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DISTRIBUTIONAL IMPACTS

TARGETED COMPENSATION
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3 |

APPROACH TO PRICE REFORM

NZY D e _CODDD

)

9\ Wel-CummuNicaTed datbek
& COORDINATED POLICY
IMPLEMENTATION

A better understanding of the socio-economic contexts of communities likely to be
affected by such reforms: Undertaking successful fossil fuel subsidy reform requires
a clear analysis of existing levels of subsidy support, the reasons for their existence in
the first place, as well as the distributional impacts of withdrawing it. A key factor is
stronger expenditure survey data and accompanying analysis, complemented by
qualitative research into local vulnerability and the spillover effects of subsidies.

Timing and sequencing of reforms: Governments should enact a phased approach
to price reform to enable households and firms to adjust wherever possible, while
recognizing that windows of opportunity may warrant a step-change in pricing policies.

Compensation and wider expenditures, including capacity to deliver: Fossil fuel
subsidy reforms need to include compensatory measures that target the poorest and
most affected households, including developing social safety nets. They should focus
on reinforcing existing social welfare benefits, including cash transfer mechanisms
and temporary basic incomes.

Communication strategies and stakeholder engagement: Policymakers should
conduct effective public communication, and deep stakeholder engagement to
secure buy in across society and different sectors. Public support is fostered when
the environmental effectiveness and/or progressive distributive impacts of reform
are clearly explained and demonstrated. One pillar for success is building consensus
around key approaches to implementing reforms, working closely with experts and
opinion leaders.

2% : UNDP | United Nations Development Programme (2021/10), “Fossil Fuel Subsidy Reforms: Lessons and Opportunities”
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= I B

Total
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(TJ-gross)

Total Total
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(TJ-gross) (TJ-gross)

521,735
(TJ-gross)

61.3% 48.2% 39.1%

R TEE] [RE) RERVAHEY-PRIZBFAOIRTCCIRIEOLLE | +10%UAOEEHE (v £(F)
F—%Y-2Z : IEA, “Countries and Regions” (B84 B:2023%E118)
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F-4Y-2A : 1ISD (2020/11), “Doubling Back and Doubling Down: G20 Scorecard on Fossil Fuel Funding”
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YDt BREEEIE (BAUSD)

FYOERREHHEBIEREBINER (BAUSD)

FYDLRREFEBE

13,619

CAGR

(2010~2021)

2010 2021

T—#Y=2Z : OECD, "Work on Support for Fossil Fuels - Country Data” (Z#8E B: 20235 118)
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Energy tax advantage for electricity generation
FEBIZBIZIXIF-FOEBEE)

A
Energy tax relief for energy intensive processes
— natural gas

ITRNF-ZHETOCAOFER - RAAR)

Energy tax exemption/relief for fuels FA
used in commercial aviation, internal waterway
transportation, etc.

(FRZZRREL, PIRARAARARLE DT S BR/ERIRR)

ki
Energy tax relief for energy intensive processes
— coal

IRIF-ZHETOTAOKRER - AX)

Combined aids in North Rhine %
Westphalia & Early retirement payments in
North Rhine Westphalia and Saarland
ISV -DIART7-LY N E TR, MR
Y-IL5V PMNDRIEFEE DR HREE)
Rehabilitation of lignite mining sites in east
Germany

(FEYICHIT BRI IL DB 4 EK)

“_—“_—
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5Y)—2 : OECD, "Work on Support for Fossil Fuels - Country Data” (8B4 B: 2023%E118)
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https://stats.oecd.org/Index.aspx?DataSetCode=FFS_INDICATOR_DETAILED%20
https://stats.oecd.org/Index.aspx?DataSetCode=FFS_DEU
https://www.oecd.org/fossil-fuels/countrydata/
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T—=5Y-2X : OECD, "Work on Support for Fossil Fuels - Country Data”; IEA, “Countries and Regions" (S84 B: 20235 11A)
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2021 2022

