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1. FERDOSE. BRLXOFRHER
1.1. ERMREBZH

WIE R AL (Internal Revenue Code) 413, Subtitle A (Income Taxes, LA T THTSRLICIRDED 1 &
V9, )., Chapter 1(Normal Taxes and Surtaxes, LA T BB ICB T 28 &0, ) D
Subchapter A (81 7%H859B F£C) (23 TfE A (individuals) &% A (corporations) Z#ifi =4k &
EOH DD, Subchapter K (8701 7258771 £ T) IZHV VT3 —h— w7 (partnership) OB
ZEDDE a2 E K (entity) OBV EBLEL TD,

87701 TlL IEAR/NR— = o IZHONWTEHR L EDOERBENENILTEY, 87701 I2BHT5
WA A (LLFT87701 JRAN &), ) IZB W T, FEERD X )5 K OFiE LB O O P E B
T AR L — L SHRTEDHIL TN 6,

§7701 HLANC 35 B I EIERK SO EARRE 2T 1, LT OLB)Ths,

® H ok (organization) D FHLE LD/ AIE, MBA BRI IE> TIRESND, HDOMED
HEELIIRMEOFERELTHLE EBOIE O ENEEABUE EORETHY | IEA: E
WELARRDE DI DI TODITITEI e,

o H:[FEFEE (joint venture) RHRDEK) EOTL VAL MIOWTS, L[FTHE, SREHE)
K OV IR BN A1 TV ORIZE & BT 20 O THHE AT, A BE LR AE S ESN
LRREMED B D, 7T, HIUCIFI T ML E A BT 5721 OiEF#E<°, BICEEL LA
LTWAET T, T LHEEREL TORRWEZ T 5 T2,

o HEEMNFTHHEFEIRIL, Treas. Reg. § 301.7701-2 K (*§ 301.7701-3 D FC, H&E#H L
BB OFZEREL TRV OND), Bl FEHII L0 E IR T 52 L3 TED,

® HEHLIIHNEDEFEMREL THORDNDHKRICE 25581, NERAEIZHIEEDED
NHHYE 8% %, Treas. Reg. §301.7701-2 /258 301.7701-4 (269,

4U.S.C. Title 26. AHEH TRIIWTVDORWNGE | RIGEFSIHIZETHERAIETHD,

5 —fiZlZ. entity classification regulations &I:/EX415,

6 Treas. Reg. §301.7701-1, 2, 3, 4.

7 Treas. Reg. §301.7701-1(a), (b)

8 i % 1 F . RENPER R — 5 (Real Estate Mortgage Investment Conduit, LA T IREMIC] &V, ) (2RS4 %8860A
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1.2. HEKDOHE

§7701 BLHINZIH W T, R TOFEMRIL IEAN, = =2y 7B LLIET ARV —RFER
(disregared enity, LL FIDRE &), ) U EFEFEDW TN EASND O, FHEIKRD 5D
BEELZ DWW T, X3 1 B,

(X3¢ 1) AR D DO

AR BV RA T 4T | HEFE (owner) 3 —F LI E | IEAXIF = —v T
(entity) (business entity. 2L ["HiZe 2 (owner) 1 —# | 1A X% DRE
TIBE |V, )10

{5 7€ (trust) TP ERATE BRI EZ T D56 A U

1.3. FEEKDER
1.3.1. ¥EA

§7701(a)(3)IFE N D EFEL Tl #1:F] (association) . £EzNZ 11 (joint-stock company) K& OMRER
4t (insurance company) Z & te | LW AR ED 2B TEY, §7701 HAITIZ EAIIZLLT
DHDZEIENELTND 12,

O  HEERIE, MEZICHESZFNLSI BE Th- T, BHWEIZB W TIE A (entity as
incorporated or as a corporation, body corporate, or body politic) £ XL TV5EH D

@ HBIRTAEF o7 Y Ry AR (LLFICTBI SV, ) I2E-3% 4[4 (association) L &b
HD

@ INEIZEESERRILES L2 BE Th-o T, HRILEIZ I THRIE A (joint stock company or
joint stock association) =415t M

Rt

JNASZR AT U281 T3 4179 BE T, T OFEA DB ETE SR BESE 2B\ THEE R R O %
B LS TNAES

BT L <ITINBURF ST NSO TRATBO R . S ISNEBURF %23 100% %4 3% BE
§7701(a) () LIAN DN EE AEDHLEIZIFE SETENEL TIRBLS LD BER
—EDIMNEEN 14

I DO E TR SN FERT, WU — 2O HIE TOEFR W VE SR LT-5GEI1
ARIFIZHEVE N L THb LA 0 15

@ &

® Q@ ©

©

9 Treas. Reg. §301.7701-2(a)

10 pusiness entity (%, entity &[FI U< T HFZK) ERSNDZERH DL, AFE Tl entity O XBIEFRIT 57285, BE &)
WEFRA VD,

1 %13, REMIC i%, NEFZAIEOFTEBUIFRDHLE (this subtitle) DA E BN, S—FF—1o 7 IEFEEL
THWF DT, BRI T 52 LN EDHIL T D, (§8860A)

12 Treas. Reg. §301.7701-2(b)

BHzIE, FBL WD/ =k —3 v 7 (publicly traded partnership) . #FiFH {7 — /1 (taxable mortgage pool) i,
EANEL TS,

14 Treas. Reg. §301.7701-2(b)(8)(i). H Ak &1t (kabushiki kaisha) Z& Te 87 N E D HFEARNFZESINTND

B HIZ X, AEE B EOSHIEICESERINFHEER T AETOSEN RO 4 T 556,
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7B, LD, @, @D, ®. ®. DX UBITEDLNLFEKITL, #1895 CTB BIFUTIS U Tikbi

L OSFEEIRINT HIENTEIRNEIIL 16, —/RIT, ARAI721E A (per se corporation) EIEIEHL
%o

1.3.2. R—=pF—I o7

§7701(a)(2)1%, /X—h~F—1 7% WEREAE EOFFE, =27 —R EATRNHOTHY, 7>
D,V —h I —7 7= LEHEZE (joint venture) ZF Otk AMES AU T el VR
(unincorporated organization) 5%, ¥ &RENEE, KEFEHZITOLOEELHLOEL T
%, 728, 8TT0L HRICIE, /= —2 v 7% BE DOH, KNS T, o, HEHE N
FLUEOLDOLEED TS Y,

1.3.3. DRE

DRE [Z2WCEFR T DL UIIFAEL 2 AS, 87701 AT, 100% £RA SH5 34K (wholly
owned entities) IZOWTHEL TRY, JFHIEL T, THHEFHF N —FH T, 2>, IEANICHESINZ2W
BE I%. M4 HEH LITHIEDOFEMRLL TbhpZ e EFI =115 (disregarded as an entity
separate from its owner) | E=315 18,

1.4. BEEEKORBIER
1.4.1. EADOFBLEIR
BFRBLE B BISMELE O 22 R 19 1 AL, OISR L CGRBLEND 20,

EANDHL | Subchapter S IZE DR INEIT o721k NI S ¥E A (S corporation) . Z UL DIE N
% C £ A (C corporation) &) 2t LUF i, EAITKTT 25RO AT 22 Bl MZ- DWW T R
T D,

B ERIZ EANB & THY, Form 1120 Z W CTEAPTERLO FH & 21T, 20720, HEH
RIIZBWTIFAEL TR Y 22 09 2 FTRBLBIFRITAEL 20,

EFRTENPASBLRIE, 2017 AERLHI ORI IOUER D BERR N LD B, —f 21%E78o7 22,

16 Treas. Reg. §301.7701-3(a)

7 Treas. Reg. §301.7701-2(c)(1)

18 Treas. Reg. §301.7701-2(c)(2). #i#+& LT, DRE D HEEMPHITOHE 1L, WER AL LOSITIZBI T 2558 (R
TE RO X & L DRE LA BIE O FEAKL L2 Tl 3% (Reg. §301.7701-2(c)(2)(ii).)

19 /& A {RBREE TS5 B AT Zi#R1T (mutual savings banks conducting life insurance business) ., f#k£x#t: (insurance
companies) , Bl & 211 (regulated investment companies) . A EhpE £ & (E 7€ (real estate investment trust) (25
WIS ANE SIS (811(c)) » $72. SIEARIREZ LB A B HIS 3  F E 5 (81363)

20 §11(a)

2181361(a)(2). STENIE, /= P — w7 L3 e B3, ARk B BLO M At R L s R TH D, STEAEIL,
8§1361(a) \ZfEV STEANEL TORR VA2 IT DR A LT/ MR E S xRk A (small business corporation) Z4 9, /)
R R AE AL, YEEATEERA TOREOR T KREREEE THHMATHHZE, KEENTHDHIE, B
FHN 100 L LL T THHIE R R LR O A EFITL TNDZE, O 4 B2 2 ThHiic T EANTHS (81361(b))
STENERZ1TH L, §1363(a)IThity, NERAED TR T 57E D (Subtitle A) DO BIEE BIEIZB 55
(Chapter 1) DIRBLOXI RINDERANASTLD, 7036, SIEADFTEIL, §1366(a)lZfit\ ., FREBMEIZIWTIBiE D,

S At Form 1120S % f W CHEED TS B4 L, BRIk L CTid Schedule K-1Form 1120S)& 1Bk L, &8k Ei
Schedule K-1 OB LEZ A Ui ALid7e 7201 (86037(a)) .

