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Subsidies 

Shipbuilding Subsidies 

<Outline of the Measure> 
The Republic of Korea has implemented large-scale public aid for its own shipbuilding industry 

since October 2015. Specific measures include (i) Financial aid to domestic shipbuilding yards 
(Daewoo Shipbuilding & Marine Engineering Co., Ltd) by public financial institutions, (ii) Advance 
payment return guarantee to support the sales of the shipbuilding yard (iii) Purchase support for 
maritime companies through a new shipbuilding support program (public and private funds), (iv) 
Subsidies for building eco-ships for replacement (aid for part of new shipbuilding costs). These 
measures distort the market and may retard addressing the overcapacity issue in the shipbuilding 
industry. 

<Problems under International Rules> 
The Republic of Korea's excessive corporate aid, guarantees contingent to ship exports, building 

support, etc., has resulted in repeated bids from Korean corporations at low prices, significantly 
depressing the ship prices in the international market. Furthermore, the lost orders/loss of competition 
with the drop of market prices has also significantly depressed Japan's share in the market. This sort of 
domestic public aid imposed by the Republic of Korea falls under the export subsidies stipulated on 
the WTO Subsidies Agreement and there is strong suspicion of violation of Article 3 of this 
agreement. 

<Recent Developments> 
Ever since the Republic of Korea decided to provide financial support to Daewoo Shipbuilding & 

Marine Engineering through public financial institutions in 2015, the issue has been raised on multiple 
occasions through opportunities such as the OECD Council Working Party on Shipbuilding. 
Furthermore, in a conference between the Japan Minister of Land, Infrastructure and Transport and 
South Korea's Minister of Trade, Industry and Energy in October 2018, Japan requested abolishment 
measures be taken soon, but no such action took place. As a result, bilateral consultation based on the 
WTO Agreement was requested in November 2018 and these talks took place in December. 
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Chapter 6 

  Chinese Taipei 
TARIFFS 

High Tariff Products 

* This particular case was included in light of the following concerns despite it being a trade or 
investment policy or measure that does not expressly violate the WTO Agreements or other 
international rules. 

<Outline of the Measure> 
Binding coverage was 100% when Chinese Taipei joined the WTO, and the current simple average 

final bound tariff rate on all products is 6.2%. It is 4.6% on non-agricultural products, but high tariffs 
exist on certain industrial products, such as motor vehicles for the transport of goods (maximum 25%), 
motorcars and small motor vehicles (maximum 17.5%), special purpose motor vehicles (maximum 
30%), etc. 

At the time of accession to the WTO in November 2002, Chinese Taipei’s tariff rate quota system 
(See Part II, Chapter 5, 1, Functions of Tariffs) applied to motor vehicles, but this system was removed 
in 2011. 

<Concerns> 
High tariff rates themselves do not, per se, conflict with WTO Agreements unless they exceed the 

bound rates. However, in light of the spirit of the WTO Agreements of promoting free trade and 
enhancing economic efficiency, it is desirable to reduce tariff rates to the lowest possible rate. 

<Recent Developments> 
With the aim of expanding the number of items subject to elimination of tariffs on IT products, ITA 

expansion negotiations were launched in May 2012, and an agreement was reached in December 2015. 
Elimination of tariffs on 201 items started gradually in July 2016, and elimination of approximately 
90% of tariffs on the subject items is planned to be completed by July 2019. By January 2024, tariffs 
on all 201 items will have been completely eliminated for 54 members (see 2. (2) “Information 
Technology Agreement (ITA) Expansion Negotiation” in Chapter 5 of Part II for details). As for 
Chinese Taipei, elimination of tariffs started in July 2016. For example, high tariff items for which 
tariffs are to be eliminated by Chinese Taipei include video recorders and players (14%), switching 
devices (12.5%), television receivers (10%), etc. Tariffs on all subject items including the above items 
will be eliminated gradually and will have been completely eliminated by 2021. 

 
 

Trade in Services 

Regulations in the Telecommunications sector 

Refer to page 166 of the 2017 Report on Compliance by Major Trading Partners with Trade 
Agreements -WTO, FTA/EPA and IIA-. 

  