2% 015- (2019/2/5), "FMYOR K K FAFE, 2038FEXTOLFELEXTIVEMRNEKEA" ; Sustainable Japan (2021/12), "#BUIEEIN 552, 2030FE Rk A N FELEZE B8 | TEE, EVIS00FE8EA, TIF)IL
{R¥E" 5 ILARBE= (2023/4), "BROVTEIRINX-ZEDHZFYDIRIKEIFE" 5 Enerdata (2023/1), "Germany's gas consumption and imports declined in 2022"

32



A ETE R

RBEBSOEE B ot -

FYTIE BRI O RN TRIZEFOEVHBIEBEROFERICOVWTEE - A%

LTW3

B EDZ L ERES

REFEREOLLBRIRET

FENEADHIRDRE

BN DERBERIERF

HBhERHED
B2 &E0ER

B FHBEOELME-FHECOVTO
TE HB RO A AR EE

B ARERY. $BRIFRY. BfTRY. BUSKIE
TAODEREBFR. L EUEBEDR

B ABER BAEPRRLCOVWCOBRE
ERRDHD—DDFEX

B OB BREMNRNISERLTVSA
Fre. REFERLEDES IOV THIBT

B HBNE(CHIBRER(ISIE T, ZHEED
mpEENERILE (KZEER)

B HEDERBEZITIHEE. AHT.

B EZEDBEHEAKRADI AL, FHEMTD
MIERABEDZ AL REERIICERET
SN EN B E

B ERRL DD, ZHaED B I {RE T EE

B FHRENEEZEDINTEAIN-ET,
SiaEBBIC—EEaBEE 355,
BEICRFTULEIZAT. EEDEBMNHRE
DRIREMEIC DLW TH BT

B EBEE DRI
DB EADEHE

IFRADIE TIEAL
FHEADKIE

HEN-2DMHE0D
BELE

HBEREED
RIBNIA-NYADRE

DB EPIER D

BeM

%% : Umweltbundesamt | FAYEFRIRE T (2022/11), "Environmentally Harmful Subsidies in Germany — Update 2021"

33

B RHEEREE BRI ZEALIR,

EEMUIKL BIEERE

IVTNTERMDH 2R MEEXRTS
R BIZBEEEFMZIEEETINE

RIBNEERREESADEEREP
HEBIE (HR) NOMBITEEL
ElINLZHaE (EF) CHL. Bk
B ERMI AN FELL

HEN-ADEHEE. £EECHEEE
—BRAL. RIRCERODEELRE
KOYIC, RIGERZEEREHEAT
REIN 1AM ERINONE

IS ERIBEMLHOI. RHEED
TITLY RI-1EBADERERE
BAFISEHSH o ELZEDI VY TA4T
R &R By L AT 6E

RIBBEREEBABERR L, RRIEER
PEHETOFEEEITEH. INTOD
FHBNE (L, thOBBNEPHER L DEE
EAZFIVIL, BESHETK




3.1
3.2

3.3

34

FEFCHITZEARRICRIZEINARAE

RERRYYY-

REAH  AENREDOZEE

LR BREBNE[CHITRELUEDER =
IR - B (CHIT2EELUEDER =
RAERREFH

B

7592 | B

e [

1VERYT



A ETE R

75V AN BRI R & DH045%% o BL B AEHEBI R, E(CHM-RAH

A, XEEFAHERICZHSNTWS

75V A0t B R R BER = OBER

¥193{Fusp/E -~

FHE-HH

EHEE N
NDRE \
50%

fERRB R BER "

"t aRmEEE"