22 §11(b)
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2B ENTHLTE, IR DI THERIARL A GRO BTN D,

1.4.2. R—hF— o7 DEB LR

N =2y B AR LR T N =y TG LR ITIE R S — N —TH 5
HEE Bl TRV LS LD 23,

BX— =L, R—=b =2 T ORI BRSO HLICH =D 55
(distribution) 252 T 72 & 20O LT, BLgs S EICBWTY L/ S — M — o 7D DR
(allocation) SAV7=FTfS2 &L, BlAEZ WA 5 24,

N =Ty T B TRV S OO, IR TS DRE L8720 FRABFECOpTR & A
FL7c BT, Form 1065 | ZIVE R S E21THOR/BEE A, o, N—h— o7 id K HEH
DAE % DFTEEIZ 558y 250 # L 7= Schedule K-1 Z1ER% L . % &% Z Schedule K-1 D5
LaARF L2 72 B0,

1.4.3. DRE OiRfiEatR

DRE (%, XX BV, kA EHEE (disregard) SNAFHEKRTHY, ZDOHEH L —IKEL TH
DHOND, MBEBRAITIL, DRE OEENITHEE B HOIEE), >k, MM ERIKICHbND
(treated in the same manner as a sole proprietorship, branch, or division of the owner) | &
EINTND 5,

L7=73- T, DRE HRITHIBL AL 7209 . DRE 238 LS IR G F L CRBl s
B /N—h =y L3R DRE B CTHMS AR 21752 81372<, DRE IZB W TAUTZIAE -
BHNZOFEHEFT ITFEL, HEE B HOEHEICEIAENS,

2. Fxyl - WFeRyr RAER
2.1. EHR-RE

F w7« R w7 A (check-the-box, CTB) R IL, 1997 A2 KIEHFRAE_EDOFEZEROEHR
DHEZEFCT DI TINTZH DT, —EDFHEMRITONT, HFLE LD B VE K
Bl EHOEINT DI EEROLLDTHD 26, BINZH7-- Tk, Form 8832 (entity
classification election) Z#&HL T, fir LT B _EOEHR Ol (box) 2T =752 L0,
CTB #IREMEEN D, Form 8832 DIKFHZHWTIE, KR 2 B,

2 8701 7k, MNBLEE b HEFBUED BRI DO T R B PE TIENRBLO X G L2 056 5305,
248702

25 Treas. Reg. §301.7701-2(a).

26 Treas. Reg. §301.7701-2, 3, 4.



|
CTB BIROMATHIIZRBWTIX, mEOHIF 272321~ 4 >DOEFE T7obb | HIREE. ke

P, EELEE O T £y D 5 I RRIEVEZ FLYEIC 2R OFRBL_E OB\ AV HES LTz 28,

—RANCIE, AR DL FEHEERE B CTHESCKEZITORRICIL, FEEROBREZEFERVIATZ
ENXTE O ENEANTO ZEEBRNE U2V S— =2y TN 2T D07 D3N E AN K
DL EFR G AR ZNESID,

1990 FRIZAD M D LLC NS ND & B FITARE(ETH 72 NORIES Eid/X—
"= o 7RO R EEZ T HIEE HEL T, ZL<OMPLE M IR LLC REiR G454
(272 o7, E AL T FFAL KA TEARNWIHI R MRMA TH /S — = o TN TE AR
WA, FE 72—V RITBIZf BT 572912 CTB SR ANE A STz 29,

(X122 2) Form 8832 D ¥

Form 8832 (Rev. 12-2013) Page 2

m Election Information (Continued)

Type of entity (see instructions):

[[] A domestic eligible entity electing to be classified as an association taxable as a corporation.
[[] A domestic eligible entity electing to be classified as a partnership.

[[] A domestic eligible entity with a single owner electing to be disregarded as a separate entity.
[[] A foreign eligible entity electing to be classified as an association taxable as a corporation.
[[] A foreign eligible entity electing to be classified as a partnership.

[[] A foreign eligible entity with a single owner electing to be disregarded as a separate entity.

= 000 0Tn

7 I the eligible entity is created or organized in a foreign jurisdiction, provide the foreign country of
organization

8  Election is to be effective beginning (month, day, year) (see instructions) . . . . . . . . . . . . >

2.2. HE
2.2.1. BEHAXHR

§7701 HANZIW T, kg 331K (eligible entity) 1, CTB BER N A[HEL SN CUND, Tk S 24K
%, BE 095 Treas. Reg. $301.7701-2(6)(1), (3). (4). (5). (6). (N U(@)PIE IS L7k
HLOLEFRSILTNS 30, Treas. Reg. §8301.7701-2(b)IZB1T21E ADERIT, F 2 FE 1.3.1.5

e

WO

27 Morrisey v. Commissioner, 296 U.S. 344 (1935). Morrisey %, §7701(a)(3)IZEH S corporation ([ZFALIL 7=
FEETHINENIOWT, OBEEORRE ., @F AR, OfkFrt, @E 0k, @FREE. ©F /0o A HE
PN, LT EEHER IR LT, D%, Kintner 7k (United States v. Kintner, 216 F2d 418 (9t Cir. 1954)) 1%, k-
0D, @, @K V@A T- 3 EAFIA (HEFa7 7 O EORERELL TOMN ARSI DI EEAR N
LENDTEEFIXIL TSN ITOW TR EOIEABNEBD TND,

28 Rev. Rul. 88-76 (1988)IZ33\ T, IRS 1L, M5% 4 DOHEILIEIZHOL TUAA IV 7 LLC IZ DWW TOMRFTEIT
W B DR RO O B BEEMEDFAEL RN EA B HNIRUE OB AR ONETEL THD, Wb F ) —
JRAIEFE NS,

29 PS-43-95, 1996-1 CB 685. (“One consequence of the increased flexibility under local law in forming a
partnership or other unincorporated business organization is that taxpayers generally can achieve partnership tax
classification for a nonpublicly traded organization that, in all meaningful respects, is virtually indistinguishable
from a corporation....In light of these developments,...it is appropriate to replace the increasingly formalistic rules
under the current regulations with a much simpler approach that generally is elective.”)

30Treas. Reg. §301.7701-3(a)



2.2.2. FIHFNVNER
2.2.2.1. KEEAOBEKFEK

KEE N OB FFEMRIT, CTB BRUTIDIE NRBLARIRL 2 WIGE . LTI Iciibins 3,
O HEREN—FHDOHEE DRE
@ RERREN _FHL EOBE A= F— S

Z D78, K[E LLC 28 CTB ERZI T TUORWIGA I B D120 T DRE X3/ S—h-
— 7 ENGRBLEIR AT 7255 A I TiE AR N E R D,

728 MR E D —F NG OHEL Fo . FEEROPL_EOBER MUK ILL THD RUIZE B
B ChHD, AR/ S— =2y 71T —FEL T DA, DRE IZIEMAEND, Fil 21X, KE LLC
ZH40 DRE 2MRA L Q254 . DRE OFFEIT IS, DRE Ok B B E CHIE B 0¥
HIETDHILIT/HZEND, Bi% DRE 2T HE—OIEADBFTAL CWZEAITIE, HBiZkE LLC
DORERBIX—F THHLHESIL, M3 K[E LLC 1% DRE ELTHlibivd,

2.2.2.2. KEEANOBEKRFERK

KEES O F ML, CTB IBIRZATORWG S LT OIOIZHbns 32,
O MEREN LU LT, Db —HENEREEZAISE =M=y TR

© MBI LT ., 2k B AR E(L ThoY 4 #EH (association) LS5 7-
B EANRN

@ MBS —FTHY, ZOHRLAENERE(LE2 A %56 : DRE

CTB BRI LD, D, @IZHOWTITIEAB Y, DITHONTIT AR — N ERINT AN TE
%o BIZIE, AT 4 LLC(BV.) DETOMKE DA IRFELNADRVG S, 774V NTEA
PNTZA, CTB BRZ T oL/ = b=y TEL TS,

2.2.3. BROKFE

CTB IR Tl WARFEA H 52 Form 8832 242 T AMEENH S 3B, CTB BIRAITHE, BN
ZIRET BN WG R COMEZ LI LTI, Zh 0 k15 34, o IBIRDOEEEZ1TH
A OB NI HOWTIL, & 2 53 2.2.5. 531,

2.2.4. AEOBEEEEAKICETHHH]

HEOTES RO TR N, H5H OB EBEH L JETIRVICB W TEESNS
3, Bl NE . KREESOFEERD, B OITKETHEFHZIT > TR0 -72L L ThH, KEDE )

31 Treas. Reg. §301.7701-3(b)(1)

32 Treas. Reg. §301.7701-3(b)(2)
33 Treas. Reg. §301.7701-3(c)(1)

34 Rev. Rul. 2004-85 Sit.3

35 Treas. Reg. §301.7701-3(d)(1)(i)
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SH T2 T MDY 6 SHLE TR DIUIR IS OMIBL 15 K O34 32K [E E S 4 2 R O F] -
AT DD B S | S B RIETH O THEN D, Mk EHE AR E A 20
I3/ RAZN—RUNR DR EFLON—VZIROL CHESN DL E D 8D,

2.2.5. BROE®E

2.25.1. BEABRODPO A==y EETLHES

EAMEEL QOB ER VABEITSHEE IS UER O BLSIL, K HEE DN ELFETHE L
IN—h =y AZHYHE LT D E I 2S5 36,

HROB OB, JFRAIEL T, BRESERIEAOW T TREMHEISZRE 5 37, 72120 BRESEA
THY AFRTF2HEOMAE 80%LL LIRAL, 72>, BRI O—EDBE(F &35 A1
I, BERTEREL TR E BRIEAOWNTIICE W THEEER A AR L7220 38, 72ds | WS TE
RICELTDHETHH-Th, 7uAR = —DIFROGE TR LU TRRBUN R &2 U
EEETHD 3,

2.2.5.2. EAHODID DRE IZEETHEA

EANS DRE ~OEH L, 1 EANDIERERIREILD 40,

2.2.5.3. RN—FF—I o BODDIEABVICEE T LIRS

PR—=FF—2 o7 1X, TORATIHETOEFERK MAEZENCBRHHHEL, TOxHMie L TEA
MRAZITEY  ZOEBIS— I —2 7 DEARRE K S— T — I L TR Bl Tl
BLI-bDELREND 4, FT- = =27 N BT 5880 IE AT -H DL LK
N5 42,

2.2.5.4. NR—pF—I 7S DRE IZE R T 556

IN=hF =Ly T ORGP ESNIG G /==y TR T L RO/ =k —
MHYEE—H D/N— b ===y TR TERILIZb D LR IeEND 43,

36 Treas. Reg.8301.7701-3(g)(1)(ii)

37 §331(a), §336

38 §332, 8337

39 8367(a)(2)

