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I. Quarterly Survey of Overseas Subsidiaries

1. Outline of the survey

(1) Purpose of the survey

The purpose of this survey is to identify overseas economic trends in advance by surveying the results
and prospects for the overseas business activities of Japanese companies, as well as to understand trends
in overseas activities and the degree of globalization of Japanese enterprises. A further purpose is to
contribute to the development of flexible industrial and trade policies.

(2) Legal basis of the survey
These are officially authorized statistics compiled in accordance with Article 4 of the Statistical Reports
Coordination Law.

(3) Date of the survey
The survey was based on the period ending on the last day of June 2008. (The deadline for submitting
survey responses for this quarter was August 15, 2008.)

(4) Survey targets
The survey covers Japanese companies that met all the following criteria as of the end of March 2008:

(D All industries except finance, insurance, and real estate (2) Companies with 100 million yen or more
in capital (3 Companies with 50 or more employees @ Companies with overseas subsidiaries

This survey also targets overseas subsidiaries of the above Japanese parent companies (including
overseas subsidiaries that were established during the term of the survey) that meet all of the following
criteria as of the end of the surveyed quarter:

(D Manufacturing companies

@ Companies with 50 or more employees

(3 Companies with 50% or more of their capital coming from parent companies, including both
direct and indirect funds (such as funds provided via local subsidiaries).

(5) Survey method
The survey was conducted via mail, using self-declarations submitted by parent companies.

(6) Survey content

The survey covers actual figures and DI (business confidence) in the three areas of: sales, the
acquisition price of tangible fixed assets, and the number of employees. Starting with the April — June
2004 survey, the DI survey period was changed to three months (please see Page 40-42 for details).

(7) Response rate
The responses to the survey for this quarter are summarized below:

Number of companies Number
covered by the survey of companies that Response rate
(overseas subsidiaries) responded

4,384 3,447 78.6%




2. Usage notes

(1) Regarding listed currencies

Amounts listed in local currencies are analyzed by converting them into US dollars at the average
exchange rate for the quarter announced by the IMF. (For exchange rates of major currencies relative to
the US dollar, please see Page 39.)

(2) Adjustments to deal with gaps in reported values

Previously omitted parts were added, starting with the April — June quarter every year, resulting in a gap
between results for current quarters and those for previous quarters. Therefore, comparisons between the
current quarter and the corresponding quarter of the previous year are calculated and estimated by
totaling the figures only for overseas subsidiaries (newly established companies included) continuously
subject to the survey since the corresponding quarter of the previous year. As a result, the figures
calculated with the new method are different to the figures calculated with the previous method.

(3) Method for determining numerical values
(DQuarterly numerical values
Numerical values for the current quarter are preliminary estimated values. They are finalized in
the succeeding quarter.
@Numerical values for the previous year (quarterly values, fiscal year totals)
Previous-year figures are finalized in the quarter immediately following the first quarter of the
fiscal year (the April — June quarter) (compensation between fiscal years).

(4) Annotations in the statistical tables

-: Indicates values that were impossible to calculate.

P:Indicates preliminary estimated values. Numerical values for this quarter are preliminary estimates,
and may be revised in the succeeding quarter.

X : Indicates that data is not being disclosed because there are only one or two overseas subsidiaries
involved. Data may also be undisclosed when there are three or more companies, in order to avoid
the risk of enabling the calculation of “x” from the data provided.

R : Indicates changes from released figures (other than preliminary estimates) for the previous quarter.
However, this mark is not attached when a change occurs due to compensation between fiscal
years.

(5) Tabulation method
Data for all companies covered by the survey is tabulated after estimating the results for companies
that did not submit responses, based on the following formula in each region and sector (the
number of employees given in the previous quarter is used in the case of employees). All items are
estimated except the “amount of acquired tangible fixed assets.”

Estimated values for this quarter for companies not submitting data =
Value for the corresponding quarter in the previous year for relevant companies x

Total values for this quarter for companies that submitted data both this quarter
and in the same quarter of the previous year

Total values for the same quarter of the previous year for companies that submitted data both this quarter
and in the same quarter of the previous year



IT . Survey Results

Table : Sales DI and Actual Results (long term)
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1. Forecasts
(1) Trends in sales

+ As for the Sales DI, both the Current Assessment and the Prospects declined in positive margin,
compared to the same quarter of the previous year.
Asia declined slightly in positive margin in comparison with the same quarter of the previous year, and
North America and Europe deteriorated significantly. North America became negative for the first
time in seven years, since the Current Assessment DI and the Prospects DI decreased by 5.6 and 3.5,
respectively. Especially, transportation equipment saw a significant decrease (the Current Assessment
DI decreased by 26.4 and the Prospects DI decreased by 13.3).
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Table 1-2 Prospects for Sales DI (By sector)
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Table 1-3 Prospects for Sales DI (By region)
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The Current Assessment DI (*1) (July-September 2008) stood at an increase of 15.0, 6.6 points lower
than that for the same quarter of the previous year (*2), and declined in positive margin.

By sector, electrical machinery increased in positive margin; whereas chemicals, transportation
equipment, general machinery, and iron & steel declined in positive margin.

By region, though ASEAN4 (*3) increased in positive margin slightly, NIEs3 (*4) and China (*5)
declined in positive margin. North America and Europe became negative.

The Prospects DI (October-December 2008) marked an increase of 14.4, 5.3 points than that for the
same quarter of the previous year (*2). By sector, electrical machinery increased in positive margin;
whereas general machinery and transportation equipment declined significantly in positive margin.
Chemicals and iron & steel also declined in positive margin.

By region, North America posted a negative margin, with mainly transportation equipment deteriorating.
In Asia, NIEs3 and ASEAN4 increased slightly in positive margin, while China became negative. Europe
declined in positive margin.

Table 1 Sales DI (by region and sector)

Apr.-Jun. (2007) survey Jul.-Sep. (2007) survey Oct.-Dec. (2007) survey Jan.-Mar. (2008) survey Apr.-Jun. (2008) survey
Current Current Current Current
Assessment Prospects | Assessment  Prospects | Assessment  Prospects | Assessment  Prospects Current Assessment Prospects
Reaions Jul.-Sep. 07 Oct.-Dec. 07 | Oct.-Dec. 07 Jan.- Mar. 08 [Jan.-Mar. 08 Apr.-Jun. 08 | Apr.-Jun. 08 Jul.-Sep. 08 [Jul.-Sep. 08 | Changes from|QOct.-Dec. 08| Changes from
g the same the same

quarter of the quarter of the
previous year previous year
Total (all regions) 21.6 19.7 16.8 14.2 9.3 22.3 20.7 23.3 15.0 -6.6 14.4 -5.3
=North America 11.0 125 11.0 15.8 8.6 15.6 6.3 9.5 -5.6 -16.6 -3.5 -16.0
=Asia 26.5 21.2 18.8 14.1 8.9 25.7 25.0 28.1 21.8 -4.7 19.8 -14
ASEAN4 215 12.7 9.4 13.4 8.1 20.4 16.5 23.4 22.4 0.9 13.6 0.9
NIEs3 19.3 13.7 16.4 6.0 13 17.5 10.9 15.8 7.4 -11.9 15.6 19
China (inc. Hong Kong) 315 28.3 24.3 13.4 9.1 30.1 33.8 335 23.0 -8.5 23.7 -4.6
=Europe -1.8 20.2 15.9 14.8 17.3 11.3 115 6.9 -1.5 -5.7 5.5 -14.7

Apr.-Jun. (2007) survey Jul.-Sep. (2007) survey Oct.-Dec. (2007) survey Jan.-Mar. (2008) survey Apr.-Jun. (2008) survey

Current Current Current Current
Assessment Prospects Assessment Prospects | Assessment Prospects [ Assessment Prospects Current Assessment Prospects
Sectors Jul.-Sep. 07  Oct.-Dec. 07 | Oct.-Dec. 07 Jan.- Mar. 08 |Jan.-Mar. 08 Apr.-Jun. 08 | Apr.-Jun. 08 Jul.-Sep. 08 | Jul.-Sep. 08| Changes from[Oct.-Dec. 08| Changes from
the same the same

quarter of the quarter of the
previous year previous year
Total (all sectors) 21.6 19.7 16.8 14.2 9.3 22.3 20.7 23.3 15.0 -6.6 14.4 -5.3
Transportation equpment 14.3 21.7 211 24.3 22.2 225 17.8 17.0 23 -12.0 113 -10.4
Electrical machinery 18.1 11.0 12.8 3.9 -1.6 18.6 14.1 24.8 194 13 14.6 3.6
General machinery 26.1 255 23.8 13.8 14.7 28.2 16.4 16.1 15.1 -11.0 11.8 -13.7
Chemicals 32.1 28.1 18.2 25.0 17.4 29.3 29.6 28.3 18.2 -13.9 24.0 -4.1
Iron & Steel 28.4 19.2 11.0 20.0 5.4 30.0 49.3 40.6 24.4 -4.0 17.8 -14




Table 2 Sales DI (Region X Major Sectors)