B8

I3V AN R ARIEBIE (20214F) *2

X REAFH
zy (CEMBEROBHH
= BENRELMBIE

3% - e f: HEEMUT
Toafiz  AEOBARSE
50 HOEHOEES

RANA (INGERD)
ERRELLHEBE

Film, BimEE (VY
V. KTid, ) ZHR
ELIHBE

B R R, ERE
1o RELL#BE

MR 55

LR RRFIRCHE) BRREEx

KReLFBE

o i : FE, BARFY. EZE.
RERD BRI AN
el

FA
99.8%
(L EMRHRB R E R RE L
T
o {3l i {LEMAKID L TRFF.
ﬁ{ Bk, BRIICIR RN
pe
/0.2%

*1ISD T, (L AP DM IBE %2, TE - M/ MR IE, UBIREE. BEACEADREZF(CHBEINTNG, FTE -BAIDLERL, ISDEETD2017E~2019FE DR E L A RHHBI & EEHEEHE R FOECDT -4
R=AM2017F~2019FFMBEZB L ICHEET ; *2 (L BREHEBI S OBKIR - €75 -RIRERIE. OECDT—IN-AM2021 FE =B FELICFHE

F-4Y-2A : 1ISD (2020/11), “Doubling Back and Doubling Down: G20 Scorecard on Fossil Fuel Funding”

35

; OECD, "Work on Support for Fossil Fuels - Country Data" (BBHE B: 2023%F118)



https://www.iisd.org/publications/g20-scorecard
https://www.oecd.org/fossil-fuels/countrydata/

BRI _ BUEA I I
2010FEN520214F, (L AEMBIE I XRIREICIEMLTEY, HElR -HEFCSOFTH

HICSHEOHBEERT LW AMFHNTHS

75V ANt B REEBNE DB RUBERNTITE (2010F ~20215F)

77V B FBIE (BAUSD) IV ADE AR HBIENT 1L
I35V AL BEF B E BE SERE | SFRE
(2010%F)*2 (20215F)*2
9,947 1,178 1
%jj— Ener lidari PrT—. e
| gy solidarity BIRAERCXI L, BR
258 s — 440 F|F ﬂﬁ% i cheque — natural BRI ¥ 223 788A
7385 " gas EMATSLOONIFE  ERUSDD [CO
(IRIVE-ERA - 1BHE (FH150EUR/HE (2078 usb
2010 2021 FAHR) /%) EHAFF)
ERavanenR :
8,433 o B 7 R-T, %2170, 3
verseas excise tax | = = ; 'y pox G
xemption for fuels ¢ oriEorsvan 132 1,690
;ﬁgk-n“ﬂwﬁm EAELTHBAINGM  BAUSD®  BAHUSD®
= EORICX 5555
FIF
3621 Excise tax refund for
fij‘ijj‘x_ ! %ljﬁﬁ fUE! used in {%%ﬂi?{‘?"‘(_ﬂ‘}b?{%ﬁ\ o) 1 66 1 389
440 B agriculture N:iN B&Qf%ﬁ%’éﬁ%ﬂ , ! 9
3,175 ' (BERBNCHTEH TIROBREE—EEM  HHUSD® BHUSD
=)
FIF
fimHA Excise tax refund for
» y 3,096 E} 3] diesel used inroad  7.5bYIU EOEYEAE
AR A& -n_| ﬁ freight transport F9 285Mm(Cxd 3 —EBRR 389 ) 1,41 9
4 78 - -— (E%E%iﬁﬁﬁﬁﬁ)ﬂﬂ EhEEN BAUSD™ AAUSD™*
2010 2021 2010 2021 (X3S BF0= D)

| FEBOFMBMECHEWT. SBEELEEFROAZVIEICRRNWEBEREME ; 2 A8 L-ME. OECDT-IR-RIIHFZEE & D EFHE—E(USD)LE R E OB &Rl & HECR R S E(CFE ; *3
1USD=0.860EUR (2018%F) ; *4 1USD=0.894EUR (20214F) ; *5 1USD=0.751EUR (2010%), T—5*/=Z : OECD, "Work on Support for Fossil Fuels - Country Data” (884 A: 2023%11A)

36



https://stats.oecd.org/Index.aspx?DataSetCode=FFS_INDICATOR_DETAILED%20
https://stats.oecd.org/Index.aspx?DataSetCode=FFS_FRA
https://www.oecd.org/fossil-fuels/countrydata/

BRI

75V AR RBFFFEOREAIV NI MIOWT, EUYIYV)Z-[CT
SERPETEHMESN TS

J1)=>-I\J1yk (Green Budget) DIE

[J)->

BBHEOEE
IF1VULIZ5AT,

-\J1yh (Green Budget) |OEABK QOQ1EEFENSEARR)

EXR. EURUVEELAILTO
HEH ER B IZDER

AR

e

.