40 Treas. Reg.§301.7701-3(g)(2) (iii)

41 Treas. Reg.8301.7701-3(g)(1)(i)

42 87704

43 Rev. Rul. 99-6 , 1999-1 C.B. 432. See also McCauslen v. Commissioner, 45 T.C. 588 (1966), and Rev. Rul. 67-
65,1967-1 C.B. 168.
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2.2.5.5. DRE »biEAFWVICEFTTHH5E

DRE DR E 7S DRE D2 TOEEAEEZENIHMHEL ., TOXHMEEL TEDOE AR E %
FE -T2 D LR END, RS EEL T, DRE IR B OWFICBW T, fpi B4R
ITAETZ20 44,

2.2.5.6. DRE b 3—hF—Y o7 HNICEETHES
DRE HEi5 WIS EISNHEE . 16k DRE O E D DRE O&FE N VEIED— 275 H]

L. =Dk, BTN Y% DRE EE K Ml E ., 78 TRV DRE & PE N VA E A, IL[FETHi-
T/ — M=y ACEMHE LT b D LB ipSinD 45,

44 8 351
45 Rev. Rul. 99-5

10
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3. EANLDOLSEDOEHR OB E

3.1. JRBRIWZ2 B
3.1.1. ZmEEZIT-AloNE

3.1.11. SHEOERE

§301 1, IEADBIRTEA~DE S O EED 43 RL (distribution) &, #4210 —EDRE L
DREAETHL Y, EADOILRL , FRAGEELE L L TRV FRIZE D T,

DELDOEFEIZOWT, MBA B 403 IEADDIRESTRFELL TORNIZ S ESgh b
(paid to the shareholder in his or her capacity as such) | 5 C72 T AUIX[F S D H 2 T 720
BETED TND, LT23> T, BRELUSA DML, B 2 X0 B MBS I STIEANNSZHTD
BERITL LTI SHEROR F- L U Tl LD WTREPE A &V,

fth 7. B R 2% E DER D BLE LEERESNTOWDDIT TR | BillE BBl T
AT EDINDHTEIZIN T, Bl YOI (2B DR AEE TR Th TG h TR
EVOA H OIS D3 TS NTERAR THD 47, Bl 21T, BRFEDBIE NS L TIRERGEE DD
ST FHliE OZEFAN A 72 L 45E (deemed distribution) &L CHbo s AlREME NS D,

PLED I, KERE _ EOSBLUL IEERUTHDD LT IEADDIEE~ORFE MEO B S
RIS T oS THLLNO ZENTED, o, ZZ TV E OISV T, H 2 5
3.1L13.ZH,

3.1.1.2. HEOBE OB

ENDOEEIT T 250 BE, 8301 1ZHEVy, JFHIEL T, ZfEE IZBWTLL T oI cfbivsg

48
[e]

O EANOBFRBIE EOREFZE (earnings and profits, LL T TE&P &), ) ETOHE Bl 24
(dividend) EL TS A

@ OEBADHDIG, 53EE 2T T2 A T %1 5%E N ORRABLE M (basis) £TOHH:
KR AR S Al 2 IR

@ FEROKE: 4RI ) DREJELE (gain from the sale or exchange of property)

46 Treas. Reg. §1.301-1(c)

47 Bittker & Lokken, Federal Income Taxation of Income, Estates and Gifts, 1 92.2 (“A distribution to a
shareholder in his or her capacity as such is, however, subject to § 301 even if not formally declared and even if it
is labeled something other than “dividend.” Disguised distributions are commonly encountered in the context of
closely held corporations, whose dealings with shareholders are often characterized by informality... Informal
distributions can assume many forms. A transfer need not be a shareholder distribution under state law to be
treated as such for federal income tax purposes.”)

48 U fE 3% (stock redemption) | 52275 # (complete liquidation) | #1752 (corporate organization and
reorganizations) . &l ARk E~DO 5 EUARD S EUZ DUV THIER VA3 8725, (8 301(f))

11
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3.1.1.3. EY (dividend) DEZE

#icY (dividend) DEFRITOUWNT, §316 Tid, 2 FH E&P XIFTHH E&QP OO B THHLEED T
b\éo

728, E&P IX. BiFs Lo THY, 25 EOFIZEREI A4 K O BRI ZE L1356 I LT, fill
77 BiiE EOBFEHIR EBNEET 51 Tldred, 8312 MO BE HLH] 290t L TRE 4 703 &
HAEIRNED BN TWADILTHD,

M EQP OFAIL, Y HIRRALATA: ST KB4 (net operating loss, NOL) (Zx L C— & Di3&% N
ZHZEIZIVEEEND, ERbOEL T, LU FOIIZRLEERN ThiD,

(X3 3)E&P D

IEIEE BEEE

A - i {5 0> 5% HUF] 1 (tax exempt I AL A %E (excess of capital losses
interest on municipal bonds) over capital gains)

HFFTFBLOEST (refund of prior year REE T e O PERRGIBR R 4E (excess
federal income taxes) charitable contributions)

WA RS O L7 28 B A | S A an Rt (life insurance premium)
§4:%H (contributions carryover)

= B4 mPrBR 4 (life insurance proceeds)

7 BUAD 24 #2448 (dividends-received
deduction)

ZDOMFREIEE

TARAE EN L AR 3 (ADS) I KD R 35, 77, 8179 ([ZL D AN E A L ASER IR &
NTWAEAIZIL S EMTE LT 5, Z084 . LAEBIC 80%INE XL 2—54FHIZ
20% 9 O T 5,

B LA T o7 iE N, BREICKL Form 1099-DIV (Dividends and Distributions) z 22 £+
THEEBIC, TNHEEED T Form 1099 % IRS (T TAMER DD, /BB 24 12322435
DET Y EARICFLE T DL R H L0, #EFIXY kISR HE O A S 122 Bl S 8
PRI 5707 50,

49 Treas. Reg. §1.312-6(a)

50 X5\, R EOHAEMICETZ 525557, 37205, E&P 28X 25D/ &1 T o721k A%, Form 8937
(Report of Organizational Actions Affecting Basis of Securities) % IRS [Z#H T 2L EBITHEEICE LA T 2005
2335, E£7-. Form 5452 (Corporate Report of Nondividend Distributions) % H 5075 AR & E IR L T IRS (2
BRI 20803 B 5,

12
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3.1.1.4. EYEZIBEOBE _LOBEMOEHE

8301 ICEDHHLIY DAL FICHB WO TR EM A2 S 85D E&QP 2 2.5
4y DFETHDHT2D  E&QP DOHLFHN D43 EL THHEL Y 252 5H L 728K T B TRR RS M L A~
BETH5H,

3.1.2. ZEELUIA DL

LSBT BETEEL TOHINIC IS KA TH AT R D IR rlge e B FH &L Tl
Wbz 5t gk oL RB0 ., /5fdlE E&P OFEE TIHA S L L T b03b, E A1 THIEND
E&P |3 Y 5%H A2 T i35 52,

3.2. SHHUED Y HERREH B
3.2.1. HE-|pEEss

ENEBEPETOFMFO B A2 B 13588005 =N RLORRBLHIE DR 24 0] 10 & HL
Bl Y 1T AT 5452 & (Dividend Received Deduction, LA FIDRD &V, ) E&HLT
77o T2, TOYIEOPERRRIT—HE 100%E SN TV, D 1935 AR E K& O 1936 4EFi
HGIEIZID, =a—T 4 —NVEIRO—BREL THEANT T a< )y M F LS T 5720, T2,
DIENZEFANDZENZ LD BLEGEE T 2B 1 D76 54 FEFRZR)Y 100%75>5 90%., OV VT 85%~&
SlE T BTz 55,

L7nL, 1940 FEARLARE, 15 NORE G2l 35 LW BOR B3R < Ik IV BNV —T %
—REL THODS T ~EZEL ToTe,

1934 (2B I &7 45 (consolidated return) 3 1942 TR L7-28 T, 95%LL EDE
AR TR XN 7261108 K5 7 /L — 7 (consolidated group) Z A% 35 2 & CHRE 52 Bfd 24
7 100%HZERR FIREL 72 o7, F7o, 1954 AEITIE, 5 25 S Al REL 22 D BRIE AN L —
(affiliated group) D#FH 53 95%LL EHEF 5 80%LA E~EHERLT %6,

1964 4 HAL 203D 2% BB IE SN D EEH 1T, BFE 52 T TR W EIfRIE NS
JL—7 ST DE S 1T DUV T L IR IY 100% 3225503 Al B & 72~ 7~ 58 59,

51 8311(a)

528312(a)

58 ZDIEOFH L. L FOBEHIKILL TV 5, Bittker & Eustice, Federal Income Taxation of Corporations &
Shareholders, 1 5.05; Bank & Cheffins, Tax and the Separation of Ownership and Control, in Wolfgang Schon, Tax
and Corporate Governance, Springer (2008); Bank, When We Taxed The Pyramids, 41 Florida State Univ. L. Rev.
39 (2013).

542X BRFOTENITERRULXRERROL L T2 M LT 22 CIRBLEDO BEEZ T HZENAHEThH o1,
55 Revenue Act of 1935, P.L. 74-407, 8102(h) and Revenue Act of 1936, P.L. 74-740, §26(b).