North America Asia (Unit: % point)
April Fone (2007) smvey April-June (2008) survey April Fone (2007) survey April-Tune (2008) survey
Cument Cument
Sales Assessment | Prospects Current Assessment |Prospects Sales Assessment | Prospects Current Assessment |Prospects
Changes fiom Changes from Changes fiom Changes from
ihe same the same: the same ihe samc
quaricr of the quarter of the quaricr of the quaricr ofthe
Jul Sep. 07| Oct-Dec 07| Jul-Sep. 03| previousyear| Oct -Dec. 08| previons year Jul Sep_ 07| Ocl-Dec_07| Tul-Sep 08| previousyear Oct -Dec. 08| previons year
|All secws 11.0 125 -5.6 -16.6 -3.5 -16.0 [|All sdors 26.5 212 21.8 47 19.8 -14
0.0 14.1 -264 -264 -13.3 -274 26.4 276 19.7 -6.7 24.8 -28
Fledrical machinery 220 19.0 938 -122 938 -92 || Flecivicl machinery 189 8.8 21.5 2.6 14.8 6.0
General machinery 8.8 11.1 1.9 69 7.5 -3.6 |General machinery 31.6 249 24.9 -6.7 17.8 =71
Chemicals 236 12.8 245 09 17.8 5.0 || hemicis 40.7 374 19.2 -21.5 27.8 9.6
Tron & Steel 0.0 -333 -21.0 210 -42.1 -8.8 [ Jrun & Steel 333 300 38.9 5.6 344 44
ASEAN4 NIEs3
April-Fane (2007) smvey April-June (2008) survey April-Tone (2007) survey April-Tune (2008) survey
Cument Cument
Sales Assessment | Prospects Current Assessment |Prospects Sales Assessment | Prospeds Current Assessment |Prospects
Changes fom Changes fivm Changes fom Chanpes fiom
ihe same the same: the same ihe samc
quaricr of the quarter of the quaricr of the quaricr ofthe
Jul Sep. 07| Oct-Dec 07| Jul-Sep. 08| provious yoar |  Oct-Dec. 08| previons yoar Jul Sep 07| Ocl-Dec. 07| Jul-Sep. 08| previousyear Oct -Dec. 03| previous year
ATl secloes 21.5 12.7 224 09 13.6 0.9 lan seooes 193 137 7.4 -11.9 15.6 19
239 27.2 18.2 -5.7 20.1 =71 -3.2 -33 -21.9 -18.7 13.8 17.1
Flocirical machincry 169 0.0 25.0 8.1 9.7 9.7 || Acaricl machincry 183 -28 12.5 5.8 12.5 153
General machinery 288 314 373 85 10.0 -21.4 ||Genoral machinery 15.4 8.0 17.4 2.0 21.8 138
Chemicals 319 8.3 174 -145 16.2 79 | hemicis 31.8 319 15.2 -16.6 21.7 -102
Tron & Steel 259 11.1 40.0 14.1 234 12.3 || 3o & Steal 20.0 400 33.3 133 16.7 -233
China (including H Ko Europe
April-Fane (2007) smvey April-June (2008) survey April-Tone (2007) survey April-Tune (2008) survey
Sales / Assessment Prospects Current Assessment |Prospects Sales i/ Assessment Prospects Current Assessment |Prospects
Changes fiom Changes from Changes fiom Changes from
the: same e same: he same the: same
quarter of the quater of the quarter of the quarier ofthe
Jul -Sep. 07| Oct-Dec 07| Jul -Sep 08| provisusyear | Oct -Dec. 08| provious yoar Jul Sep 07| Oct-Dec 07| Jul -Sep 08| provious yoar Oct -Dec. 08| proviows yoar
|All secws 315 283 23.0 -85 237 4.6 [|All scows -1.8 202 -1.5 -5.7 5.5 -14.7
33.6 323 23.6 -10.0 284 -39 -19.5 145 -22.0 -25 5.6 -89
Hecivicl machinery 204 174 215 11 19.0 1.6 || Flecivicl machinery 0.0 255 1.9 1.9 16.4 91
General machinery 387 26.1 214 -173 219 4.2 [(General machinery 17.8 423 -13.1 -30.9 -6.5 488
Chemics 54.4 66.6 233 311 41.1 =255 | Chemicls 4.6 2.3 2.9 -1.7 0.0 -23
Tron & Siccl 423 46.1 37.0 -53 48.2 2.1 | ron & Steed 0.0 0.0 0.0 0.0 0.0 0.0

Notes: *1 DI = [Proportion of companies that responded that they would expect an increase] — [Proportion of

companies that responded that they would expect a decrease]
*2 Quarterly Changes in Current Assessment DI= [Current Assessment DI for the current quarter] —

[Current Assessment DI for the same quarter of the previous year]
Quarterly Changes in Prospects DI= [Prospects DI for the current quarter] — [Prospects DI for the
same quarter of the previous year]

*3 ASEAN4: Indonesia, Thailand, Philippines and Malaysia

*4 NIEs3: Singapore, Taiwan and South Korea
*5 China: including Hong Kong.
*6 Figures in parentheses represent levels.



@North America

The Current Assessment DI decreased by 5.6 to become negative. It deteriorated by 16.6 points
compared with that for the same quarter of the previous year. The Prospects DI stood at a decrease of 3.5.
It decreased by 16.0 points (id.). Transportation equipment (down 13.3)*6 deteriorated significantly by
27.4 points (id.). Electrical machinery (up 9.8) declined in positive margin by 9.2 points (id.). Iron &
steel (down 42.1) increased in negative margin by 8.8 points, while chemicals (up 17.8) increased in
positive margin by 5.0 points (id.).
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@ASEAN4
The Current Assessment DI for ASEAN4 increased by 22.4 in positive margin (up 0.9 points compared
to the same quarter of the same year). The Prospects DI marked a growth of 13.6, increasing in positive
margin by 0.9 points (id.). Iron & steel (up 23.4) electrical machinery (up 9.7) increased in positive
margin by 12.3 points (id.) and 9.7 points (id.) respectively. On the other hand, general machinery (up
10.0) and transportation equipment (up 20.1) declined in positive margin by 21.4 points (id.) and 7.1
points (id.) respectively.
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ONIEs3
The Current Assessment DI (up 7.4) declined in positive margin by 11.9 points in comparison with the
same quarter of the previous year. The Prospect DI increased by 15.6 (up 1.9 points id.). Electrical
machinery (up 12.5) marked an increase of 15.3 points (id.) to become positive. General machinery (up
21.8) posed an increase of 13.8 points. Iron & steel (up 16.7) and chemicals (up 21.7) declined in
positive margin by 23.3 points and 10.2 points respectively.

Prospects for Sales DI (by sector)
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@ China (including Hong Kong)

The Current Assessment DI (up 23.0) declined in positive margin by 8.5 points in comparison with that
for the same quarter of the previous year. The Prospects DI (up 23.7) entered negative margin, with a
decrease of 4.6 points. Chemicals (up 41.1) fell significantly in positive margin by 25.5 points. General
machinery (up 21.9) and transportation equipment (up 28.4) declined in positive margin by 4.2 points
and 3.9 points respectively. In addition, electrical machinery (up 19.0) increased in positive margin by
1.6 points.
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@Europe

The Current Assessment DI fell by 7.5, declining in negative margin by 5.7 points in comparison with
the same quarter of the previous year. The Prospects DI saw an increase of 5.5, declining in positive
margin to 14.7 points lower than that for the same quarter of the previous year. Electrical machinery (up
16.4) and transportation equipment (up 5.6) declined in positive margin by 9.1 points and 8.9 points,
respectively. General machinery (down 6.5) deteriorated significantly by 48.8 points to become negative.
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(2)Trends in Capital Investment

+ As for the Capital investment DI, both the Current Assessment and Prospects declined in positive
margin in comparison with the same quarter of the previous year.

Asia almost leveled off, compared to the same quarter of the previous year. North America and Europe
deteriorated. Notably, in North America, the Prospects DI (down 0.7) became negative for the first time
in about seven years.

Table 1-4 Capital Investment DI
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The Current Assessment DI (July-September 2008) marked an increase of 15.8, declining in positive
margin by 2.3 points in comparison with that for the same quarter of the previous year.

By sector, while chemicals and electrical machinery increased in positive margin, iron & steel,
transportation equipment and general machinery declined in positive margin.

By region, NIEs3, Europe, ASEAN4, and mainly North America, decreased in positive margin; whereas
China increased in positive margin.

The Prospects DI (October-December 2008) saw an increase of 10.0, declining in positive margin by
2.2 points in comparison with that for the same quarter of the previous year. By sector, iron & steel and
chemicals became negative, while general machinery, transportation equipment and electrical machinery
declined in positive margin

By region, in Europe, mainly general machinery and chemicals declined in positive margin. North
America entered negative margin, with transportation equipment especially deteriorating. In Asia, NIEs3
and ASEAN4 increased in positive margin. China declined in positive margin.

Table 3 Capital Investment DI (by region and sector)

