f; S

FEHEREN

244 5
EHERA
PRREE




FAARAAYIIAVRA OB

O HAB(ICEZER S ZBIBIRICDOVT

— BIRIBIRODIS. BAFBEADREN LSRN X (FZE=FN(CRAEIT 0 eEEIBEVED (X 1) & 1%
BN P RN RPZEMEZHMRCERDIADED (% 2) (DVWT, LIR—FT42JDORRICTRLTVDS
m(3faIh,

k1) Bl : AT/ IR BEIRNSISHITHKE F
(%2) #l : AMADEE, IIREPHEOBITICIDRET LR AKR(CEITZER F

Q) HREMREECHITFBIITUYT7UTAIIDOVT
_ DL HARTOTZAEETREL T,
— IFYUTUTADITEABSENERIEE D LS BER TREL TSN

— CSRMYBNFTUTUTAOBMELESHREEZ2/Ek I 5 L TERIINVTYPIT(LEDLICX B/ HfE
TLBD

R KESEURIICOWNT
_ Bl RE R A REE(CRE I BRVEREENTNED LXK B /HELTOBN,
_ BAREE(CREHITILELURIERELEDISRES TERL TV,



IFRSICH (T3t BERIC O VT DGR

® IFRS Management Commentary Project(CBW\TIE. BA7%I5ERZ57BE 9 2%
HOWTEAEF. 2 0 2 0 FRFICLHERNMHEINDIFIE.
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n.

‘Other financial’:

information outside the financial
statements that assists in the
interpretation of a complefe set
of financial statements or
improves users' ability to make
Statements better economic decisions.

Public Policy Other _ :
Reporting® Einancial Financial

Rep%_rting

Other Stakeholder y
Reporting® — _ Management commentary:

a narrative report that provides

financial and non-financial

information useful to users of

financial reports

((EFR] Introduction to the Management Commentary &Dik#
https://www.ifrs.org/-/media/project/management-commentary/supporting-material/introduction-to-the-management-

commentary.pdf
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Draft — Discussion purpose only

Valuation of Core Intangibles - Batman Returns

As of the Valuation Date, the estimated value of core intangible Batman Returns is KRW 11.43 billions.

Estimated Fair Value of Batman returns - MEEM

2% £ =

gi‘%ﬁfﬂm¥?£ ("' Historical fiscal years For the projected fiscal years ending December 31,

a)tﬁ (=] ‘i 9&5 Fﬂﬁﬂk_u!ﬁ KRW in millions 2016(A) 2017(A) 2018(A) 2019(F) 2020(F) 2021(F) 2022(F) 2023(F)

= ; MEE M) %ZiiE; Revenue attributable to Batman returns - - - 18,742 10,133 4,819 3,182 2,462
Adjusted EBIT attributable to Batman returns - - - 9,809 5,282 1,617 (343) 842
Adjusted EBIT margin - - - 52.3% 52.1% 33.5% (10.8%) 34.2%
Less: Tax expense / (benefit) at tax rate of 24.2% 2,374 1,278 391 (83) 204
After-tax eamnings, prior to contributory charges 7435 4,004 1,225 (260) 638

=== o~

{’an (c. ')mE?Z)HRiEb‘b\ Less: Return on net working capital 79 59 20 14 10

mwg*uﬁtgm Less: Retun on PP&E 20 12 8 9 4
Less: Return on Trade name 284 154 73 48 37
Less: Return on assembled workforce 471 254 121 80 62
Excess earnings attributable to Batman returns 6,582 3,525 1,003 (412) 525
Mid-year convention 0.5000 1.5000 2.5000 3.5000 45000
Present value factor at discount rate of 17.8% 0.9214 0.7821 0.6640 0.5636 0.4785
Present value of excess earnings 6,064 2,757 666 (232) 251

BRI OIRTEMEICTH Summary of estimated Fair Value

I\ Present value of excess eamnings 9,506
gﬁ%l‘%ﬁ&bu%b‘ 'L‘IEﬁﬁ Plus: Tax amortization benefit 1,921
fEORBOHFEZHL Estimated Fair Value 11,427

* In accordance with the Company’s business plan, operating profit is estimated by subtracting operating expenses from sales. The annual operating profit ratio indicated in the table above is
based on the Company’s business plan.

Statements of Core Intangibles August 2019

(H#8) Statement of Core Intangibles: Sample report, KASB, August 2019
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Draft — Discussion purpose only

%ﬂnmﬁ?ﬁfi@ﬁ Primary inputs and key assumptions — Batman Returns

The primary inputs and key assumptions to estimate the value of game Batman Returns are as follows.

il F i D A «» Valuation approach - The value of game Batman Returns was estimated using the MEEM. Sales, service period, operating expenses and
contributory asset charges atiributable solely to the game Batman Returns were forecasted for the purpose of valuation.
« Sales
e LT (9HrsEMA — Game Batman Returns, a RPG game, is scheduled to be in service in June 2019 in Korea. The future sales of Batman Returns is
EESD) OHER estimated based on the required development period, the number of development personnel, and the result of K-Data analysis (level of

peak sales classified by genre/grade/region and the monthly sales decreasing rate after the launch of benchmark games).

Release date Assumed KRW 11,289M The minimum sales level of domestic RPG games with high grade
(June 2019) based on gross revenue  under K Data. Applied 35% revenue share from gross revenue

June 2019 ~ May 2020  13.3% decrease , . . .
June 2020 ~ May 2021 5.6% decrease Applied monthly sales decreasing rate of domestic RPG games with

........................................................................................... h' h d d KD t 1--..3
June 2021 ~ May 2022 3.5% decrease 'gh grade under K Data (1~3 years)

May 2022 ~ 2.0% decrease Applied 2% monthly sales decreasing rate

— The service period is assumed to be 55 months, based on the working period of development personnel, the expected sales level after
release date, and the average service period of games similar in genre.

EXREACERFIRR

» Operating expenses — consist of labor costs, depreciation, commissions, etc. Other cost components are similar to those of game
Batman Begins.

DRiAdH DA

» Operating margin — The estimated operating margin of game Batman Retums is 52.3% in FY19 and 52.1% in FY20, 33.5% in FY21, (-

)10.8% in FY22, 34.2% in FY23.
Statements of Core Intangibles August 2019
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