56 SEHIITEE 2 T2 5.1 25,

57 80%LL_ERf4y

58 8O% AT 757 DEF A 1L, TERTD 85%F%EkR

59 Revenue Act of 1964, §214(a), 78 Stat. 52 (1964) (enacting 1.R.C. §243).

13
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1986 fEIE Tl 80% AT £F55 DE AN H OB G 126 L Ci FH S DR R )Y 85%7) 5 80%~
EBIE TN, ZhUL, RISIEIZEDIE N ERLEED 46%0 5 34%~E5| X T iFbiizZ etk
VY, DRD (2P B A HH 3R 2 RIK I CHERF T 27O OHFE THH LR S TUD 60,

1987 FUIEIZLY 20% A7 77 DIE AL OBL S IZHRTL T 70%1EkR%# H 35288720, 2017
FERLHIECIE AT DRD O#IER5ERR LT, 75 801213, B4R (1986 4F) 0 KIFHLIC L0 BURF o BA B R
AT DGO RNLINE EST 5 Z T TR AR OB o To L SHUTUND 8103 VAR
BHIEF B S MR- S AEL R — DAIFELE (alter ego) &4 Z LN TEZRWE NITHTBREFED
PERREA 205X 5 (too generous) FEHE L, 1E NS CTO BB HEBR D T=DITIEANZ V—T
TR TS E OO BLED ORI ZL TS 62,

LLED IS, HANIIENGE S OIHCHBRRE OB RN DEASNIZb DD, T DRITIENT IV
— 7 H— KL TS . 37205 1E NBRETO ZEfBHEREV OB CBUEA E AL, Bl
FEDZ B Y BRI L Lp o T2 8B 2 D,

3.2.2. #HE

3.2.2.1. $#ERBRFE
K EE A DM K [F AT EUABL 24 12O TIE, — B35 K E 1 E A DT 2488 AL
7= BT, —EDHERNRD NS,
8243 [, FEFRFIZOWTLEL FTOIINTED T 63,
O Fr@O@LIA DY « 5 Bl 24 4EHD 50%
@ Small Business Investment Act of 1958 (27 %/ N 23 & 2341 (small business
investment company) : 5z Btfic 4 460> 100%64
® JEA&ECY (Qualifying Dividends) : 5% Btfd 24 4H0> 100%65

WFEHL Y L 1T, § 1504(a) IS ED DBIRIE AT L —T123% 4 T 0 BIfR. S ED., F5EIE 80%
UL ETHHIENPLDOE Y 20, 72721 . §1504(b)(2) (R tt) K 10M81504(c) GRS MIBLINA
AIREZRMR R AR ITE D DIE NI SND, 72, Bl 45258 H #& TRESICRB W COY %372+
EHERS AR L TGS 66,

kB, QDL B ElE 20%LL EOTEANSOE S 1T, FERRRNEFES N TRY ., ZHEBECYEED
65% F CTHEFR I HE CThH D, 6

BB OFF 3 EIE IR LRA G K OIS O M7 TEAZ T MEEDR DD 8,

60 Tax Reform Act of 1986, Report of the Committee on Finance, United States Senate, to accompany H.R. 3838,
99th Cong., 2d Sess. 221 (1986)

61 Bank, When We Taxed The Pyramids, 41 Florida State Univ. L. Rev. 39 (2013).

62 Revenue Bill of 1987, House Ways and Means Committee Report on H.R. 3545, 100t Cong., 15t Sess. 1094
(1987).

63 §243(a)

64 8243(a)(2)

658243(a)(3)

66 §243(b)(1)(A)

67.8243(c)(1)

68 §243(c)(2)

14
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3.2.2.2. BEHHIR

(1) SaBiiE A BORL S

DRD ffill BE 1375 N Bl 0 BB A BT O DO EETH D720 | K iE D 2B H IR E DO HBITE D
BOBLE ~DORRBUL, THTHIENBETO ZHRF EIFTRBRN T | il BRI L7025 69,

(2) kxR

DRD (2L 582 1%, DRD., RIB4& ., v "2 /L A4 . JE ALY 250 BT OB TS (LR
[DRD FIREBLITA | &), ) (i FHERRE 52 R U0 EIREZ2D 0, LT223> T, Bl Y %
BRUNZIGAITITR L 705 55 70456 C. DRD RiFRBLATA 3 32 Bl S48 L0/ NS o T2 5 AT
1%, DRD ¥EBRZEIHIFR AN E U D, FER TEARD -T2 845y D52 BUEC 4481 DWW TR BR O FLE 1372
< BUEDIEAORGE IR AT 725D,

7eE . YRR IR 2o TSR E LT 854 DRD 3 1% O BTSN OB L 72 A A1 Y
FEYERR EIRDNE SR, ZO7280 | IiEERBL TSRS — E DRI AR IR ESE DAL
5o Bz 13, 52 L 24 $60,000., HERREIS 65%D 5 252 15854 . DRD @ AR AL AT 0 %8
(28 L F D X7 Bk ind 5,

(f51] 1) 32 B il 24 $60,000. #ERE1E 65% LR E LT3 OYek FIROwEH 7

DRD AR BT DRD %8 (ffll BRATT) e IRAR R AEERBLETS

$50,000 $60,000 x 65% = $50,000 x 65% = $50,000 - $32,500
$39,000 $32,500 = $17,500

$39,000 $60,000 x 65% = $39,000 x 65% = $39,000 - $25,350 =
$39,000 $25,350 $13,650

$38,999 $60,000 x 65% = e b PR 2e L $38,999 - $39,000 =
$39,000 $-1

(3) RAHIFH

DRD D Iz 7=»> Tl B EITEC S AERIE S B B2 45 H oW B (91 B RE) #S2 Bl vE N DRk
K& 45 HERAL QO DMERSD 72, Fio, BIEEY O%E 3HERITED H itk 90 H ORI+
(181 H M) #% 7 BoiE A O#ERA 90 HABIRA L TWADIMLEE NG 13,

B, BEIA T T ar PRBESIVTORNWZETRVED | S EE N O SUR RSO E T T
ZENAIEER A~ UIR T ar R LTS HEU T RO ERA B BT E Feu 4,

69 §246(a)
70 §246(b)

PERR EIRAN 2D o T2 HARE L2356 0> DRD i A% 3R BLATE ($38,999 - $39,000) A& DA L2570 | ek EIRD
BRI ESND, ZOfEF . DRD HiRfPiAT5$39,000 £$39,899 LD CHRAKTRBLATIFC$13,651 DAENAEL D,
72 §246(c)(1)(A)

73 §246(c)(2)

74 §246(c)(4)

15
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3.2.3. HMBLELERS LB

3.2.3.1. JFIEFEEY (extraordinary dividend)
(1) #aHl

81059 Tl 72 KEDEL Y 21T > T DRD DAV "N E5r 51T 4% 81k 35720 O E A 7%
HILTWA, T7bh IEADNEY E S HICHBW T SRA IR 2 fERIEO ST IEE R
Y2 T AS A Yk N, B 05D DRD i H 7 OFaE Y% 2RO BLES
TSI SH 22T RS20 75,

AL BORR LTS AIE LU THFIEF R O BRI SS 78, E72, 100%DRD D% L7
DEFEEL M BIRRIE L CE RSN 70D 7778, Jo72L  F A0 TE AL BREUE R K OSSR AR DAL D
FHIEFBL Y OV TIZNL DM BRI ORI LI L7075 79,

FEEFE S &3, LUF LBy, —EBIR TSN EL Y O BEHEED Y% 2R OB
A D —E DOFE LA EL2RDEL Y T D, B 450 E Tk, #HER] 0 B EARTE DOBL 4 % 28D
BN DZ LD ATREZR T8 . MR O B FHEL M LD HED BT,

(2) 85 BHE

fE7E 85 H M DE M EED B it N Y% T 2R OFBE M D 10% L4 E 8oL 72 BG4 11X FEIE
FELY LTS 8L,

(3) 365 HHE

FFLo> 85 HEUEIZANA, 365 H [A] D3 # AR M OESE R A D OB RO BA R 3Bl 15 A D
20%Z I 5% A IFIEH AL S L L Tl s 82,

EFEOHIEICHT=-TE, IRS MODFHFTAGREISFL LV BLE B CTRMliZ VWb 2k
HLATRETH S 83,

3.3. BRADOBEIZRITEALRLHE

§304(a) Tl BIE SR T — O GEEZT T o725 A I IR AGEIE B S | CIaie B
(redemption) 25 B EEA AL T2 DEL THRVRHIZEETED TND, B2, RE X 3E AN AL B
ZRECLTRY, WA IZS4ED E&P 3HH%E . XN ARkE B IZA&ExHli creil 458, B E
IR EGEIELR THDY, X 1T AL BIZKkT 2 XEE TR LIZDIT Tl b, FEEMISIEZNLD
DHNOELY A FHLTZDO LRI EVIZENTED, ZO I, B RIIRAGEE TS | Th o

75 §1059(a)

76§ 1059(d)(6), Reg. 1.1059(e)-1(a)

=770, BMRIEA S L — TR T D E&P XU G s & A LT A M 13 R<,
881059(e)(2)(A), ()(2)(B)

79 Reg. 1.1059(e)-1(b)

80 (SR DA TP D 5% LA

81§ 1059(c)(3)(A)

82 § 1059(c)(3)(B)

83§ 1059(c)(4)
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FEITIEND E&P B L L TOBEHIRIG AT, Bl EIZEE N AELT=b D L2 T 72D DO
FE738304 T 84, [FScIE 2 D AR A EH T 5,

F£7°, §304(a)lZLL FOLEITE S,

O H2EX) 232 S>DiEN (A, B) &L 8 LTWDHHEE ThH->T, 1o

@ BB XDBEEZOMOEELHEEL T AKRKEZRGFLIZLE
HARIIZIX, P23 A & B & 100%PRA L COD5EIC, P 2Y ARE B ICBLEHl CHRHAILIZS &
T, 2086, Bl Lix, P 2S ARREZ BICHMHEL TBHREFEITL, IRWT B 23 45% B #k%
ERL T Z M LIeb DL A2 S5, TR, B L TYA D E&P OFEFAN THIXYM 23 4ELS
ATREMED DD,
F72. 8304(b)IFLL FOSEIZE HI LD,

@O H2HEN(A) DBHIDIEN (B) 3L 8L TWDHIEH Tiho T, o

@ BN AKENLIEZOMOEEZTHEEL T AMRRZBRFLIZLE

ZO%E, BlAIT B2 D AREICZMNESNTE D05, Bl Bix A ARRRZERL THL
Ba A LIEbDERREND, ZHUZED, A KT B D E&P DN THL M3 EUH ATREMED &
2o

84 Bittker & Lokken, Federal Taxation of Income, Estates and Gifts, §9.09.9.
85 5000LL_FRFRAEND,
86 50% LA _FF O RA Z ),
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4. NR—rF—T 7Pl OME