Apr.-Jun. (2007) survey Jul.-Sep. (2007) survey Oct.-Dec. (2007) survey Jan.-Mar. (2008) survey Apr.-Jun. (2008) survey
Current Current Current Current
Assessment Prospects Assessment Prospects | Assessment Prospects [ Assessment Prospects Current Assessment Prospects
Reaqi Jul.-Sep. 07 Oct.-Dec. 07 | Oct.-Dec. 07 Jan.- Mar. 08 |Jan.-Mar. 08 Apr.-Jun. 08 | Apr.-Jun. 08 Jul.-Sep. 08 | Jul.-Sep. 08 |Changes from(Oct.-Dec. 08| Changes from
egIOI’lS the same the same
quarter of the quarter of the
previous year previous year
Total (all regions) 18.1 12.2 15.1 11.6 133 17.1 17.7 14.4 15.8 -2.3 10.0 -2.2
*North America 12.8 5.3 10.6 10.6 10.9 124 9.2 7.1 15 -11.3 -0.7 -6.0
*Asia 19.5 14.2 16.9 13.0 16.1 19.8 21.3 171 19.5 0.0 13.6 -0.6
ASEAN4 16.3 9.5 14.4 11.2 15.4 18.3 18.3 16.3 15.5 -0.8 111 1.6
NIEs3 21.7 5.9 12.8 3.0 51 14.7 10.5 11.2 11.0 -10.7 9.0 3.1
China (inc. Hong Kong) 19.5 18.2 17.3 14.2 17.7 20.6 24.8 17.3 235 4.0 15.2 -3.0
=Europe 17.0 12.4 121 4.3 45 6.5 4.3 6.1 85 -8.5 1.7 -10.7
Apr.-Jun. (2007) survey Jul.-Sep. (2007) survey Oct.-Dec. (2007) survey Jan.-Mar. (2008) survey Apr.-Jun. (2008) survey
Current Current Current Current
Assessment Prospects Assessment Prospects Assessment Prospects Assessment Prospects Current Assessment Prospects
Sectors Jul.-Sep. 07 Oct.-Dec. 07 | Oct.-Dec. 07 Jan.- Mar. 08 [Jan.-Mar. 08 Apr.-Jun. 08 | Apr.-Jun. 08 Jul.-Sep. 08 [Jul.-Sep. 08| Changes from|QOct.-Dec. 08| Changes from
the same the same
quarter of the quarter of the
previous year previous year
Total (all sectors) 18.1 12.2 15.1 11.6 133 17.1 17.7 14.4 15.8 -2.3 10.0 -2.2
Transportation equpment 215 10.1 22.7 14.8 18.6 211 19.4 14.4 16.6 -4.9 5.3 -4.8
Electrical machinery 17.6 7.3 12.4 1.8 9.7 12.8 13.3 10.7 20.4 2.8 6.8 -0.5
General machinery 10.4 12.1 6.4 8.4 13.7 18.5 17.9 15.4 8.6 -1.8 5.7 -6.4
Chemicals 15.0 15.8 8.9 19.2 10.0 17.6 19.5 9.6 18.6 3.6 16.3 0.5
Iron & Steel 22.8 25.8 21.4 19.7 21.6 22.8 24.2 30.5 17.6 -5.2 32.0 6.2
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Table 4 Capital Investment DI (Region X Major Sectors)

North America Asia (Unnit: % point)
Apil-Tane (2007) smvey April-Tune (2008) survey Apdl-June (2007) smvey April-Tune (2008) survey
Cument Current
Capital Tnvestmentf A5=ssment [Prospects Current Assessment | Prospects Capital Fnvestment Assessment [Prospects Cuwrent Assessment  [Prospects
Changes from Changes fiom Changes fiom Changes from
ihe same: the samc ihe same ihe samec
quaricr of the qorier of the quaricr of the quaricr of the
Jul -Sep_07| Oct Dec 07 Jul . Sep. 08| previows year | Oct. Dec. 08| provious year Jul -Sep 07| Oct-Dec 07 Jul.-Sep. 08| prcvions year | Oct.-Dec. 08| previons year
|All sectors 1238 53 1.5 -113 -0.7 -6.0 [[All sectors 195 142 19.5 00 13.6 Q.6
Trangwourtation Transportali on
i 14.5 3.9 -4.1 -186 -9.0 -129 i 2538 12.3 252 06 11.4 -1.4
Hecdricd machincy 20.5 93 9.3 -112 0.0 9.3 || Alearical machinery 174 82 22.8 54 9.1 09
Generd machinay 10.0 -25 9.1 09 -114 -8.9 | General machinery 97 18.6 151 54 16.4 2.2
Chemical 6.6 6.3 8.4 13 83 2.0 | hemicak 178 18.7 21.6 338 21.2 25
Tron & Steel 20,0 25.0 0.0 =200 455 20.5 (| Fron & Steed 224 275 18.3 4.1 29.5 20
ASEAN4 NIEs3
Apxil Fane (2007) swvey April-Tune (2008) survey Apil -Jone (2007) sarvey April-Tune (2008) survey
Cument Cuarrent
Capital Investment] Assessment [Prospects Current Assessment | Prospects Capital Investment] Assessment [Prospects Current Assessment  [Prospects
Changes from Changes fom Changes fom Changes from
ihe same: e same the: same the: same:
quarter of the ipuarier of the quarier of the quarier of the
Jul -Sep_07| Oct-Dec 07 Jul. Sep. 08| previoss year |  Oct. Dec. 08| previous year Jul -Sep_ 07| Oct-Dec. 07| Jul.-Sep. 08| previcns year |  Oct.-Dec. 08| previons year
|All sectors 163 95 15.5 03 11.1 1.6 [|All sectors 21.7 59 11.0 -10.7 9.0 31
Trangwourtation Transportali on
i 21.0 4.3 21.9 09 10.6 6.3 i 357 77 2R -135 20.0 123
Hedricd machinery 134 -1.3 17.5 4.1 6.8 8.6 || Redrical machinery 210 438 32 -173 0.0 4.3
General machinery 23 91 21.3 190 128 3.7 || General machinery 150 19.0 5.5 05 16.7 -2.3
Chemical 169 20.0 10.1 63 16.4 -3.6 || Chemical 184 54 10.2 -82 2.6 2.8
Tron & Steel 174 292 P 43 215 =77 | Trom & Steel 500 00 25.0 =250 25.0 250
China {inclu Hong Ko Europe
Aguil-Fone (2007) swvey April-Tune (2008) survey Apsil Fune (2007) smvey April-Tune (2008) survey
Capital I.nvmhmnt/ Assessment [Prospecis Current Assessment | Prospects Capital Investment / Assessment [Prospects Current Assessment  [Prospects
Changes from Changes fiom Changes fiom Changes fiom
ihe same: e same the: same the: same:
quarter of the ipuarier of the quarier of the quarier of the
Jul -Sep_ 07 Oct-Dec 07|  Jul Sep. 08| previms year | Oct. Dec. 08| previoas year Jul -Sep. 07| Oct-Dec. 07 Jul.-Sep. 08| previensyear |  Oct. Dec. 08| previous year
|All sectors 19.5 132 23.5 4.0 152 -3.0 [[All sectors 170 12.4 8.5 -85 1.7 -10.7
Trangwourtation Transportali on
i 2538 19.5 230 -6 109 -3.6 i 223 17.2 11.7 -11.1 4.0 -13.2
Hecdricd machincy 18.0 154 31.3 133 11.1 -4.3 || Alearical machinery 159 0.0 13.6 23 2 2.2
Generd machinay 10.6 226 13.3 2.7 16.9 -5.7 || General machinery 119 48 -16.7 -286 -16.6 -21.4
Chemicals 153 20,0 38.2 229 338 13.8 || Chemicals 121 132 9.7 24 -3.3 -21.5
hron & Stedd 26.1 31.8 12.0 -141 36.0 4.2 (| Fron & Sted 00 0.0 0.0 00 0.0 0.0
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@ North America

The Current Assessment DI increased by 1.5, declining in positive margin by 11.3 points compared to

the same quarter of the previous year).

The Prospects DI marked a decrease of 0.7, deteriorating by 6.0 points to become negative.
Transportation equipment (down 9.0) deteriorated significantly by 12.9 points (id.) to become negative.
Electrical machinery (0.0) declined in positive margin by 9.3 points. General machinery (down 11.4)
decreased in negative margin by 8.9 points. On the other hand, iron & steel (up 45.5) and chemicals (8.3)
increased in positive margin by 20.5 points (id.) and 2.0 points (id.) respectively.

Capital Investment DI

Prospects for Capital Investment DI (by sector)
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The Current Assessment DI (up 15.5) declined in positive margin by 0.8 points compared to the same

quarter of the same year.

The prospects DI (up 11.1) increased by 1.6 points (id.). Electrical machinery (up 6.8) turned to positive
margin, rising by 8.6 points (id.). Transportation equipment (up 10.6) and general machinery (up 12.8)
increased in positive margin by 6.3 points (id.) and 3.7 points (d.) respectively. Iron & steel (up 21.5)

declined in positive margin by 7.7 points.

Capital Investment DI
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@NIEs3
The Current Assessment DI (up 11.0) declined in positive margin by 10.7 points in comparison with the
same quarter of the previous year.
The Prospects (up 9.0) increased in positive margin by 3.1 points (id.). Iron & steel (up 25.0) and
transportation equipment (up 20.0) increased in positive margin by 25.0 points(id.) and 12.3 points (id.)
respectively. On the other hand, electrical machinery (0.0) and general machinery (up 16.7) declined in
positive margin by 4.8 points (id.) and 2.3 points (id.) respectively.

Capital Investment DI

Prospects for Capital Investment DI (by sector)
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@China (including Hong Kong)
The Current Assessment DI (up 23.5) increased in positive margin by 4.0 points compared to the same
quarter of the previous year.
The Prospects DI (up 15.2) decreased in positive margin by 3.0 points. Chemicals (up 33.8) and iron &
steel (up 36.0) increased in positive margin by 13.8 points (id.) and 4.2 points (id.), respectively.
Transportation (up 10.9), general machinery (up 16.9) and electrical machinery (up 11.1) declined in
positive margin 8.6 points (id.), 5.7 points (id.) and 4.3 points (id.).

Capital Investment DI

Prospects for Capital Investment DI (by sector)
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@Europe

The Current Assessment DI rose by 8.5, declining in positive margin by 8.5 points in comparison with

the same quarter of the previous year.

The Prospects DI saw an increase of 1.7, declining in positive margin to 10.7 points lower than that for
the same quarter of the previous year. Chemicals (down 3.3) and general machinery (down 16.6)
significantly deteriorated by 21.5 points (id.) and 21.4 points (id.), and both turned to negative figures.
Transportation equipment (up 4.0) declined in positive margin by 13.2 points (id.).

Capital Investment DI

Prospects for Capital Investment DI (by sector)
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(3) Trends in Number of Employees

+ As for the Number of Employees DI, the Current Assessment and the Prospects both declined in
positive margin in comparison with the same quarter of the previous year.
Asia generally leveled off, compared to the same quarter of the previous year. North America and Europe
deteriorated. In particular, in North America, the Prospects DI (down 9.8) deteriorated by 17.8 points and
turned negative.

