After notifying the fundraiser related to the matter, METI will publish a summary of 
the results.

⚫ Examples chosen for the model project will be compiled by METI into a collection of 
examples and released. (The chosen models will be published after the fundraiser has 
made an announcement in relation to its corporate bonds or borrowing.)

⚫ Committee members will not use the private information acquired through the 
committee for any purpose other than its deliberations.