4.1. %A
4.1.1. RX—pF—voF NR——DORELEDER

§7701(a)(2)I%, /X—FF—1 T DEFRIZOWT, vV —k(syndicate) . 7 /L —7 (group) .
77—V (pool) , #&[FIFZ (joint venture) Z DAL D E LSV TOZRW LR (other
unincorporated organization) T, WNEm AL EOTEAREFEICHFINLALDOEFRS, FHE, &
TGS, EETEEZATOL D, LWV AR ED Z BV TUVD, £, 87701 HANL, FHEMEDIL |
(BT TN ERANIEDORE D D &2 T DL DLISVE BE EEFRE LT LT, = —1v 7T
DWTIBE D6 NS T v HWEEN ZFHL LObO | LERL TV,

EREDINNC, WEREAEIL, BRALIZEEL TOERBR e BEbo 3, NER AL EOE NS HES
N2NEDOTHY, HEFEPEEAFET HFEIRT, 2o (55 (trust) 28 ST [EREAIED BB
DIEDEZ T2 D /X —h—w 7 LTS 88

4.1.2. N—hF—o7 N—rF—OEBEH]

8701 1, /X —h T — o IRl Ok 5 L1372 5720 (shall not be subject to the income tax) Z
LETEDTND, )T, /== L THEELTIH T EDOIIHITB N TORFTER O R LELRD
(liable for income tax only in their separate or individual capacities) & E»H TEY, /\—hf—
WN—I =2y T @ e UTHERDN LTS OWTL, /A= =B EANTHIUTEAN
AL, A CHIUTEAFT SO G L725, LTz > T, N—hF—id, /N\— - — v 7 DT
5% B OOFTfFE L TR B SR ZAT),

4.1.3. HEFHE

NIy R, AR TEE A (Form 1065) 248 HH T 2854 A9, 2 Th/S—hr—vy
TR RPTS LR ATRER I B | 74— AR OB AN L > TRO O O HE BRI T #
L7t S E 2 mER I L2 AU baun, Fe, R EFIE, S— =2y 7DD
PEIRS VDB AR B O B4 | (BT 2 RLdli L7 AUT7ebrau 89,

Form 1065 (Z1%. A FO7 4+ — LS5,

® Schedule B-1 =R =T RO 50%LL AR T o — M —1E R, 72720, 5%
B D= —DMEET DL EICRD,

® ScheduleC Schedule M-3 L[FRIRFICHEHH 3 2B INE [ FH A~ D[

® Schedule D XYV AL T AD B

® Schedule K-1 K= — BB W THIAE DA TR O | HERRFEOBLE LRy
(distributive share) D&, »S—hF— 7%, Schedule K-1 B L% IRS (Z#EH 95,

® Schedule M-3 K FEDN 1,000 T RIVEL ED/R—hF—2y 71T & EORIET S
B L OMBIFTEOFREEI -5V T Schedule M-3 T L7 LT 5720,

EikorEY, N—h =1L K== L T B E AN E DS, 7 S— M —E R

BOWTEVIAENAEFTEORE _LE4 (distributive share) Z5C# L7 1O G L& 284

(furnish) L7217 uiE72 5720 (Schedule K-1)

W

87 {5 21X, LLC, LLP, LP, Partnership DWW b B3N EHAE LD/ =R —y 7 E7209 %,
88 §301.7701-2(c)(1)
89 §6031(a)
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4.2. N—FMF—0DORHF

4.2.1. N—MF—TEBLENEFE

A bR OB E T, /b 3o 7 OFHEIE Bk 5 %S b — OB
L5 (distributive share) &5 AL7 U201 90, 46 S— b —75 F CLo MBI ke St
FBBE, T O/~ 3o 7 OFHITE B OB LR E TN E AT 9.

O EHFYEHNLT A mR

EHFYEZLT A A

§1231 D &5 R A

AT &

;E»;t‘%wf%‘/ﬁ%@iﬁﬂﬂ Xt G 72 DA 52 BB Y | 52 HUEL 4 PEBR (DRD) O %5 &72%
AME DU E I BV TS LD — E DO BIAE

WEEHRANCED 55 H

ABHEAS (Z OO S IV EBIFH R AL FEE S D H 2R

ERRO~ODIEBIZHOWTL, /N—h T —ZBITHFTEEE ., = =2 7 LRICTFR RS
EREEHLIZ00I0, I S—h =2y 7 LRI FIETR AL O I ESND 92, —
Iz, ZiE s S— =y T TR O S —h—~ DR (allocation) £V ), SrELEDIENIT- DN
TIE, 5 2 4.4.2. 50,

Qe 06 0

4.2.2. R—hF—DFHE L5 (distributive share)

PR P OFHRE R 28— N — OB LR, JFHIEL TR bty 750
FIDEDITHEH L&D %8,

BISNEL T, R—=bF =2 T FENBE LEF BT 2R B D D D72 WA TR 5 1
DN TEE R BRI E: (substantial economic effect) 2372V EE . Bl ERiS OB EIX, 23—
N =D/ —=h = TN T DB A ITHED %4,

4.2.3. NX—FMF—IZBIF B/~ F—y TR ORE LB

IN—=h =BT B/ — N — Ty T Ry OFUE Al (outside basis) (X, 2 X\—~ ) — o7 1% 3
HECEAME A L TR 72D,

Thbb, N =T R OB EMNIL, /X—F =/ \— — o IR A BT K
DIEANL 98, /X—hF—T w7 D —h—IZx 55780 (distribution) (20§75 9%, =5

90 §702

91 §702(a)(1)~(8)

92 §702 (b)

9B §704(a). 728, /S—hF—DOBE_LE T, ==y BB T, ==Ly AT AR EI A LB
ICEDDHZENATRETHD,

94 §704(b)

95 §722

96 §733
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(2 B e AR o0 E AL O T E IR AR TE0 T Y% N — I L TR DR Lo
FFor G C TR (allocation) S31% /N — - —3 w7 OB S & O IR BUITFF 2 K-> THE N9
=T HREOC—EDBERFEALE IS TR I5 %,

7%, BB TEAR OFREI L, ARBUAEE PICM B S U T, I =M — DS BUA R B 2 U TRy
AT Uit 25 B3R LR DI T ATOREDN DD 9,

(5] 2) 7R —=bF = TR ORI EOBMOFE
(1) BT 2 L D oI N

e 1FEHD1IA LA, BAAKRDBIL, B4 500 KL >E2HELT, 7~k — 7 AB
AR LT,

® 14H,ABIX100 K/VOETENFEAL, A OB 1E 50 K/V9 -2 H LD HEEIZEWIA A,
HE LT, AB I BLZA TR0 o7,

e 2FHDI1IHILH, AlX. /N\—FM—Tv7 AB /3% 550 RV C CIZxfL CoeAIL 7=,

RIZ A D/X—RF—3v 7" AB F75r OBLE i A2 FFEE 3712 500 KD FEE T 5L, AlE 50
RV DG HIGS &Rk HZ L7025, AL T TIZ LER I A= —v 7 AB S OEHRAT S
50 K/LEHELTWDT2D, HRBLSNADIEIT/RDIEND, A DFIE#EH L, 500 K/LH5
550 R/VIZTRESNDMLERHD,

(2) FERRBLATL (tax exempt income) (215 f i > HE 0

(1) LFRICEERR T, LER I S— ) —3 w7 AB THRAELZFTEO 100 RViL, FERRBLITS
T.AL50 KvpaE EOREEICTVIAF ) -ToT5,

PUZ A D= =27 AB £557 DRSS Bl A2 TRFEE 12 500 v FEE 358, AL 50
RVOFEHEIS &R HI L2725, FERRBLATEREL COME ZHERF T 572D121%, A D/ 3—K )
—3 w7 AB P &2 500 KL755 550 RVICHI NS B 50BN 5, 100

4.3. N—rF—ToFOTHRN
4.3.1. rS—hF— o PR T

4.3.1.1. JRAI

Sy T OFHRE L, TR, A DTSR B LR F 35 o1,

4.3.1.2. MERICEEHINDEL%H (Separately stated items)

IR DERY | R—=hF— DTSR L KT 720 | ZOMBLUEM 25 | SR D ETHH
IZOWTIE, BNZEHEAITHIZ L EEN TS,

97 §705(a)(1)

9 §705(a)(2)

% Reg.§1.705-1(a)(1)
100§705(a)(1)(B)

101 §703(a)
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|
(Bl 3) il CRLH SN D~ E AR

B LIZBITAN— =y 7O EIL, XL AL 4,000 RVOHRTHY, 73—k ) —
A K OVBIZXLT 2,000 RV SERES Iz, ZHALDIAMT, A TSy EX L7 AL s o A S5
o7 B lIZFvE A /LA 3,000 RV AL TV,

ZOBE AU, /R—=bF =2 w703 Y45% 4,000 VOGS OME ., Bz 10X, @5 ISR 0nE
H By EXNT AL T2 O OW T T TICHEL, Y= —A KO B 2% LRl
RGN —F—A K OB I3 H HOHEEIZIBWTYE% 2,000 RVOBLERAES &
DI ST, 21T B DF v E X LA LA B REN DA E T AT |
N =y T IER XN A RN R LT L CHE T ERHD,

4.3.1.3. —EDOEERHE 102
LU OB, S— M — o7 OFiRHE EIXSBEShan,
O EAFTERLUC T 5 ARITERR (personal exemption) 103
@ EAFABUCITD—EDOIE B 1Rk (itemized deduction) (% (EEr—OFE
&)
@ ShEFREE
@ FEEFMa
© R RS ERR
® I - AT ABIZHDIEEE (8611)

ZuE, QR V@D N BIFERRE I E A TERO L0 MR E B TharZe, @ bODHE 1T, /3
— R — B TR R A THOREIEH THHI LT LD 104,

4.3.2. R—pF—bR—p =TT LDBDEF|
4.3.2.1. JFEH]

IN=hF =2y T e —= =L DR TS Z1TO% 6 Uik — =2V ==L TDILY;
TII7WEE =35 &L C (other than in his capacity as a member of such partnership) , /~—h7)—
Ty T EDIGIEATIEET FHIEL T, HERL/EL TIIR<EH ORE| L TROBILD 105, i
77, H=HELTORGIEROBNRWGEIE, Uiz 1T HE UTmEcL L THHRb D, H
& IO BN DN TUT, 6 2 & 4.4. 53,