Table 1-7 Number of Employees DI
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Table 1-8 Prospects of Number of Employees DI (by sector)
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The Current Assessment DI (July-September 2008) marked an increase of 6.6, declining 3.2 points in
positive margin in comparison with the same quarter of the previous year. By sector, while general
machinery increased in positive margin, transportation equipment, iron & steel, chemicals and electrical
machinery declined in positive margin.

By region, North America turned negative, and China, NIEs3 and ASEAN4 decreased in positive
margin. Europe increased in negative margin.

The Prospects DI (October-December 2008) posted an increase of 4.9, declining in positive margin by
3.5 points (id.). Major sectors other than chemicals declined in positive margin.

By sector, chemicals increased slightly: whereas iron & steel, transportation equipment, general
machinery, chemicals and electrical machinery declined in positive margin.

By region, ASEAN4 increased in positive margin: whereas North America, NIEs3 and Europe turned
negative. China decreased in positive margin.

Table 5 Number of Employees DI (by region and sector)

Apr.-Jun. (2007) survey Jul.-Sep. (2007) survey Oct.-Dec. (2007) survey Jan.-Mar. (2008) survey Apr.-Jun. (2008) survey
Current Current Current Current
Assessment Prospects Assessment Prospects | Assessment Prospects [ Assessment Prospects Current Assessment Prospects
Redqi Jul.-Sep. 07  Oct.-Dec. 07 | Oct.-Dec. 07 Jan.- Mar. 08 |Jan.-Mar. 08 Apr.-Jun. 08 | Apr.-Jun. 08 Jul.-Sep. 08 | Jul.-Sep. 08| Changes from(Oct.-Dec. 08| Changes from
eglonS the same the same
quarter of the quarter of the
previous year previous year
Total (all regions) 9.8 8.4 8.2 9.1 9.8 117 10.4 10.4 6.6 -3.2 4.9 -3.5
=North America 8.1 8.0 3.2 4.1 4.3 5.3 1.7 35 -8.1 -16.2 -9.8 -17.8
=Asia 12.3 10.1 10.7 11.7 12.2 14.9 14.0 13.6 10.8 -15 9.3 -0.8
ASEAN4 8.4 4.3 5.7 8.1 8.1 9.6 9.2 9.2 6.7 -1.7 6.6 2.3
NIEs3 13 1.7 3.0 3.4 3.4 4.7 4.3 1.3 0.0 -1.3 -2.1 -3.8
China (inc. Hong Kong) 17.8 15.8 155 155 16.2 20.0 18.1 18.2 14.8 -3.0 11.8 -4.0
=Europe -1.0 0.4 -1.4 0.0 31 1.8 11 -0.3 -1.7 -0.7 -2.8 -3.2
Apr.-Jun. (2007) survey Jul.-Sep. (2007) survey Oct.-Dec. (2007) survey Jan.-Mar. (2008) survey Apr.-Jun. (2008) survey
Current Current Current Current
Assessment Prospects | Assessment  Prospects [ Assessment  Prospects | Assessment  Prospects Current Assessment Prospects
Sectors Jul.-Sep. 07 Oct.-Dec. 07 | Oct.-Dec. 07 Jan.- Mar. 08 [Jan.-Mar. 08 Apr.-Jun. 08 | Apr.-Jun. 08 Jul.-Sep. 08 [Jul.-Sep. 08 | Changes from|QOct.-Dec. 08| Changes from
the same the same
quarter of the quarter of the
previous year previous year
Total (all sectors) 9.8 8.4 8.2 9.1 9.8 117 10.4 10.4 6.6 -3.2 4.9 -35
Transportation equpment 14.0 16.0 12.1 13.6 14.3 12.0 12.1 13.9 4.6 -9.4 7.6 -8.4
Electrical machinery 6.0 33 9.1 5.1 4.6 9.1 44 9.6 4.9 -1.1 1.6 -1.7
General machinery 135 10.9 11.0 114 13.4 15.8 9.6 9.9 14.9 1.4 5.7 -5.2
Chemicals 8.2 74 7.9 7.4 12.2 15.7 13.1 8.4 5.6 -2.6 8.0 0.6
Iron & Steel 18.9 175 153 25.4 125 27.0 25.0 19.4 13.3 -5.6 4.5 -13.0
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Table 6 Number of Employees DI (Region x Major Sectors)

North America Asia (Unit: % poinf)
April-Fone (2007) survey April-Tune (2008) survey Apuil Tane (2007) survey April-Tune (2008) survey
Cmrent Current
Number of Assessment | Prospects Current Assessment [Prospects Number of Assessment |Prospects Current Assessment |Prospects
Employees Changes from Changes from Employees Changes fom Changes from
the same the sume the same the sume:
quarter of the quarter of the quarter ofthe quarter of the
Jul -Sep. 07| Oct-Dec. 07| Jul-Sep. 08| previous year | Oct. Dec. 08| previous year Jul.-Sep. 07 Oct.Dec. 07| Jul.-Sep. 08| previous year | Oct.-Dec. 08| previous year
| All secinrs 8.1 80 -8.1 -16.2 -0.8 -17.8 || All sectoes 123 101 10.8 -1.5 9.3 03
Transportation Transportalion
cquipment 10.7 11.0 -17.2 -27.9 -19.8 -30.8 H 216 245 17.3 43 22.9 -16
Electrical machinery 13.3 33 -1.7 -15.5 1.7 -7.1 || Hledrical mack ¥ 50 33 58 038 1.9 -14
Genoral machinery 2.1 43 -3.8 59 -3.8 -8.1 | General machinery 196 133 212 1.6 12.2 -16
Chemical: 75 113 0.0 -7.5 -2.1 -13.4 | hemical 113 23 8.7 -3.1 11.4 16
Tron & Steel =77 =77 -9.5 -1.8 -14.3 -6.6 || fron & Sted 2432 242 19.7 4.5 9.2 -150
ASEAN4 NIEs3
April Jane (2007) survey April-Tune (2008) survey Apuil Tane (2007) survey April-Tune (2008) survey
Cmrent Current
Number of Asscssment | Prospecks Current Assessment [Prospects Number of Assessment  [Prospects Current Assessment |Prospects
Employees Changes from Changes from Employees Changes fom Changes from
the same the same: the same: the same:
quarter of the quater ofthe quarter of the quartex of the
Jul-Sep. 07| Oct-Dec. 07| Jul -Sep 03| previousyear | Oct Dec 08| previous year Jul -Sep. 07| Oct.Dec. 07|  Jul -Sep. 08| previous year | Oct -Dec. 08| previous year
All secinrs 34 43 6.7 -1.7 6.6 2.3 || All seciors 13 17 0.0 -1.3 -2.1 38
Transpostation Transportalion
i 17.5 227 13.1 4.4 19.9 -23 i 97 -69 -6.4 33 3.5 104
Hlechical machinery -19 54 -3.7 -1.8 -3.7 1.7 || Electrical machinery 29 29 -29 53 -7.3 -102
General machinery 154 57 9.8 5.6 8.0 2.3 [ General machinery 00 00 8.7 3.7 4.3 43
Chemicals 52 00 6.5 1.3 9.1 9.1 || (hemical 22 46 21 -0.1 0.0 46
Tron & Steel 11.5 154 311 19.6 7.1 -83 || ron & Sted 200 00 0.0 -20.0 0.0 00
China (including Hong Kong) Europe
Aguil June (2007) survey April-Tune (2008) survey Agwil-Tune (2007) survey April-Tune (2008) survey
Curent Current
Number of Assessment | Prospects Current Assessment |Prospects Number of Assessment |Prospects Current Assessment |Prospects
Employees Changes from Changes fram Employees Changes fom Changes flum
the same: the same: the same the sume:
quater of the quarter ofthe quarter of the quarter ofthe
Jul-Sep. 07| Oct-Dec. 07| Jul -Sep. 08| previousyear | Oct -Dec. 08| previous year Jul -Sep. 07| Oct.-Dec. 07| Jul-Sep. 08| previons year | Oct.-Dec. 08| previous year
All secinrs 17.8 1538 14.8 30 11.8 -4.0 || All sectors -1.0 04 -1.7 07 -2.8 32
Transportation Transportalion
i 304 304 23.7 67 272 -32 i 50 -26 -4.6 04 1.2 14
Hlechical machinery 10.9 97 14.2 33 6.5 -3.2 || Flccirical machinery 77 =20 -1.8 0.5 -5.5 -35
General machinery 265 209 292 27 16.0 -49 | General machinery 23 3.9 109 36 -8.7 -176
Chemicals 221 193 9.8 -12.3 16.6 -2.7 | hemicals -116 -11.6 -7.7 39 0.0 116
Tron & Steel 416 416 143 -273 14.3 =273 [ fron & Sted 00 00 0.0 0.0 0.0 0.0
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@ North America

The Current Assessment DI (down 8.1) turned negative, deteriorating by 16.2 points compared to the

same quarter of the previous year.

The Prospects DI (down 9.8) notably deteriorated by 17.8 points compared to the same quarter of the
previous year, and turned negative. Transportation equipment (down 19.8), chemicals (down 2.1) and
general machinery (down 3.8) deteriorated by 30.8 points (id.), 13.4 points (id.) and 8.1 points (id.),
respectively, and turned negative. Electrical machinery (up 1.7) declined in positive margin by 7.1 points

Number of Employees DI Prospects of Number of Employees DI (by sector)
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The Current Assessment DI (up 6.7) decreased in positive margin by 1.7 points in comparison with the

same quarter of the previous year.