@ srzvroErs SR
*éﬁéT*
[c PR E s ——
,g,ﬁm """""""""""""""" D B

B JS5YADHRBFTFFEICL, 890D T 7Y IVNTETE

> ERTHCHLTEI I 480nTIv3aY)
AHHEEAZ YRS ICHLTEY I (960T7IV3Y)

B IOFONTE BE-HEE (B TER. BERE. B8Rt
B¥ER) ROIIOV-BT #HEERAORKRENSERIND
EEZSLILEVTRE

mIIEEEREL

37

PREFFECHICGEEIVINITLD
SHEDRE - =S EAL

R B SANOBAITORKBRENELELTO
H—QIFERBRXEDIERK

ST (R
A
T EHIE BEfiPSE
Xx | €10m | €20M | €30Mm : , ,0, Favourable
Yy €3OM=€20M:€1OM 0 ; 00 Mixed
Zz | €10M | €30M | €20M (@] || ;0; Unfavourable

m 773 FFEZLW (Favourable) (GBS (Mixed)  FFELLAEW
(Unfavourable) . #37 (Neutral) . #7%L (Untagged)
0. STEFENFE

B YU E U TOLIBEREREYFUAL LB L
i?%i%:éﬁ/\a)m“ (KN =R

BED. HO

> THABWNGE BEFIREZEPHRZEE VIV T14T
Y HDGE

> XHORED (F : BRPEEOHRAE, AREBEOX HE
HBELESE



3.1
3.2

3.3

38

FEFCHITZEARRICRIZEINARAE

RAERBRYVY-

HEAH  AENREOZEE

L RREEBIE(CHITRELUIEDER =
TIRIF-HBERICHIT2FELUIEDER &
AR

KA

IIVA

®E (@),

1 ERIT



AEREREH B A8t

7S

BEL ML BRESOR24%E S5 FH- Bl (LERBBE") (3, T

Ail-Aix, FLEFRREICIRTLTNS

EE DL AMAZEBEREOSBIR

SEOLAREHEEE (20215)
w122 uso/e - scquw;tzu e S /LR
F& - HiHl 730% ﬂ:EX?**—IHa?EO)aJJ,é
[o) PRELF 5 3
\ @ o WJ P REBRMEXUT ° @Jh BB R,
\ 2% OB RO S AR
\ HOEHORENE ZERORIEAT

' KAAA (LINGEED)
L ' EXRELEFBE
BTBUR R E |
53% \
- \ FIA
88%
Y B, Al (iVY
\ V. kT3, 8i) &%

. ELEfEENS

kS % \

° \ " o ) : b BMKEID LR,
' EW\ Bk @ BEEs 45 FEEL, Bk, BTEICIRBHHED
_ I \ 15% KELEBHS 12% &
LRI R BERE \

*1ISDTI L BRI OB BRE. FTE - Bt/ MEXIE. MBUSHE. BEEEANOEREZF(CHEINTNS, FE -BHIOLLEKL, ISDFEETD2017F~2019F 0K B AR FHEB € RiE# HE R UOECDT -
HIN-AD2017F~2019ETHMELZE L (CHERT 5 2 (LR BRI EOREIB] - 75 -FIANRIE. OECDT-IR-AD2021 EXFEEELCEHE
T=#Y=2Z : 1ISD (2020/11), “Doubling Back and Doubling Down: G20 Scorecard on Fossil Fuel Funding” ; OECD, “Work on Support for Fossil Fuels - Country Data” (B84 B:20235E118)

39



https://www.iisd.org/publications/g20-scorecard
https://www.oecd.org/fossil-fuels/countrydata/