IN—= R =R —= R =L L TCONE TRV =B L TR | 2T TWOANE L, FERE
DORIEL 25, FT- N—FF—L L TONHEL THE| 2 To TWAES ThHhoTh, H=FHLL T
BB 21T TCWDERDHIEDEL T, X FIZLLTFD 2 SOBIAREDHIL TN,

102 §703(a)(2)

103 §151

104 =55 6 T8 H I3V b | 8 A ASTE B BI#2258 (itemized deduction) 28R L7356 D A, 5 A\ B P& THER TE AL D
ThHDHID, R— =Ly T BRETITHERR TS0,

105 §707(a) (1)
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|
4.3.2.2. {A&%5H(disguised sales)

IN—=h ===y T O & LI L IR T D S IR BUIE SRR TH AT 23—
F = T OB TERMICEEEEEDOH L ANETTHZE T, R L ITERRARE RS | L7253
EENITBEO RN ECT-OLEIURAFEHLHD,

Bz X, R—=FF—A KB IMEA T D/ 3= T =2 FIZBN T, AWNE RIS EER, B INeEE
ZeR—h =y FITHE L, T D% = = o 7 NEFEDO & EE AICHRLLT-RE . BB/
IZIX A DS BIC U E PAEEENTHILIZD LRI ZETHADN, B FITIRBMIE RS | O FEETH
bo Flo ARG RIS EPER /N— N — Vo ITHE L, ZDO%/N— N —2 o7 b A DI
TEEEATST- 56 ADNEG IS E AR Y%/ — =y FIZR A LD L EMIZIZFRIC TH
Do

THOLEBE I N EL A . —EOBEMDOL LTI = =L L TONEETIEARWVE =& | LLTD
BB ECTZb DL 72T 2T BBV IE RS D& FE DB IR HE - /0Bl ClE7a<FRBLS
HEEHIL LTI T- DO DL — LR E D BT NS 106,

Flo, ==y TR D 50% A R XL T 5/ — M — L= =y T
D5 E K OE—DHE DS 50% BORFy % HHE UIRRERA T2 2 2D/ —~— o TR DFE
BB W TH RGO DILT, £, 81221 IZEDHHEAE pE (capital assets) LIS DE PEIC
B DB AR 1 J0@ B T AT 1078 L CREER S LD 108,

4.3.2.3. {REEX#FE (Quaranteed payment)

BRI EARDIRMED KT E L TS ==y T INo/ S = —~Sdh b ob D% | IRk
KHEEEND, RFESCHABRIL, /X — =S L TN TRV =F L L CORG| EL THRbDI
50

NI =y T OHEE THOIIE & TN ZLnb B RIFFAIEL TR S
WA T DHER Z A L72WbDEESN TG 109, Ll RAESHARRE L TR A2 Kb
D8 A3, IR A T 2 SA L [FRR IS, /X — =y IV CEAERITERR S AL,
N= = IZBW TR BHITE H FTHIR A S 10,

4.4. BE&. SRR OS— N — o 7B EEO R
4.4.1. BT

IN—=h ===y I L CE ENHE SN 5E . JRAIE L CTRX—h— 33—k
F =TT IUTEB WD THHEEZFRFR L) W =N — D2 T D/ S— N — v 7 R0

106 §707(a)(2)

07 5@ TR LIE, EARGRERFE L —FBENSNE FELSN DA BRLIDHTERE ) (864) , WIBIE MEAD
e RXYESNT A BRITIBE PTG L R LR AN S5 (81(h)) .

108 §707(b)

109 Uniform Partnership Act, 818(f)

110 §707(c)

111 §721(a).§721(b)-(d)IZB T, B LD E 241 (investment company) &L Tl D& S~ K — o A2k 9
LB DOEHEZEDHIINREDHILTND,
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BLHs #EAfh 13, HHE SN EEOBGEME R THD 12, N—rF—2 o713 HESHWIZEPED
=N IR DB Al A 5 | RS 13,

IN—=h =y TR OREELT, JFAIEL TR AL T A EL TR D, ZO L&l AT SE
LS HE L — =2y T ~OHE &L T A RS T L0052 Hf 35720, §724
(3. AR5z HE (unrealized receivables) M O ENE EED B (I HW TR, HEZIZ/S—F—
YT TR N EBLUISG A T I Al E iriss L TR ZEZ2E D TG 114,

Flo, FXEXNBREL TR OIS G AEEH T 5 PEZ 8 RIS AE S D HS | & FH
T 570, FSE, FYEXLVA RO G ABEEOHEIZ OV T, HEMND 5 FELINIZ S—h
F— P TCERUEERIIT v B2 LR THROIRD 22 EDH TS,

4.4.2. 5B
4.4.2.1. B

IN— =y TNE R IR U T B M T oS A JRAIE L TR — R — X F N —
—T TN TRIUCE W THIR R AR L2V U8, /R— - — o 7T, BIESIVZ R TN
— M —IZE RS, FREFIS IV TV AT ThD, 72720 8Bl ARN Y #%/ N — M — D/ — )
— TR RS N Z LIRIDGA . X RS SRR AR AR S LR D 16, 48Ry
BLIZ S — R TR OBUG AT 23800 3203, PG fENIL~ AT AZ7eb72W\ 2 Th
Do

N T =y T OMERFRSNDSE . TN TO/N—= I —OEARBE L, B EIZONT
#x DB R LR I AELIZE RO INBERESND, HELEZHT 5/ — M —D&
AN E 1353 Bl PEDIEATE 73 720 A3,

4.4.22. EBRUNOEBELZHETIHEDHEEEDOBEEM

GRS OBPED ST E T D/ =T =, AL T, A= b=y T TO L E PEOPH;
A 25| ZAES 17,

SYBLESNIZEEED /=M=y TR BB A 47% N — T — DA T L/ = —y
TR OB M A LRSS G SRR PEORUES AL S — T TRy OB il £ TR
SND 18, 2T RSN OSE T, N—h—id HED =M —y TR e L
D& EDI B AT Th i @A Tk LRV EMND | N —h =y 7R OB A 2 HEE T 5
ZETRBRDIERSTELOBR I E R AT (v e 25§ 5282 Bi<Teh Th %,

u28722. 72721, 8721 OBISMRAEIZ LV FEME IS SRR S N AL, [FEETT /S— b — Uy 7R BB i I T 4
ERGH

u3 §723. 727201, §721 OFINBLEICLVREIE LS MRS NI IG-E12IE, RIFES & RS 2 1 AE .

14 FRETE FEIC DV T HE NS 5 MO B

15 8731(a)(1), (a)(2), (b)

16 TP 35 EES: (marketable securities) D4YELIZ DUV T [ABED L — L2385,

17§732(a)

u8 §732(c)(1)(A)(ii)
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|
4.4.2.3. N—FF—IoFESOBEEM

==y TR OB AL, 8 BCRE M O 0 BC 361 2 00 BLE PE O fAth O BRT2 1)
B35 19, ZHUE, BBLICEY = =D ==y P DR E R E DD T 5T TH
50

4.4.2.4. IFUT R L—)L

HOEFEOHER THELINIZ, UG EEHE LT X— =D O/ = —2 5Bl S b5
A YEHE = =X, BOOHE LG EO SR, Y% E & EICRDHERO S 7
IOV TEREBLES (mixing bowl rules) 120, F£7= BIHE L 7=/ \—h—I2, &% 7 FELN
(2 MG = =B LB REUSN O EREN TSN DA Uik & /S — b —%, &R
DB HIS L BUEPE DB B3 DNV IAMEN T DO ESFEICHOWTRBLS LS 2L T, 7S—k
— NGBS DOBLE BT HTIUTIEBISND D, /S— ) —2 o I E T 52 L Cilbil e
NI ETHITAERCT-HThD,

4.4.3. N—hr—I 7B OEBE
4.4.3.1. _X—rFr—OBHEN

R =7 R, FAIEL TR B2V A A E U SEHEE (capital asset) &L Tl
D1 ==y TR OREERRITF Yy E AL A e nRE LTS,

4.43.2. N—FF—VyFOEHE

IN—= N TR OREE LN, ==y T ER S O R A (outside basis) 1 x>
BAANEART T T NFAT T HE T T H0, = =2 IR/ N— N —2 T EFED
BB BRI CTRETHS 122,

FISEL T, R—=hF =TI TETBA BIRZAT ST 56 IS — =y T EREIC L ED
G AR 12BN H DA (substantial built-in loss) (21E, Uik ESN T/ = — v T FR Tk
g B 8= =y T FEORIS IOV T, = =y TR ORG ElE — S
FREE TS 124,

4.4.3.3. FBERMEDYHARESEHEUIMMETEEIZRE T 555 OBRH W

IR =2y T R OREEAHI O H AR FEBLFHE (unrealized receivables) S Ol EIE FE L)
JEIDERSICONT, /8= =TI, FrEFAT AL AT BHFTHEL TR HDNID
125, 2V, 28— SR B N P A R E HIL T Bl H TRV EL DL 25,
N =y T ~OHELZBE TR EIN T AN ERSELZLEP<TZD THD,

119§733

120 §704(c)(1)(B)
121 §737

122§743

123 $250,000 #
1245743, §754
125§741, §751
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|
4.4.3.4. 8754 3F{R

==y TR ORUARE, — A S — =y TG FE OB # A (inside basis) (24
T .2 72N S — DB LT S — =y TR B T AR D — =y
BFEIZOWTIE, 8754 (ZE D HIEINELTH ZE TGS M2 B M \Z AT~ 7 T 7352 8n
T&5,

4.5, N—rF—2XKEEIMNDHE OEHE

IN—h =Dk EFEEEESCKEEIMNENTHAG A Uiz KE S — T — o 7 DK EFE NS
& (U.S. trade or business) 24T CWANE NI L TERARDIRPBEMR D EL D,