The Prospects DI (up 6.6) increased in positive margin by 2.3 points (id.). Chemicals (up 9.1) and
general machinery (up 8.0) grew in positive margin by 9.1 points (id.) and 2.3 points (id.), respectively.
Electrical machinery (down 3.7) declined in negative margin by 1.7 points (id.). On the other hand, iron
& steel (up 7.1) and transportation equipment (up 19.9) declined in positive margin by 8.3 points (id.)

and 2.8 points (id.) respectively.
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@NIEs3

The Current Assessment DI (0.0) declined in positive margin by 1.3 points in comparison with the same
quarter of the previous year.

The Prospects D | (down 2.1) turned negative, deteriorating by 3.8. Transportation (up 3.5) and general
machinery (up 4.3) improved by 10.4 points (id.) and 4.3 points (id.), to become positive. Electrical
machinery (down 7.3) became negative, deteriorating by 10.2 points (id.). Chemicals (0.0) declined in
positive margin, decreasing by 4.6 points (id.).

Number of Employees DI Prospects of Number of Employees DI (by sector)
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@ China (including Hong Kong)

The Current Assessment DI (up 14.8) declined in positive margin by 3.0 points in comparison with the
same quarter of the previous year.

The Prospects DI (up 11.8) declined in positive margin by 4.0 points (id.). Iron & steel (up 14.3) and
general machinery (up 16.0), transportation equipment (up 27.2) and electrical machinery (up 6.5)
declined in positive margin by 27.3 points (id.), 4.9 points (id.), 3.2 points (id.) and 3.2 points (id.),
respectively. Thus all the major sectors decreased in positive margin.
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@Europe
The Current Assessment DI rose by 1.7, increasing in negative margin by 0.7 points in comparison with

the same quarter of the previous year.

The Prospects DI marked a decrease of 2.8, declining 3.2 points lower than that for the same quarter of
the previous year and becoming negative. Chemicals (0.0) and transportation equipment (down 1.2)
declined in negative margin by 11.6 points (id.) and 1.4 points (id.), respectively; whereas general
machinery (down 8.7) turned negative, decreasing by 17.6 points (id.), and electrical machinery (down
5.5) increased in negative margin by 3.5 points (id.).
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2. Actual Results
(2) Trends in Sales

+ The actual results of sales (on a dollar basis) posted double-digit growth for those fifth consecutive
quarter, growing by 13.3% in comparison with the same quarter of the previous year.
Asia (up 18.8% id.) and Europe (up 14.5% id.) maintained double-digit increases. North America (up
2.6 % id.) posted a single-digit increase for the fourth consecutive quarter.

Chart 2-1 Actual Results of Sales (by major sector/ on a dollar basis/changes from the same
quarter of the previous year)
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Chart 2-2 Actual Results of Sales (by region / on a dollar basis/changes from the same quarter of
the previous year)
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Chart 2-3 Actual Results of Sales (by region/ on a dollar basis/ proportion)
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*The outer parts of the pie chart above represent data of the April-June period of 2008. The inner parts

represent the data of the April-June period of 2007. The center represents the data of the actual results of
2008.
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Total sales amounted to US$218.4502 billion, up 13.3% compared to the same quarter of the previous
year, posting a double-digit increase for the fifth consecutive quarter.

By sector, chemicals (up 20.0 % id.), general machinery (up 14.2% id.), transportation equipment (up
14.0% id.) and iron & steel (up 12.1% id.) maintained double-digit growth for the second consecutive
quarter. All sectors increased, though electrical machinery (up 9.5 % id.) did not post a double-digit
increase.

By region, Asia grew by 18.8% in comparison with the same quarter of the previous year, marking a
double-digit increase for the sixth consecutive quarter. Major sectors other than electrical machinery
marked double-digit growth. China (up 24.3% id.) increasing sharply for the sixth consecutive quarter.
ASEAN4 (up 18.2% id.) stood at a double-digit increase for the sixth consecutive quarter. NIEs3 (up
7.0% id.) posted a single-digit increase for the first time in three quarters. Europe (up 14.5% id.) marked
double-digit growth for the seventh consecutive quarter as all major sectors maintained double-digit
growth. North America posted a single-digit increase for the fourth consecutive quarter, and
transportation equipment decreased.

Table 7 Actual Results of Sales (by region/ sector)

Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
) year: %) year: %)
Regions 2007 2008 Sectors 2007 2008
Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun. Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.[ Apr.- Jun.
All the regions 10.2 10.4 15.0 143 13.3] [All the sectors 10.2 10.4 15.0 143 133
+ North America -0.1 22 4.0 25 2.6 Zgiz‘;&"eﬁf‘"’“ 129 132|170 152 140
+ Asia 14.9 14.1 18.8 20.8 18.8| |Electrical machinery 0.6 4.7 10.4 10.0 9.5
ASEAN4 144 11.3 171 16.4 18.2| |General machinery 10.6 6.5 10.3 18.5 14.2
NIEs3 25 4.6 111 14.2 7.0] |Chemicals 12.3 10.4 144 12.5 20.0
China (inc. Hong Kong) 18.6 19.0 222 275 24.3] [iron & Steel 4.8 -15 -0.9 10.6 12.1
« Europe 17.4 18.2 23.9 222 14.5
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Table 8 Actual Results of Sales (by region/ sector)

North America Asia
Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
year: %) year: %)
Sales 2007 2008 Sales 2007 2008
Apr.-Jun.| Jul.-Sep.| Oct.-Dec.[ Jan.-Mar.| Apr.- Jun Apr.-Jun.] Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun
All the sectors -0.1 2.2 4.0 25 2.6 All the sectors 149 14.1 18.8 20.8 18.8
Transportation Transportation
equipment 0.3 1.9 1.6 0.8 -1.6 equipment 27.3 29.2 30.1 33.6 28.4
Electrical machinery -5.6 0.0 7.2 4.6 6.2 Electrical machinery 5.4 6.0 10.6 10.6 9.8
General machinery -7.7 -4.0 -1.4 5.5 45 General machinery 11.8 6.2 11.3 24.7 21.8
Chemicals 6.3 4.5 7.0 5.3 12.5 Chemicals 12.5 9.6 19.2 17.8 23.1
Iron & Steel -15.6 -23.5 -2.8 4.3 13.4 Iron & Steel 16.3 11.2 2.0 12.8 13.2
ASEAN4 NIEs3
Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
year: %) year: %)
Sales 2007 2008 Sales 2007 2008
Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.[ Apr.- Jun Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun
All the sectors 14.4 11.3 17.1 16.4 18.2] |AIl the sectors 25 4.6 11.1 14.2 7.0
Transportation Transportation
equipment 20.5 18.2 20.3 24.8 27.0]  |equipment -7.6 18.0 13 19.6 -8.6
Electrical machinery 5.3 3.0 9.4 5.4 8.7 Electrical machinery -2.4 -0.1 5.6 8.7 -6.5
General machinery 16.0 18.5 19.0 33.1 33.7] |General machinery 2.8 9.0 12.3 21.6 5.5
Chemicals 9.2 6.0 7.5 134 28.8 Chemicals 9.4 4.8 26.8 19.1 19.1
Iron & Steel 19.0 17.0 10.1 10.0 13.7 Iron & Steel - - - 22.3
China (including Hong Kong) Europe
Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
year: %) year: %)
Sales 2007 2008 Sales 2007 2008
Apr.-Jun.| Jul-Sep.| Oct.-Dec.| Jan.-Mar.[ Apr.-Jun Apr.-Jun.| Jul-Sep.| Oct.-Dec.| Jan.-Mar.[ Apr.-Jun
All the sectors 18.6 19.0 22.2 275 24.3] |All the sectors 174 18.2 23.9 22.2 14.5
Transportation Transportation
equipment 46.1 48.0 50.9 51.3 42.5]  |equipment 21.9 18.3 30.3 24.3 15.4]
Electrical machinery 8.6 11.0 13.3 15.7 15.4] |Electrical machinery -4.3 5.6 12.4 12.8 11.0
General machinery 9.2 0.2 7.7 225 20.8 General machinery 32.7 18.2 21.8 23.0 12.0
Chemicals 28.2 29.2 27.0 231 24.4] [Chemicals 17.7 16.8 14.9 12.7 20.6
Iron & Steel 9.8 6.8 13.6 19.6 17.2 Iron & Steel - - - -
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@North America

Total sales amounted to US$67.7276 billion (31.0 % of total sales in all regions), up 2.6 % compared to
the same quarter of the previous year, marking single-digit growth for the fourth consecutive quarter.
Iron & steel and chemicals, up 13.4% (id.), and 12.5% (id.), respectively, compared to the same quarter
of the previous year, marked double-digit increases. Electrical machinery and general machinery
increased by 6.2% and 4.5% respectively. Transportation equipment, down 1.6%, decreased for the first
time in seven quarters.

Actual Results by Sector

(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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@ASEAN4

Total sales amounted to US$38.33086 billion (17.5% of total sales in all regions), up 18.2% compared
to the same quarter of the previous year, marking double-digit growth for the sixth consecutive quarter.
General machinery maintained growth with a sharp increase of 33.7%. Chemicals (up 28.8% id.),
transportation equipment (up 27.0% id.) and iron & steel (up 13.7% id.) marked double-digit growth.
While electrical machinery, up 8.7% (id.), posted a single-digit increase, all the major sectors increased
in positive margin.

Actual Results by Sector

(changes from the same quarter of the previous year) Composition of Actual Results by Sector

(%)
40 -

35
30
25
20
15 - o— 0
10 L o. L
’ : %&/
0 0\/
s 7
-10 L
-15 r r r T T T T T
06/Apr. Jul. Oct. 07/3an. Apr. Jul. Oct. 08/Jan. Apr.
-Jun. -Sep. -Dec. -Mar. -Jun. -Sep. -Dec. -Mar. -Jun.