BT R

XNIBMEEEHBE. EE—EDRIRA RGNS

BEEOLBREIEBIEDBRARUVBEE/NTITE (2010F ~20215F)

BEOLEREHEBIE (BAUSD)

RBEDEE BUER A&

BHEOLaRRMHEBIEN ST

BEOLEREHRENIS B & iR
1,909 1,605
RIANR
33 n"
1,245
1,491
[ | | A
1,575 HIF
1,223
#eis fEfa
30 /22
2010 2021
A5 B E A ER
271

AR
271

2010 2021 2010 2021

1 FEFOFBIECHVT, EFEIBEBBORSVELCRRNGEREME ; 2 HEL-MI, OECDT-IR-RCEFBEEHIEDEHE—

(2010$) (202155) 2

ez A0

Fuel tax exemptions
for agriculture and
fisheries

(B RELCHDHE
RER)

FIF

VAT exemption for
briquettes

(R O IffR B 5=
BR)

Support for coal
briquette
production

(RRER £ EESTIR )

ERDEEREE (1 v
AR ERAT) ORRE

mALYSE-coMmmE 2/ 1,223
fi. XBIRNE-BER  BAUSD®  BHHUSD™
s e

G (RIS (B v
OXEEEEIFA)C o 1

HL. B ST 7 0
EER (Bi=E10%) &% BAUSD®  BHUSD®

B

kS - ERERETE

EE (N T I BHIE A 4
20094, BBEBAFNG20 89 81
EyyN-JIIY XV MES BHUSD3  HHUSD™
CICERBERI(CHE/ N - BELEF

iE
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1USD=1,156KRW (2010£F) ; *4 1USD= 1,144KRW (20214F), T—%Y -2 : OECD, "Work on Support for Fossil Fuels - Country Data" (B8R4 B: 2023 111)
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https://stats.oecd.org/Index.aspx?DataSetCode=FFS_INDICATOR_DETAILED%20
https://stats.oecd.org/Index.aspx?DataSetCode=FFS_KOR
https://www.oecd.org/fossil-fuels/countrydata/
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IRNF-ZFHEDEARIFR

IRNF-ZHEOEREM

Establish a tailored welfare system which links together the Energy Voucher Program,
energy bill discount programs and energy efficiency programs.

Introduce an integrated,
tailored welfare system

Introduce an Energy
Voucher Program

Reduce energy costs

Expand the Energy Efficiency
Improvement Project

Expand welfare
infrastructure

Survey the living conditions
of the energy poor / Create
a database and enhance
promotion activities

- B2RIFNF-VXIT T TN F A A TAK B LY i

B BEEOEXEBEEIRL (Ministry of Trade, Industry and Energy) @
20T4FFHE2RIFINF-NATT IV T, LB TERAMFORFEIDEE
B2, BR-HAATHEBATERIRNF-HFIELEBATIENE

B FAHECRT 2R UEHRN D < OECDT—IN-ATE, BRiFm CEEMIE
WARDISH . ZHBEREERL TR

The government plans to boost energy vouchers and expand a discount of gas prices for vulnerable
people to help them cope with surging costs of heating their homes, a senior presidential official
said Thursday.

Choi Sang-mok, senior presidential secretary for economic affairs, told reporters rising energy
costs are inevitable but the government will make utmost efforts to minimize the burden of energy

bills for the people.

Under the plan, energy vouchers for 1.17 million vulnerable households will temporarily be
doubled to 304,000 won ($246.8) per home this winter, Choi said.

State-run Korea Gas Corp. will also expand a discount of gas prices to as much as 72,000 won
from 36,000 won for 1.6 million vulnerable households, Choi said.

