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LIAISING WITH STAKEHOLDERS

TAKUYA FUKUMOTO (METI JAPAN) PAID
AVISITTO EFRAG

On 31 January Takuya Fukumoto, Director Corporate Ac-
counting, Disclosure and CSR Policy Office of the Economic
and Industrial Policy Bureau of the Japanese Ministry of
Economy, Trade and Industry (METI) visited EFRAG as part
of his European tour meeting with regulators and standard
setters and the European Commission. Japan allows the
use of IFRS for listed companies. Some 10 to 20 Japanese
companies use IFRS or are interested in doing so. Takuya
Fukumoto met with EFRAG Chairman Francoise Flores and
EFRAG Director Saskia Slomp.

Issues discussed included corporate reporting standards
supporting sustainable growth of companies through prop-
er communication with investors; global comparability; EC
assessment of the IAS Regulation; IFRS developments and
applications including debate in Europe; and the IASB Ac-
counting Standards Advisory Forum.

In Japan, a Corporate Reporting Lab was launched in July
2012. The initiative is similar to the UK FRC Financial Re-
porting Lab, albeit its scope includes all aspects of corpo-
rate reporting. It gathers companies, investor and analysts,
to explore more effective communication and disclosure
about corporate value. In December the Japanese Corporate
Reporting Lab issued questions long-term investors want to
ask corporate executives about corporate governance: sur-
vey of deepening dialogue to achieve continuous increases
in corporate value (http://www.meti.go.jp/english/policy/
economy/corporate_accounting/pdf/CRLab_130204ver.
pdf).

FINANCIAL REPORTING LAB: INSPIRING
OTHER COUNTRIES

The Japanese initiative shows that elsewhere in the world
initiatives, similar to the UK FRC Financial Reporting Lab,
are flourishing. The UK Financial Reporting Lab facilitates
the dialogue between listed companies and investors to ex-
plore innovative or improved reporting solutions that better

meet their needs. The Lab provides practical examples of
practices that investors find useful to their analysis and
explains why. The Lab encourages other companies to con-
sider adopting the practices, if appropriate in the context of
their own financial reporting.

The UK and Japanese Reporting Labs could inspire simi-
lar initiatives in other European countries. In its October
meeting, the EFRAG PRC received a presentation on the
UK FRC Financial Reporting Lab and its activities. EFRAG
would be ready to facilitate and support the replication of
the Financial Reporting Lab by other National Standard
Setters in Europe. EFRAG could provide assistance to Na-
tional Standard Setters that are interested in establishing a
similar initiative by preparing supporting papers adapted to
the audience and the topic under discussion, by providing
organisational support and speakers, or facilitating pres-
entations. Would various Reporting Labs be established,
exchange of papers could be organised so as to provide
a wider audience (and therefore influence) to the recom-
mendations which emanate from the groups and to avoid
duplication of efforts.
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