—— Total amount of manufacturing
— Electrical machinery
—— Chemicals

—®— Transportation equipment
—®— General machinery
®— Iron & Steel

25

O Transportationequipment
O General machinery
B Iron & Steel

B Electrical machinery
B Chemicals
O Others




@NIEs3

Total sales amounted to US$10.74292 billion (4.9% of total sales in all the regions), growing by 7.0%
for the sixth consecutive quarter, in comparison with the same quarter of the previous year. Iron & steel
and chemicals increased significantly by 22.3% (id.) and 19.1% (id.) respectively. General machinery (up
5.5% id.) marked single-digit growth for the first time in three quarters. Transportation equipment (down
8.6% id.) decreased for the first time in four quarters, and electrical machinery (down 6.5% id.) declined
for the first time in three quarters.

Actual Results by Sector
(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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@China (including Hong Kong)

Total sales amounted to US$37.46636 billion (17.2% of total sales in all the regions), up 24.3%
compared to the same quarter of the previous year, posting a double-digit increase for the 24th
consecutive quarter. Transportation equipment (up 42.5% id.) maintained significant growth since the
April-June quarter of 2002. Chemicals, up 24.4% (id.), marked double-digit growth for the 18th
consecutive quarter. All the major sectors achieved double-digit growth; general machinery (up 20.8%
id.) increased for the second consecutive quarter: iron & steel (up 17.2% id.) for the third quarter:
electrical machinery (up 15.4% id.) for the fourth consecutive quarter.

Actual Results by Sector
(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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@FEurope
Total sales amounted to US$42.73656 billion (19.6% of total sales in all the regions), up 14.5%

compared to the same quarter of the previous year, marking a double-digit increase for the seventh
consecutive quarter. All the major sectors achieved double-digit growth: chemicals (up 20.6% id.)
increased for the sixth consecutive quarter, transportation equipment (up 15.4% id.) for the seventh
quarter, general machinery (up 12.0% id.) for the eighth quarter, and electrical machinery (up 11.0% id.)
for the third consecutive quarter.

Actual Results by Sector
(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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(2) Trends in Capital Investment

- Capital Investment (on a dollar basis) stood at an increase of 36.3% compared to the same quarter of
the previous year, increasing significantly for the second consecutive quarter.

North America (up 44.7% id.), Asia (up 38.5% id.) and Europe (up 14.7% id.) posted double-digit
growth for the second consecutive quarter.

Chart 2-4 Actual Results of Capital Investment (by major sector/ on a dollar basis/changes from
the same quarter of the previous year)
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Chart 2-5 Actual Results of Sales (by region / on a dollar basis/changes from the same quarter of
the previous year)
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Chart 2-6 Actual Results of Capital Investment (by region/ on a dollar basis/ composition)

*The outer parts of the pie chart above represent data from the April-June period of 2008. The inner parts
represent data from the April-June period of 2007. The center represents data of the actual results of
2008.
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Total capital investment (acquisition costs of fixed assets except land) amounted to US$6.991280
billion, up 36.3% in comparison with the same quarter of the previous year, increasing significantly for
the second consecutive quarter. By sector, iron & steel, up 89.9% (id.), increased sharply for the first
time in 11 quarters. Electrical machinery (up 59.4% id.) and transportation equipment (up 27.7% id.)
marked significant growth for the second consecutive quarter. General machinery, up 42.2% (id.), grew
remarkably. Chemicals, up 1.2 (id.), increased for the fifth consecutive quarter.

By region, all the regions other than ASEAN4 (up 1.2% compared to the same quarter of the previous
year) marked double-digit growth. Asia (up 38.5% id.) posted sharp growth for the second consecutive
quarter as China (up 72.6% id) posted a significant increase, and NIEs3 (up 16.5% id.) turned positive
for the first time in five quarters. North America marked sharp growth for the second consecutive quarter,
increasing by 44.7% (id.). Europe (up 14.7% id.) posted significant double-digit growth for the second
consecutive quarter.

Table 9 Actual Results of Capital Investment (by region/ sector)

Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
. year: %) year: %)
Regions 2007 2008 Sectors 2007 2008
Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun. Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.[ Apr.- Jun.
All regions -11.6 -5.0 -1.0 19.4 36.3] |All sectors -11.6 -5.0 -1.0 19.4 36.3
- North America 6.5 16 42| 200 447 ;;ﬁ?;mrn‘f“"“ -100| -10.9 57| 148 21.7
- Asia -16.1 -6.4 -3.5 23.8 38.5| |Electrical machinery -15.5 16.6 -4.6 20.6 59.4
ASEAN4 -24.4 -1.1 6.5 245 1.2| |General machinery 134 24.1 15.7 -1.0 42.2
NIEs3 -16.1 -27.7 -24.0 -27.3 16.5] |Chemicals -44.5 -32.3 -30.3 -18.1 12
China (inc. Hong Kong) -17.1 -0.6 -0.6 27.1 72.6| |iron & Steel -30.4 19.9 16.0 17.2 89.9
+ Europe -14.2 -12.7 -2.2 20.1 14.7

Table 10 Actual Results of Capital Investment (by region/ Sector)

North America Asia
Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
Capital year: %) Capital year: %)
Investment 2007 2008 Investment 2007 2008
Apr.-Jun.] Jul.-Sep.| Oct.-Dec.| Jan.-Mar.[ Apr.- Jun. Apr.-Jun.] Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun.
All the sectors 6.5 1.6 4.2 20.1 44.7 All the sectors -16.1 -6.4 -35 23.8 38.5
Transportation Transportation
equipment 8.5 2.8 3.4 20.7 48.0 equipment -21.3 -23.2 -8.9 33.3 23.8
Electrical machinery 174 4.5 175 8.6 3.3 Electrical machinery -16.6 17.6 -10.2 17.6 66.1
General machinery -32.1 -5.4 156.2 22.3 23.7 General machinery 29.0 18.1 19 -4.2 72.2
Chemicals -33.3 -17.3 -48.1 -21.5 19.1 Chemicals -14.5 -20.3 -12.4 -27.7 -16.8
Iron & Steel 1.8 69.2 317 68.9 136.4 Iron & Steel -42.8 42.8 20.0 -1.6 69.2
ASEAN4 NIEs3
Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
Capital year: %) Capital year: %)
Investment 2007 2008 Investment 2007 2008
Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun. Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun.
All the sectors -24.4 -1.1 6.5 24.5 1.2 All the sectors -16.1 -27.7 -24.0 -27.3 16.5
Transportation Transportation
equipment -36.1 -25.6 5.4 58.1 -26.6 equipment -37.7 -50.9 -26.8 -44.4 -23.3
Electrical machinery -23.2 25.6 -4.9 -16.3 7.0 Electrical machinery 0.3 -10.2 -12.9 -6.8 61.6
General machinery 57.4 3.9 -25.4 4.0 16.1 General machinery -6.8 -31.3 -5.6 -30.3 31.5
Chemicals -30.9 0.1 17.0 -2.0 14.3 Chemicals -0.9 -34.4 -35.0 -72.6 -18.0
Iron & Steel -36.3 -11.1 57.8 87.1 149.6 Iron & Steel -96.5
China (including Hong Kong) Europe
Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
Capital year: %) Capital year: %)
Investment 2007 2008 Investment 2007 2008
Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun. Apr.-Jun.| Jul.-Sep.| Oct.-Dec.|] Jan.-Mar.| Apr.- Jun.
All the sectors -17.1 -0.6 -0.6 27.1 72.6 All the sectors -14.2 -12.7 -2.2 20.1 14.7
Transportation Transportation
equipment -18.3 -17.2 -1.9 -25.2 311 equipment 1.7 -26.6 -21.1 -7.5 -7.6
Electrical machinery -7.3 25.6 -15.6 103.6 158.8 Electrical machinery -36.5 25.7 39.4 62.6 66.3
General machinery -11.2 16.2 41.6 17.5 124.0 General machinery 51.0 49.8 -22.3 -6.8 16.9
Chemicals -32.0 -9.3 -10.7 4.1 -46.7 Chemicals -74.3 -64.7 -37.2 10.3 29.3
Iron & Steel 151.0 394.5 1915 0.6 4.1 Iron & Steel
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@North America

Total capital investment amounted to US$2.14757 billion (30.7% of total capital investment in all
regions), up 44.7% compared to the same quarter of the previous year, posting a double-digit increase for
the second consecutive quarter. lron & steel increased by 136.4% (id.), growing fast for the fourth
consecutive quarter. Transportation equipment, up 48.0% (id.), marked an increase for the second
consecutive quarter. General machinery (up 23.7% id.) saw sharp growth for the third consecutive
quarter. Chemicals, up 19.1% (id.), showed a remarkable increase for the first time in five quarters.
Electrical machinery, up 3.3% (id.) declined in positive margin.

Actual Results by Sector
(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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Total capital investment amounted to US$1.25931 billion (18% of total capital investment in all the
regions) up 1.2% in comparison with the same quarter of the previous year. Iron & steel grew by 149.6%
(id.), increasing sharply for the third consecutive quarter. General machinery increased by 16.1 (id.).
Electrical machinery (up 7.0% id.) marked an increase for the first time in three quarters, and chemicals
(up 14.3% id.) also posted growth for the first time in two quarters. Transportation equipment (down
26.6% id.) decreased sharply.

Actual Results By Sector
(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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@NIEs3

Total capital investment amounted to US$262.86 million (3.8% of total capital investment in all the
regions) up 16.5% in comparison with the same quarter of the previous year, growing for the fifth
consecutive quarter. Electrical machinery (up 61.6% id.) and general machinery (up 31.5% id.) turned
positive for the first time in four quarters and eight quarters, respectively. On the other hand, iron & steel,
(down 96.5% id.) decreased sharply. Transportation equipment (down 23.3% id.) and chemicals (down
18.0% id.) fell significantly for the ninth consecutive quarter and for the fifth quarter, respectively.