- The Korea TimessdZE Y& #

B 2023F18. BEX0OESH. BEBATL. EIXAHERITOIRIT-5%IR
TKEE2(Z(ZF D (152,000 KRW/ T = 304,000 KRW/HH ) &ndk

B IXRF-E0ONREWT7TAHETHBH. A EOERSTEREL,
#9177,8408 /5 ~355,680B AKRW (144BFH~289FAUSD) st

2% ! Ministry of Trade, Industry and Energy of Korea (2014/1), “Korea 2nd Energy Master Plan: Outlook and Policies to 2035"; OECD (2018/2), “OECD Companion to the Inventory of Support Measures
for Fossil Fuels 2018” ; The Korea Times (2023/1/26), “Gov't to expand energy vouchers for vulnerable people as heating bills surge” (Z8B4%E B: 2023%E118)
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https://www.oecd.org/environment/oecd-companion-to-the-inventory-of-support-measures-for-fossil-fuels-2018-9789264286061-en.htm
https://koreatimes.co.kr/www/nation/2023/01/281_344211.html
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Although the G20 has not adopted a formal definition of what constitutes a fossil-fuel subsidy,
the terms of reference prepared by China and the United States specify that the most common
forms of subsidies include:
« direct budgetary support (or “fiscal transfer subsidies” as stated in China’s self-report);
* tax-code provisions (or “tax-preference provisions");
» government provision either at no charge or for below-market rates of auxiliary goods or
services that facilitate fossil-fuel use or production; and
* requirements that non-government entities provide particular services to fossil-fuel
producers at below-market rates, or that require non-government entities to purchase above-
market quantities of fossil fuels or related services.

*1 : https://www.g20.0rg/ja/about-g20/ &g
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« It builds on a series of previous IMF reports, quantifying both explicit subsidies
(undercharging for the supply costs of fossil fuels) and implicit subsidies
(undercharging for environmental costs and forgone consumption tax revenues).
The full gap between efficient prices (the sum of supply, environmental, and other
costs) and retail prices multiplied by consumption equals the total fossil fuel
subsidy.
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*2 1 IMF Working Paper “IMF Fossil Fuel Subsidies Data: 2023 Update"(2023) #& 8
*3 I https://www.imf.org/en/Topics/climate-change/energy-subsidies #2088
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1L AR ARG

HE>

BRr-45

A (T) A (T) g A (T)-gross)
JPN 66,301 4,406,205 (N/A) 5,377,279 (N/A) 4,043,462
USA 2,144,789 118,681 6,147,901 12,659,259 7,419,057 3,131,569
CAN 798,587 197,505 6,624,764 1,370,319 3,112,118 946,099
GBR 29,904 159,821 1,270,658 1,522,206 272,455 2,008,026
DEU 70,808 1,151,998 (N/A) 3,410,565 (N/A) 3,256,079
O(EZ%% &) | _FRA 179 240,812 3,191 1,416,473 175,390 1,830,414
ITA 7,566 232,586 7,286 2,387,425 58,807 2,781,130
MEX 77 147,669 2,263,091 (N/A) (N/A) 2,597,330
KOR (N/A) 3,097,081 (N/A) 5,418,105 (N/A) 2,539,201
AUS 9,835,761 12,444 511,478 464,277 4,240,632 207,573
TUR 7,343 979,851 (N/A) 1,315,424 14,655 2,248,526
CHN 179,773 7,020,557 68,584 22,692,737 200,768 5,041,411
RUS 5,617,135 610,104 9,827,341 (N/A) 9,128,691 343,522
SAU (Not Reported) 13,933,662 (N/A) (Not Reported)
Non-OECD | IND 34,131 4,806,062 (N/A) 8,225,429 (N/A) 1,363,015
(2020%F) | ARG (N/A) 35,153 167,778 (N/A) 7,143 281,015
IDN (N/A) 246,929 178,895 453,295 795,123 (N/A)
BRA (N/A) 487,697 2,909,624 356,472 (N/A) 393,458
ZAF 2,044,769 13,001 (N/A) 552,155 (N/A) 153,262

T-%Y=2Z ! IEA, “Countries and Regions” (S8 A : 20234F118)
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AROEFAIBIREIRINFHEIRADSE

AROER - FBPIBREIRIVFY-HE (20205)