= =2y T KR EREEZAT o TG E . Uik E R RN EEICEE T 5
(effectively connected income, LLFTECIH &), ) 1260095 K [E] [E /2 S—~F— | ZBC RS AU 72
SHZONWT, Bk EES = — B EBIR B 2 B8, ZO%E ., THOREEL
T DU LU e s B 127 C ORI (LA T 181446 TR N L), ) 3 ThodLs 128,
LIRS L BB o FR A B Rp L B R PE B M MR A 3 AT RE T D,

T KEEN RN —IZB 0B T 7256 KEESN =3RRI U CTETfE s
LIRS, S ELRED Y B Y 5% N\ — N — U TR O RS A A 2 D ORI TRETER &L T
KEANER B ICBWCTHREMNBRORIGL705,

P R Uy PR EEEIE T AT TR S REES S 2T, H R
FHITRELR,

7E, ==y TSR ETRIR O —EOFTHE (BL T TFDAP Fift &0, ) 2952 G LT3
A KEESN S— = ICER S AL K EE R O FDAP Frfagsid, AL CREFRRBLO x5
E70% 30, 72721 FDAP Fif355 2% ECl ARk 3235511 2%, KEPRBLOXI SR /2B, £z,
IR= =y TN = = S ELCK ETF R BLO X BRI DR, — E DA 5 F 4%
Bi BRI R LI D5 D305, TRFLERIT, JFH] 30% T, MBSO I L0t s b,

4.6. KEBHIHED S—rF— vy 7Bl ~D

2017 FEBLHISIEIZ LD B A == 7 2l U TR L7 E N AR S 24 TS D 20%4H 24
FUZDOWT, RPN DOPEERD W REL /R o T2, ZAUE, HEABUZ DWW TRLERZ 35%7°5 21%~
KIFIZHIE T IFHZENG, LLC FED/SAZL—FZE R Z IO THELTHE AN FZEEF TS L TH
[FIER DB D B A K IE T HE Th D 132, [AHERZ O A DO mBLEIX 37% Th D7
B NAZ—FERE T C TR DT DA O e 5 EPLHEIT 29.6%L705,

1268871(b), §871(a)

RIENDSETT 21%

128 §1446

129 Fixed, determinable, annual or periodical FFEDOMETHY . LIADBEFEZ RO IR RIS L CE DRI %
(Reg.1.1441-2(b)(2)(ii)) ZBR< A COBE 15 (861) L&415, FDAP AT K EJR /2503857, §861(a) 128\
THEAIZED BN TND,

130 81441 }% 181442

B AL EVE N OKE LS IR LT, ZOXE OB LI-Fi4 (effected connected income) 123 & DO¥E ABLA IR IIED>,
B 4 #1124 %7 (dividend equivalent amount) [Z5%F L T30% CIRRBIAFRINS (8884)

132 5| 2 1%, Dept. of Treasury, Unified Framework for Fixing Our Broken Tax Code, Sep. 27, 2017 {8\ T, EA
B 20%~D 5| FIFEEbIT, B ANFEE OREDBLRE 25%(2 51 & FIFDIENTTHI T2, (“The framework
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MG N OFREBI TSN ol & L B 5 D334 T$315,000 X F LIS D34 T$157,500 A X
HEAITIE. L FOW N0 KREW T OFED LRI REEE 725,

D 7S—hF =D W-28345 HHREAD 50%F 4 DHH | M 3% N — N —~ DI B SS

@ R—=brF =27 DO W-2 {5 HEED 25%FA 412, ¥i%/ S—hF—2 o THEHENAE

HIE PEDBUSAMEED 2.5% 8 42 INELT-ESF DI | Y%/ N—hF—~DIF &5

F7- . YRR E O NI E S I E SRS BLE OB TS i A
DA 1213$315,000 LL T, 2 LD 5 1213$157,500 LA F CHHEEITITFERRFTHETH
Do 128 PRS2 DA B2 DA I T EERREE N E R 5,

MR 2018 42 1 1 1 A5 2025 4 12 A 31 A £ CTORICBRAAT 23R B4R Tl T S
no,

limits the maximum tax rate applied to the business income of small and familyowned businesses conducted as
sole proprietorships, partnerships and S corporations to 25%. The framework contemplates that the committees
will adopt measures to prevent the recharacterization of personal income into business income to prevent wealthy
individuals from avoiding the top personal tax rate.”)

133 Form W-2 &i3, 76 B L THRIS$600 LU LD 2 A~ 7235512, JEH EEER D7D IR T DIUR K
NETHD,
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5.1. BFx-IBE

5.1.1. #Hh#E

KIEOFREIBLHI L X, K 100 FEORELAHG 5, ZOiRglE, LT DEBITHD 134,

— WA SRR DR T E D 7= O A ST IR B (excess profits tax) 12351 21 2 i
*EMO)@FH ERADTZOIEI - A G LU TS 0 B2 X DT 2% Bl 975 H T, 191747
i NEHLRIN 415123\ T, i 2 B (BRI ) S8 A S,

19184 AN IEIZ BT, BRI BLH 1 Xy e LTl k&, WERSAT EE OHIMIcL-T
T ERNZTREISINDL D E7a T, TR, 8 H x5 0 i R B m A B 1 CeiE A
AT H AT BT,

1921 £Fi% A% 240 (2R W T IEAFTEBLERO L FIBRAE K OB AL O B 1 (2R 58
36 FH 2SR & o T,

KA O30 ENL R IE AN D KB & ZFH T 5 TB LU Gl 5o L -2
LA RAZ, 193247 - 1933F i AJEIZI W T, HAE S 2 E N7 LV — 7 N TORTSEE LD
WENFESNAEHEL L THEX 72 BT RS TE A O 48256 T0.75% XL 1% A I A il a5
THZLEES N,

PEFIRDLNRZN S 2B L | ARSI B D03 R 208 0| 193445 A\ 1481411
WNT LR R I BE AN A B LR STz, BIAMAIS 5 | S F A SRR LT gkiE = Al
(. 2% DG L AR DTz,

5 IR KO B FHEE D72 1Z 1940 AR FNERL 35315 S b 412, BRI L
THABLE DEIRU _cté@f*fmmﬁ%lr” DMETESNT=1%, 1942 FFis ATEL _m\f ENPTERL T
T HHEAE S DIER S, 7T A YR RLERREA B 1R 35 H B TIE AFTSRUIXTL T 2%
OBFE BRI S A=,

1954 5% NEICRBW T, BIEDIERIE OF A, NEREAEEL501 22581504 £TEL THEiFS
iz, E=, BEEBLO X G L7257 N —7 DD 95%LL_EFi 732 3 5 BHR 5 80%LA
R EH T HERICIE RS, BUEBEL ) BRE DO R/ BTz,

1964 Fp AJEIZB W TIE, #fE AR OEER E TIZa W EWVHY BRI ED | A INELABE 1k
-,

1966$ . 81501 72581504 (4R HM A BRI ARSI, 70— WES | OFRAE, & FEfiE
. f%@ﬁ@aé#%%ﬁﬁ%rﬁ%rémm

5.1.2. HIE&E

1918 AED il BE AL O SLIE B EHI I TE, FLBLEBEEORG IEEEH I, TFRLL T—oDHEH
ML THLHLDZ—DDORFERALL TRBLTDHED, @ETHY, KN FE-THY, 70, MIBiE LB
IEDORITIZES>THEE THHZL I DHIEEREEL TSN TWD, Fo, EBFENLS. NERH

134 A ER IE D RSB AR DB L O FE RIS ) Bl K im#E 35 5 (2004) | BRI T Da s iR il B2 1 B9 200122 ) Bl K
3 37 75 (2005 4F) | A EHHE K EIC 3B 1 D Bl O FlLag & B BRI B AT 11 5

135 R BLE 1T, B R A1 O B O FTE L RO BTS2 L RIDBE 5 o5 L CRIERLR TR T2
il CTH D,
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Bl 7 DS ERBLE D RUTIZE- TEREER B, 72D, AETHDH | EL T, ARSI
Tu=,

S5, AP R A INFABE 1L LT- 1964 FEi ERF 21T, THOAL CTavbr— 1&g
BN, HBLEH BT, —ORF AL EL THAEEZERTHZ81E, EIFIZH->TWDIEDEE
PATHITVD,

ZOXHNT, HIERE L TL IEAFTERL _m\f TEDBRBEILRERICHHIEETN—T % 1
A%zﬁ %@J%‘Eéh?‘:*ﬁwﬂ)mkbfﬁo_}:ﬁ) WL TEREIINTWAEWYZENTES, i ik
(BT 2R D EEIZOWTE, L FDEBYTHS,

(X3 4) | R 5 DAE

1918 4 L Bi R B | - [COEENZRDRICE T DR T, il A saa s
= 5%@%%%@?@2')%@6%9&%6%)\ Z DA TIEAR]
IR RN AL D TT1ETIED ESPIS ZES TSV B B 82
BRI 22 bicdD, |

YR E DT, HE R SIS AZH DO SO TIIRGEAL
T DDl qﬁjoﬂnﬁ‘éi)\ HEREORAEZENE TS
HHE, BN IZZ VS B RER B 1R 9 A7 18K
EXNTEANRAIE SO TIHARL, BARKEL T—oDEE
B THEbDE— D>DOFHEBALU CRBLTDREMN, &
ETHY, NFETHY, h o, MBLE LBIFORHIZL s TE
HTHDHILITHSL, |16

17 FT7 AV EE | - %ﬁu%éa\ffiﬁaﬁm&%l{ﬂﬁ%ai\ TR EFHIR S 1T 0 B D726
o= 2. FER— RIS THASENRBENCRETHZENTE
ZofJ 5. Vﬂ%ﬂ&%l&%@a#ﬁbﬁﬁﬁ?ﬂ DIRNEFITELD
*IJ{FEJ%ELéﬁé_&bxféé ZOIHRERN— B R
PERR DD, I —T %&@;ﬁ%k&%&a‘: Rl
n%ﬁ%jﬂfx V- RN S | 272 g 3R — AT
Ko THRETDHIED DTS EELR DN, ERERBLOD
BT EBLE DR ITITL > TERER EEH. 2>, AE