Actual Results by Sector
(Changes from the same quarter of the previous year) Composition of Actual Results by Sector
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@China (including Hong Kong)

Total capital investment amounted to US$1.34829 billion (19.3% of total capital investment in all the
regions) up 72.6% in comparison with the same quarter of the previous year, increasing sharply for the
second consecutive quarter. Electrical machinery marked sharp triple-digit growth for the second quarter,
increasing by 158.8% (id.). General machinery saw remarkable triple-digit growth for the first time in 16
quarters, increasing by 124.0% (id.). Meanwhile transportation equipment turned positive for the first
time in five quarters, increasing by 31.1% (id.). Chemicals marked a significant decrease, falling by
46.7% (id.), iron & steel marked an increase for the sixth consecutive quarter, increasing by 4.1% (id.).

Actual Results By Sector
(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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@Europe
Total capital investment amounted to US$987.5 million (14.1% of total capital investment in all the

regions), up 14.7% in comparison with the same quarter of the previous year, marking double-digit
growth for the second consecutive quarter. Electrical machinery grew significantly for the fourth
consecutive quarter, increasing by 66.3% (id.). Chemicals, up 29.3% (id.), stood at a double-digit
increase. General machinery (up 16.9% id.) turned positive for the first time in three quarters.
Transportation equipment, down 7.6% (id.), decreased for the fourth consecutive quarter.

Actual Results by Sector
(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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(3) Trends in the Number of Employees

+ The number of employees remained increasing: by 3.1 % in comparison with the same quarter of
the previous year.
Asia (up 3.7% id.), Europe (up 2.8% id.) and North America (up 0.8% id.) remained positive.

Chart 2-7 Actual Results of Number of Employees (by major sector/changes from the same quarter
of the previous year)
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Chart 2-8 Actual Results of Number of Employees (by region /changes from the same quarter of
the previous year
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*The outer parts of the pie chart above represent the data of the April-June period of 2008. The inner
parts represent the data of the April-June period of 2007. The center represents the data of the actual
results of 2008.

The number of employees amounted to 3.411 million people, up 3.1 % compared to the same quarter of
the previous year, marking a single-digit increase for the six years since the April-June quarter of 2002.
By sector, transportation equipment (1,013,000 employees) increased by 8.1% (id.), leading the growth.
General machinery (213,000 employees) increased by 6.1% (id.), marking single-digit growth for the
eighth consecutive quarter. Meanwhile chemicals (130,000 employees) turned positive for the first time
in four quarters, and increased by 1.4% (id.). Electrical machinery (1,274,000 employees), up 0.1% (id.),
stood at a slight increase for the first time in six quarters. Iron & steel (25,000 employees) decreased for
the fourth consecutive quarter, decreasing by 5.5 (id.).

By region, other than Asia (up 15.0% id.), all the regions, including North America (up 0.8% compared
to the same quarter of the previous year), marked single-digit growth. Asia (up 3.7% id.), including
China, ASEAN4 and NIEs3 remained positive. Europe (up 2.8% id.) also remained positive.

Table 11 Actual Results of Number of Employees (by region/ sector)

Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
i year: %) year: %)
Regions 2007 2008 Sectors 2007 2008
Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun. Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun.
All the regions 3.0 3.2 4.0 35 3.1 | |All the sectors 3.0 3.2 4.0 3.5 3.1
+ North America 2.4 0.0 1.4 0.1 08 | |eauimment 7.9 9.3 8.6 6.8 8.1
- Asia 3.3 3.1 3.1 3.0 3.7 | |Electrical machinery 2.4 2.2 -0.3 -0.5 0.1
ASEAN4 -0.7 0.0 0.3 0.8 2.0 | |General machinery 3.9 4.2 5.9 4.1 6.1
NIEs3 -1.5 -4.7 -1.7 1.0 1.8 | |Chemicals 1.8 -1.8 -1.8 -0.7 1.4
China (inc. Hong Kong) 5.7 4.9 4.4 3.8 3.7 | |iron & Steel 14 -7.9 -16.9 -9.9 -5.5
+ Europe 9.1 9.8 14.5 13.7 2.8
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Table 12 Actual Results of Number of Employees (by region / sector)

North America Asia
Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
Number of year: %) Number of year: %)
Employees 2007 2008 Employees 2007 2008
Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun. Apr.-Jun.| Jul.-Sep.] Oct.-Dec.| Jan.-Mar.| Apr.- Jun.
All the sectors -2.4 0.0 1.4 0.1 0.8 All the sectors 3.3 3.1 3.1 3.0 3.7
Transportation Transportation
equipment 0.5 2.5 1.3 0.9 0.2 equipment 10.1 11.8 11.2 10.0 12.7
Electrical machiner -9.3 0.0 2.1 -7.9 -5.7 Electrical machiner -1.1 -1.5 -0.5 0.0 0.8
General machinery 7.4 0.9 -0.5 -1.5 -1.3 General machinery 11.1 9.6 8.2 5.3 8.4
Chemicals 0.8 0.2 4.2 5.8 8.1 Chemicals 2.9 -3.4 -4.5 -3.2 1.4
Iron & Steel -14.2 -13.7 -38.0 -6.4 -5.3 Iron & Steel 5.3 -5.3 -9.5 -10.0 -4.4
ASEAN4 NIEs3
Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
Number of year: %) Number of year: %)
Employees 2007 2008 Employees 2007 2008
Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun. Apr.-Jun.| Jul.-Sep.] Oct.-Dec.| Jan.-Mar.| Apr.- Jun.
All the sectors -0.7 0.0 0.3 0.8 2.0 All the sectors -1.5 -4.7 -1.7 1.0 1.8
Transportation Transportation
equipment 0.4 6.4 4.2 8.4 13.0 equipment -9.7 -7.5 -4.6 0.0 -5.8
Electrical machiner -4.1 -4.5 -2.2 -2.7 -2.7 Electrical machiner -1.7 -6.3 -1.4 0.5 4.9
General machinery 6.0 5.6 5.0 5.4 4.1 General machinery 2.0 0.3 3.2 2.4 1.6
Chemicals 14 -10.5 -11.3 -11.3 -0.2 Chemicals 0.3 -1.1 -1.1 0.7 -0.3
Iron & Steel 5.9 9.0 18 0.8 25 Iron & Steel - - - 26.9
China (including Hong Kong) Europe
Actual Results (Changes from the same quarter of the previous Actual Results (Changes from the same quarter of the previous
Number of year: %) Number of year: %)
Employees 2007 2008 Employees 2007 2008
Apr.-Jun.] Jul.-Sep.| Oct.-Dec.| Jan.-Mar.| Apr.- Jun. Apr.-Jun.| Jul.-Sep.| Oct.-Dec.| Jan.-Mar.[ Apr.- Jun.
All the sectors 5.7 4.9 4.4 3.8 3.7 All the sectors 9.1 9.8 145 13.7 2.8
Transportation Transportation
equipment 25.9 17.0 219 13.0 15.3 equipment 7.2 7.6 10.2 7.1 8.7
Electrical machiner 0.7 -0.1 -0.8 0.1 0.9 Electrical machiner -5.2 -4.3 0.4 0.4 -7.3
General machinery 104 8.9 8.7 5.0 5.1 General machinery -13.6 -14.9 2.1 3.1 0.5
Chemicals 5.4 3.1 0.5 2.6 3.0 Chemicals -0.1 0.3 0.7 13 -2.7
Iron & Steel 8.1 14.5 14.8 13.6 14.0 Iron & Steel - - - -
@North America

The number of employees was 448,000 (13.1% of the total number of employees in all the regions), up
0.8% in comparison with the same quarter of the previous year, growing slightly for the fourth
consecutive quarter. Chemicals (22,000 employees) and transportation equipment (194,000 employees)
continued to grow and increased by 8.1% (id.) and 0.2 % (id.) respectively. Electrical machinery (70,000
employees), general machinery (27,000 employees) and iron & steel (5,000 employees) declined 5.7%

(id.), 1,3% (id.), and 5.3% (id.) respectively.

Actual Results by Sector

(changes from the same quarter of the previous year)

Composition of Actual Results by Sector
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@ASEAN4

The number of employees was 940,000 (27.6% of the total number of employees in all the regions), up
2.0% in comparison with the same quarter of the previous year, increasing slightly for the fourth
consecutive quarter. Transportation equipment (242,000 employees) marked double-digit growth,
increasing by 13.0% (id.). General machinery (33,000 employees), up 4.1% (id.) and iron & steel (10,000
employees), up 2.5% (id.) stood at single-digit increases for the 14th and 7th consecutive quarters,
respectively. On the other hand, electrical machinery (418,000 employees) declined 2.7% (id), falling for
the seventh consecutive quarter, and chemicals (31,000 employees) declined 0.2% (id.), falling for the
fourth consecutive quarter.

Actual Results by Sector
(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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The number of employees was 135,000 (4.0 % of the total number of employees in all the regions), up
1.8% compared to the same quarter of the previous year, marking single-digit growth for the second
consecutive quarter. Iron & steel (2,000 employees), posted significant growth, and increased by 26.9%
(id.). Electrical machinery (65,000 employees) increased by 4.9% (id.) for the second consecutive quarter.
General machinery (12,000 employees) saw an increase for the 10th consecutive quarter, increasing by
1.6% (id.). Chemicals (12,000 employees) decreased by 0.3% (id.), and transportation equipment (16,000
employees) turned negative, decreasing by 5.8% (id.)

Actual Results by Sector
(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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@China (including Hong Kong)

The number of employees was 1,186,000 (34.8 % of the total number of employees in all the regions),
up 3.7% in comparison with the same quarter of the previous year, continuing to grow. Transportation
equipment (201,000 employees) increased by 15.3% (id.), maintaining double-digit growth. Iron & steel
(7,000 employees), up 14.0% (id.) marked double-digit growth for the fourth consecutive quarter.
General machinery (96,000 employees) increasing by 5.1% (id.), and chemicals (30,000 employees)
increasing by 3.0% (id.) marked single-digit growth for the fourth and eighth consecutive quarter
respectively. Electrical machinery (608,000 employees) increased by 0.9 % (id.). Thus, all the major
sectors saw increases.

