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Figure 1.1. Estimated effect of the proposals on tax revenues, by jurisdiction groups
Estimates based on illustrative assumptions on the design and parameters of Pillar One and Pillar Two

Panel A: Revenue gains from Pillar One Panel B: Revenue gains from Pillar Two
In % of CIT revenues

40% 40%

30% 30% l .

20% 20% -

10% o 10%
m =

00% : : + 00%

-1.0% : S -1.0% : S :
Highincome  Middle income  Low income High income®  Middle income  Low income

* Excluding the United States (given illustrative assumption that the US GILTI would co-exist with Pillar Two)

() OECD, “Tax Challenges Arising from Digitalisation - Economic Impact Assessment, Inclusive Framework on BEPS, OECD/G20 Base Erosion and Profit Shifting Project”,
OECD Publishing, 2020. p 18
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Figure 1.2. Estimated effect on global GDP in stylised scenarios

Impact on global GDP (in %) W Proportional retaliation = Worst case retakation

O
E ———
Consensus scenario E
]
-0.5 : -
i
E
1 E
E No-consensus scenarios
-5 ;
Direct effect of the proposals on 1 Assuming narrow DST Assuming broad DST
MNE investment costs* ! implementation implementation

* The proposals would also have posifve impacts on GDP through indirect channels (e.g. increased tax certainty,
reduced need D increase oher disborive taxes) which are not quantfed in this figure.

ELEfESNT

() OECD, “Tax Challenges Arising from Digitalisation - Economic Impact Assessment, Inclusive Framework on BEPS, OECD/G20 Base Erosion and Profit Shifting Project”,

OECD Publishing, 2020. p 20
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