77—

BERUTRHY-EZ

EME

IKEEZE

FEIRIF-

ftt

748,331 276,890 210,182 304,148
36| (N/A) (N/A) (N/A) (N/A) 355(  (N/A) (N/A)
(N/A) 9,854 13,250|  (N/A) (N/A) 18,387 44,178 869
5186  (N/A) 64| (N/A) (N/A) 628 164,778 1,283
1 (N/A) (N/A) (N/A) (N/A) (N/A) (N/A) 55
(N/A) (N/A) (N/A) (N/A) (N/A) (N/A) (N/A) (N/A)
30.224 20,552 16,594  (N/A) 3,076 1,946  (N/A) 10,174
(N/A) (N/A)

783,778

307,296

7—4Y-2 : IEA, "Countries and Regions” (BB A : 20235%F118)
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A HEMOBPIBREITIF-HEIA

BHRMOER - BPIFIREITINY-HE (20205F)

BZ5

DS T -

5

NHEHY-LA

R

IKEEZE

FEIRIF-

ftt

688,878 172,492 144,879 67,740 200,909 84,441 170,291 110,537
2,533,501 1,348,708 1,950,440 1,083,330 1,511,858 1,300,066 1,085,820 1,451,646
491,206 116,702 544,442 78,346 216,889 99,345 18,539 180,343
451,997 89,128 114,893 21,510 59,968 85,494 19,933 97,258
128,989 18,629 88,805 84,882 79,111 32,588 130,165 121,441
54,145 38,402 682 6,671 (N/A) 2,928 4,153 12,991
1,199,158 2,054,071 767,911 256,123 178,067 256,691 242,423 472,111
(N/A) 44,137 2,192 1,261 (N/A) 16,326 (N/A) 17,373

5,547,874

3,882,269

7—4Y-2 : IEA, "Countries and Regions” (BB A : 20235%F118)
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RANADEFIBIRIEIRIVF—HEIR

,, —V

DS T -

RANAOER - ZBFIBIREIRIVF-HE (20205F)

5

NHEHY-LA

R

IKEEZE

FEIRIF-

ftt

470,620 322,705 902,544 375,944 472,427 340,226 431,872 462,699
1,182 50,036 22,004 44,993 1,808 1,127 9,897 8,991
433,238 444379 1,011,609 741,184 25,946| 1,077,482 598,025 500,239
331,665 164,913 462,642 311,229 9,500 283,921 164,243 246,618
26 44 11,522 6,322  (N/A) 3,643 4,367 8,786

431 (N/A) (N/A) (N/A) (N/A) (N/A) 1,685  (N/A)
10,538  (N/A) 117,587 30,391 12,054 16,282 30,259 48,112
(N/A) (N/A) (N/A) 34,977  (N/A) 3,848

1,247,312

982,077

7—4Y-2 : IEA, "Countries and Regions” (BB A : 20235%F118)
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G7D55. N5 BHFL. FER R B RRMBIEICRI S 55l B A ZRELL
NF BRI EE L AR A HEN S O FFE# R A

A797 1 b AREEBIE O E

1ZIT7T17 3L BIARLE
BEXIEITZON. 2hed Yes| (Zy7F473HBIE(C13 Yes \
Tt RAREEDHETIET 2 It BRI ETHS,
50N,
l v Y‘
No

\
COAZIT T4 3R ‘
BHBPICREY & WEH »  CEREEBIETERL,
EBlo9N?

[ / J
)
() Would the Initiative support
Fossil Fuel Consumption or Yes Would the Initiative be a Yes Initiative would be a Fossil
solely support Fossil Fuel Subsidy? Fuel Subsidy
Activities?
E v
Y‘

No

T -

Would the Initiative provide .
: ; : Initiative would not be a
a Disproportionate Benefit J » Fossil Fuel Subsidy

Yes

No

to the Fossil Fuel Sector?