Actual Results by Sector
(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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The number of employees was 308,000 (9.0% of the total number of employees in all the regions), up
2.8% compared to the same quarter of the previous year, and remained positive. Transportation
equipment (137,000 employees) stood at an increase of 8.7% (id.) to remain positive. General machinery
(25,000 employees) marked growth for the third consecutive quarter, increasing by 0.5% (id.). Chemicals
(28,000 employees) decreased by 2.7% (id.) and electrical machinery (41,000 employees) declined 7.3%
(id.).

Actual Results by Sector
(changes from the same quarter of the previous year) Composition of Actual Results by Sector
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(Reference)
1. Classification of countries (regions)
The countries (regions) in which overseas subsidiaries were located were classified as follows:

*North America: USA and Canada

*Asia

ASEANA4: Indonesia, Thailand, the Philippines, Malaysia
NIEs3: Singapore, Taiwan, Republic of Korea

China (including Hong Kong): the People’s Republic of China (including Hong Kong Special
Administrative District)

Other Asia: (India, Vietnam, Sri Lanka, Pakistan, Bangladesh, Myanmar and Laos)

eEurope: Ireland, UK, Italy, Ukraine, Austria, Netherlands, Greece, Sweden, Spain, Slovakia, Serbia,

Montenegro, Czech Republic, Denmark, Germany, Turkey, Hungary, Finland, France,
Bulgaria, Belgium, Poland, Portugal, Luxembourg, Romania and Russia

*Others: UAE, Argentina, Israel, Uruguay, Venezuela, Egypt, El Salvador, Australia, Costa Rica,

Columbia, Samoa, Swaziland, Tanzania, Chile, New Zealand, Brazil, Peru, Mexico, South
Africa and Morocco

2. Changes in the exchange rates of major currencies against the US dollar

(Average term rates published by IMF “IFS”)

2007 2008
Apr. -Jun. Jul. —Sep. Oct.-Dec. Jan.-Mar. Apr.-Jun.

Japan Yen 120.74 117.78 113.07 105.20 104.53

Indonesia (Rupiah) 8968.3 9257.8 9240.2 92575 9265.3

ASEANA Malaysia (Ringgit) 3.4284 3.4667 3.3567 3.2256 3.2128

Philippines (Peso) 46.932 45.943 43.114 40.954 43.001

Thailand (Baht) 34.647 34.064 33.892 32.407 32.251

Republic of Korea (Won) 928.62 928.59 921.05 955.51 1018.24

NIEs3 Singapore (Dollar) 1.5245 15174 1.4542 1.4093 1.3662

Taiwan (Dollar) 32.9937 32.9083 32.4337 31.5287 30.4393

_ People’s Public of China 7.6774 7.5597 7.432 7.163 6.958
China (Yuan)

Hong Kong (Dollar) 7.816 7.806 7.776 7.795 7.800

Europe United Kingdom (Pound) 1.9864 2.0198 2.046 1.979 1.970

Euro Area (Euro) 0.7418 0.7277 0.68997 0.6673 0.6367

* U.S. dollar per 1 U.K. pound
Reference: INTERNATIONAL FINANCIAL STATISTICS (IMF)
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3. Record of changes in the content of the survey

@ The October-December quarter of 1996, and the January-March quarter of 1997
« A test survey was conducted.

@ The April-June quarter of 1997

- “Company Trends Survey” started.

+Parent companies and overseas subsidiaries were surveyed. Findings including the results of the test

survey were published. (Amounts of actual results were calculated on a yen basis.)

+The survey covered companies that met all of the following criteria: Number of employees at 50
people or more : Japanese companies with overseas subsidiaries out of manufacturing companies
with 40 million yen or more in capital.

*The survey covered overseas subsidiaries owned by covered parent companies that met all of the
following criteria: Number of employees at 50 people or more : manufacturing companies with a
total of 50% or more of their capital coming directly or indirectly from parent companies.

- Survey items

Parent companies (sales, amount of purchase, acquisition price of tangible fixed assets, number of
employees, and forecasts for each items for three months later (DI))

Overseas subsidiaries (sales, acquisition price of tangible fixed assets, number of employees, and
forecasts for each items for three months later (DI))

+The results of the survey were classified into seven regions for publication. (North America, Asia,
ASEAN4, NIEs3, China, other Asia, Europe and others)

@ The April-June quarter of 1998

--Survey periods for “amount of acquired tangible fixed assets excluding land ” were changed to
every-other quarterly survey; conducted only for the July-September quarter, and the January-March
quarter. Amounts of money and forecasts were semi-annually instead of quarterly. (Up to the
January-March quarter of 2001).

* The definition of tangible fixed assets was changed from "tangible fixed assets except land completed
or acquired “ during the relevant term to

“tangible fixed assets (including construction in progress ) except land that were acquired during

the relevant term.

-Quarterly prospects (DI) were also changed to semi-annual survey. (Up to the January-March quarter
of 2004).

@ The April-June quarter of 1999
--A coefficient of connection was created and publicized for data in and before FY1997 to maintain
consistency with past data, because dropped companies were added to the survey from the April-June
quarter of 1998.
- The method to estimate figures for companies that have not submitted data was changed, and results
were decided not by the rate of increase compared with the same period of the previous year.

@ The April-June quarter of 2001

--Restructuring and combining of surveys were conducted. The“Company Trends Survey” was
renewed by combining the “Industry Economic Trends Survey” with the “ Company Trends
Survey,” both of which had been under the control of the Ministry of Economy, Trade and Industry.

- Criteria for covered parent companies were changed to “Companies with 100 million yen or more
in capital other than banking and insurance businesses and real estate agents”

+ The survey items were altered. As for parent companies, only the forecasts were researched. As for
overseas subsidiaries the following survey items were added: “Export value for third countries
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excluding Japan” in the section of the amount of sales and “Export value for parents companies”
(and “Import value from parent companies”in the section of the intra company trade.
-Survey periods for “acquisition price of tangible fixed assets except land ” were changed back to
every quarter from every-other quarter in the July-September quarter to the January-March quarter.
-The “Overseas Affiliated Company Edition” was published separately from the “Parent Company
Edition.”

@ The April-June quarter of 2002
--A coefficient of connection was created and figures for and before FY 2000 were recalculated and
publicized so as to eliminate gaps with past data caused by the , changes in the survey items since
the April-June quarter of 2001.
- Region/country classifications were revised to separate “China (including Hong Kong) ” from
“China and other Asian countries ” . (Survey results for China have been published in time-series
table since FY 1996.)

@ The April — June quarter of 2003
* The “Parent Company Survey” in the former “Company Trend Survey” was discontinued. The survey
was conducted as the “Quarterly Survey of Overseas Subsidiaries” which focused on overseas
subsidiaries conducting manufacturing abroad.
- Criteria for covered overseas subsidiaries were changed from “Companies with a total of ‘over
50%" of their capital coming directly or indirectly from parent companies” to “Companies with a
total of °50%’ or more of their capital coming directly or indirectly from parent companies.
Dropped companies were also added. +Actual results such as sales started to be published on a
dollar basis.
(Amounts are calculated on a dollar basis for and after the April-June quarter of FY2001 are

published in time-series tables.)

@ The April — June quarter of 2004
+ The period of the forecasts (DI) survey was changed to three months. The former six-month survey
period was divided into a period for “current assessment” (forecasts for three months after the survey
period) and a period for “prospects,” (forecasts for three months after the current assessment). Changes
from the previous quarter were published.
Changes from the previous quarter in the Current Assessment DI =
the “Current Assessment® during the current survey period —the “Current Assessment”
during the previous survey period

Changes from the previous quarter in the Prospects DI=
the “Prospects “ during the current survey period —the “Prospects “ during the previous
survey period

-Survey items in the section of the intra company trade (“Export value for parent companies” and
“Import value from parent companies”) were deleted.

*Region/country classifications were revised to separate "China " from "China and other Asian

countries,” and results of eight regions were published.

*Dropped companies are added to the survey for every April-June quarter since the current quarter.
Changes from the same quarter of the previous year are calculated not from the actual values but
from the total amounts for overseas subsidiaries (including newly established companies), which
were surveyed continuously from the previous year.

+-The coefficient of connection, which connects results for and before FY2002 with those for FY 2003,
was calculated and published
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@ The April —June quarter of 2006
- The coefficient of connection, which connects results for before FY2004 with those for FY 2005, was
calculated and published

@ The April — June quarter of 2007
- The coefficient of connection, which connects results for and before FY2005 with those for FY 2006,
was calculated and published

@ The April — June quarter of 2008

-Changes from the previous quarter in DIs were changed to those from the same quarter of the
previous year. Comparisons came to be made between figures for the current quarter and figures for
the same quarter of the previous year, regarding Current Assessment DIs and Prospects DlIs,
respectively. Time-series tables in different sheets show the changes from the previous quarter and
from the same quarter of the previous year calculated as before.

- The coefficient of connection, which connects results for and before FY2006 with those for FY 2007,

was calculated and published
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Inquiries
T 100-8902
1-3-1, Kasumigaseki, Chiyoda-ku, Tokyo
Enterprise Statistics Office
Research and Statistics Department

Ministry of Economy, Trade and Industry
Tel: 03-3501-1831
Fax: 03-3580-6320
E-mail:ggcebh@meti.go.jp

(Please give me the inquiry about contents by E-mail as much as possible.)

URL

http://www.meti.go.jp/statistics/index.html

* Time series tables for past data are available on the website at the above address.
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