*1 : https://www.canada.ca/en/services/environment/weather/climatechange/climate-plan/inefficient-fossil-fuel-subsidies/guidelines.html#toc5 #& 88
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Issues, Proposals and Approaches
for Fossil Fuel Subsidy Reform



Unification of subsidy definitions, establishment of a progress management and
evaluations system based on specific circumstances of each country are important

Issues and Proposals for Fossil Fuel Subsidy Reform

SCOPE OF SUBSIDY

APPROACHES OF ABOLITION AND RATIONALIZATION

Mid-/long-
term targets

Fossil fuel subsidy ¥
|

Phasing out in the mid- and long-term

Vagueness in definition

Insufficient progress
management

Requirement for
immediate reform in response
to climate change

Various unique circumstances
across different countries

Reforms in each country and
organization may not be aligned
due to the absence of a unified
definition of fossil fuel subsidies

Variations in reform progress in
different countries may resultin a
delay in realization of the target

Various and complicated
challenges in the way but there’s
limited time for trial and error

Energy security and geographical
conditions are not fully evaluated
which may make some countries
suffer disadvantages

Factors should be considered

Proposals

Unification of subsidy
definitions

Establishment of a progress

management system

Sharing of past experiences
and lessons

* Effective support measures in parallel for the poor, who might be adversely affected by the abolition of subsidies.
* Consistency with the environmental targets set by IPCC, COP, etc.

Evaluations based on specific
circumstances of each country

Discussion led by international
forums / organizations (e.g., G7)
to reach a unified definition of
fossil fuel subsidies

Peer review by member countries
to monitor the progress towards
the target

Sharing past experiences and
lessons learned in each country
and organization to accelerate the
reform

Implementation of reforms with
a mutual goal but a framework
fully evaluating country-specific
circumstances

Reference cases:
* IMF’s study of explicit and implicit
subsidies

* G20 voluntary peer reviews of the

reform of inefficient fossil fuel
subsidies

* [EA’s lessons for energy subsidy

reform from today’s energy crisis

* IMF'’s fossil fuel subsidies reform

Plan




It is necessary to proceed the reform based on the plan and keep the disclosure of
inventory in a broader and more agile way

Approached Based on Fossil Fuel Subsidy Reform Plan

Actions of
fossil fuel
subsidy
reform

Issues and
plans for
developing
joint public

inventories
of fossil fuel
subsidies

Unification of subsidy

definitions

(2)

stablishment of a progress
management system

Sharing of past experiences
and lessons

tvaluations based on specific
circumstances of each country

¢ Summarize the definition of Fossil
fuel subsidy in each institution

* Clarify the scope of target subsidy
in fossil fuel subsidy reform

— Explicit subsidies : Unify the
scope of fossil fuel subsidy relating
production and consumption

— Implicit subsidies : Reach a
consensus of whether it should be
included of the scope of subsidy
reform

* Evaluate the peer

review performed by G20

* Introduce mutual review into G7
and other organizations or forums

* Improve the transparency of the
progress in each country toward
the goal

* Summarize the essence of reform
based on past experiences and
lessons in each country and
organization

* Reflect the essence of reform into
efforts for the future actions and
goal

* Implement reforms without
stagnation to address issues in each
country and reach consensus

* Share the necessity of evaluations
based on specific circumstances to
promote inclusive reforms

* Investigate and summarize the
unique circumstances of each
country that need to be evaluated
in the reform process

* Categorize countries with similar
circumstances and set detailed
time frames and goals for each
category

* Perform peer review and share
the progress in each category,
developing a framework to proceed
step-by-step reform process

+ In current OECD inventory, it includes not only "Measure" in each country but also "Incidence", "Indicator"”, "Stage" and "Fuel Type" as items,
which achieved a certain level of transparency

« On the other hand, it is necessary to expand current inventory to keep the disclosure in a broader and more agile way in the future with
following detailed items which are thought to be important:

i. Unify definitions of subsidy in each country and organization and maintain consistency between the subsidy and items in the inventory

ii. Reflect the results and feedbacks based on the peer review performed in each country

iii.Reflect the essence based on past experiences and lessons
iv.Add categories based on each country's specific circumstances (resource/non-resource countries, energy mix, industrial structure, etc.)
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