ThHD, 187
1928 = L BZEE S | - TBRIEANZ AV — 1 U Tl S EORE AT 352
& S, B BRIEREDEABPLRBIENTbDELT, T

%{let(busmess entity) ZE&KRTHLVIZLITTE 20, =

FEEDOTEENZ X > TEBHRIE AT NV — 7 N R EL CHUFIE
Z BT DO TRITIIR, FEEZTHENTFIGZEBLL T
W, 2EELTOEFIBEELAGE LRV IO, EifieEE
EORBIEATIZETHY, BEOBEEZARTILIIKT

%, [A— R EIZFTA SN EEOE NP ERE OB IIC K-
T (SO EERESN TNBENIZEDHZELST, D

136 Sen. Rep. No. 617 (1918)
187 W. Sanders Davies (A.l.A., President) Suggestions for Assessment of Excess Profits, The Journal of
Accountancy, Vol. 25, No.1, 1918
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EADREBREIXR—BACHAEINT—BAELUEET5
—ODODHETHHEVIFEEPBRICSIN TIROR, | 138

1964 FE TR AT ESW | - BRI SO ALL T, Of@L Carbr—En
w5 TWDIEAD, B BT, H—ORFHA L CTHREES
VERE 22 81%, EiFITHoTWD, @@L Tarhr—/L &
AVTCWDIENT V—T"75 FiLBL B )8 3ETE BN 28 452
LIZABLTCWAEA . I —FITBWTHIZEAR 2L
EHFETHENSZEIZE ST, BREMMBSRI TR
2B, ZORBIHBEASHTIHR, @ZD X572 B IH
L BB Pt ES T RO HEHZBL T XEIEE)
LTWBENTBW TIPS TR, 139

— 5T ERMBLUL, EREOIRFEOLEY, LT LE — B UEBSR B I S<H 0TIl A
EBOR EORELL GEamsSh TEI2L A THD,

ZD7= BUTORIEIZIL, 7 /Vv— T 2R E U T BRI & S 2 DO1EN O J@ 245 E A%
REPNRIEL TCWNDEVD T ENTES 10, il 21X, A ERR L OB i, B EIE, Blg-&
FEBUARYER R, P& FAME 1E 2 A DAL S et AL RS PR O (B AL SR | il k1R
GOEH ., E&P FHEZIIMAFMESRITIE S ZHI RSN TUD,

BB, BB EAS L OENWEEEDHE. LLFDOEBY TH D,

(X% 5) B L AL O FHE A

HH RTINS ELE AL
1 - JE - AT Gl P4 0, Ao A 23 sd)
RBIEN - HLURIEN - 80%LL FOEAREARIHLNEE
ANZ =7 (R AAEEANIZELD
80% VL IR A SN ANIEE A F+
IXEFR)
T N—TOBIEEE | - AT |

RAMR AL ES | - BO%EBDEAREUREA TS | - 50%H 80% KT DEARRAEA
ENEDFEFER S MHAED T HIENEDOFEIERS ) HAETHE
i NS Y ENES S

- HFEZ L —TEANRITTOEE 0D
AU DS, FHIFRBLRIE

AR T BUAE LR R - 50%EOEARBERRHDLN | - [
FEVENT V=T SMEREN |« i L —F 13— A =L LT
128D 50% B RA DN B K OB R 00
EENETEETe

PG A B ack - WA

138 Sen. Rep. No. 960 (1928) HfEMIBLHIE DFEY JFIZ OV TH

FEIZIXESZ2h) o7,
139 H R. No. 749 (1963)

WO MR IE D AEMBL R i Eam ) hRigF AL (1978)

DA
JE e

DPATONTBROWE TH D, FEIZITFRr B DY
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5.2. ##E

5.2.1. EFEMBLOE x5

5.2.1.1.
(1) #&A

HHEES N—F D&

HRE B A IR T 2L A TEHDIE, BfRiEANZ L—7 (affiliated group) DA Th 5 141, BfR
EANT =T LiE, *4i5 A (includible corporation) T 5 Hi@:H i A (common parent
corporation) @ F CTEFTA BItRZ 8 U7 1 UL EOxt5iE Ao g (chain) 2459, 3tk
NiZ, D7p<Ed 1L LA EOGE NOMKAAE | kAR B 27 3 CEERA LT iud7ze
53 F7o, HEBUE A LA OxF G N ORI, 1 BL B x5k Nk TR A EE
T O SNRIT U e D7 142,

(2) BotrRAEN

PRaUURATZENF 80%LL EOFIAEMRIALRATL, >0, BO%LL L ORI A (/AT T 555 811
ToSID 143, BRAURAT BEOZSBIZ OV T, LR O LRI ThD,

(X 6) IR Alr A DL E

&£ A
1918 4 S ARSI AL 1 144
1924 95 % FFR L HEL B R
1926 4F | IRHED I RE A B ALIA O 2R AUCLHE
1954 4 Ry E1 6% 80%IC Tt RIE NDOFPHEILK
® UEFONIIEERHIED L, FERFIOEL R IZ D\ T, [H— economic unit
ZENBE EH—DObDEL TR | EWHTERTOHI R § DIER# FICHDHT
EEFID LN TELDN, MGk NOFPHAIE R UM GEM72m&im 23 BB ST
VR, “Present law provides that for corporations to join in the filing of
a consolidated return, one must own 95% of the outstanding stock of the
other. Your committee has lowered his stock ownership affiliation test to
80 percent. This change will make it possible for a substantially greater
number of multicorporate businesses, which in effect operate as economic
units, to report their income for tax purposes as a single taxpayer. “145
1984 4 | FRIRAEIZINA, M —ATOHRE LB GENEAAMED 80% %A L7aVEAN
Dz < T20)
14181501
142 81504(a)(1)
143 81504(a)(2)

1441918 Revenue Act 240(c)
145 H.R. Rep. No. 1337, 83rd Cong. 2nd Sess. (1954)
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(3) HRIEAN

RRIENET LTSS LR T NZ D 146,

® 8501 ([ZEDDHBIIEN

§801 DIHFL &2 T DRI 1

SRENVEN

HE % A (Regulated Investment Companies, LA F TRICI &V, ) B OVRENERE (S
7t (Real Estate Investment Trusts, 2L FITREIT] &V, )

® N[E#H{E A (Domestic International Sales Corporation, LA T DISCJ&v )

® SEA

RICUTI I K ENE NGRBLO S G L7025 — 7 T AL —1 B 48L L COWMNEZ T HZ L DISCH9
I, BREA~OEL Y FARFE TRV IE R DI TNDZEND, Wb M AZGRO 5L, i
FEBL - OB I TSR A SN2 W=D BB O S 3 SO LD ZEnb | B R BITERAAS
nTnd,

(4) RREALDOFIS

8801 OIfFiE 2 T2 2 fLLL EOEWNAEMRRS T, G NV —T ZE MR T2 TED 150,
F7o, BUEANORIIZID, 8801 OFEFLAE T DA MRS ALIL, FEAEMMBRRSALOBIRIEANS
=TT HZENTED, 12720, YA mirRattoim £ 5 FERICH-VBIRIE AT L —
T DA N—THoT- AR HND 15

146 81504 (b)

W7 RIC &%, PAT 04 COEMAAG = K E N EE A2 (8851(a), (b))

O FEREGIZEES (SEC) ICTHE AL TRESN TS

@ —EOBREHREE ETToTWD

@ AEFERIZBNT, DK ELFTED 90% 2B | FIl 1, X E LA INbKD

@ GO DED 90% AR EITH L TELY A1, ¥ EXLF A O THiLEND

® @wBIUFHERICBNT, D7 b RHORE FED 50% 01384, BLEREY), SR DKD, Eiz, MEHED 25%
DA —FEATH OFEFIT G ZI TN & (BURFAFAT T 555, EOMD RIC 23T T HilEFR4EBRS)

FRREA AT RIC 1%, JAIE L TSARL 4 415 45 A 975 (dividends paid deduction) ZENTE | ZORER, BlE
Lo ELTIHIE A (corporation) D EFAAL AL —FRBLOWNE ST HZ LN TES (8852(b)(2)(D)) . RIC DFTfGFD
RAEDZENIFTETHY . ZOKEB AT L THBLT D720 (conduit) L A7 ENAT LI 2| [Fl— DT
WZOWTHEANEZE O I TO ZHi B A YRR T 570 O BBLMER A 356 Th D, 2O X572 2L — OBl
M5, RS RS DITRRSE & TUB (Hennessey, Yates, Banks & Pellevo, The Consolidated Tax Return, WG&L
Federal Treatises, Chapter 2.03)

18 S H\ B 24 D35 (deduction for dividends paid) 23 FT4E (§ 852)

149 DISC &1E, KEWEVEANTUL FOEMEO 2 TEMT-TIEAEZ N (8992(a) (L) : D95%LL EDFRTE EA3, kst
H7E EDDpaZ e, @FERICBITHREEORIE E#EMD 95% LA B3, kg ENOkR DL, @0 7<Ed
2,500 R VL, EOBEAREGER L, IEROREN —HEO R ThH L, D—EDOBREIT->TNDHIE,

DISC (L. Kk EEN clliESn -5 Ol 25592 B B TR LSz HilEE Chd, DISC A RILBLORI G L7220
97, BE21E DISC MOl Y 233 Hh S E THEIR ISR R IE RO AEEHEE 4517 (8991) | MVIE~DI TS
WZOWTIE, FLEZFREINS (8995(F)(1) o 72721, DISC DFEBLATE 2 1,000 5 KAV %18 2 % 4485 (8995(b): 5% Bl
B —EOREEAE ARG EINE T 2HTE0 50%, kAT 1,000 IR VEBZ D88, BRER CIEADSLE—
EDFTE, —EDINERE ) IOV TE, BRBUFEE DR B IR EISH L TR RSNTZb D LRSI, B S
L7025 (8995(b)) . 1KIZ DISC N7 L —7IZ AD L RS HIE AT AR S 137 v — T NEG L LT ESh AT L
5| FIE A K ANTRRFLES IR GBS R BERSF S5 (Hennessey, Yates, Banks & Pellevo, The
Consolidated Tax Return, WG&L Federal Treatises, Chapter 2.03)

150 §1504(c)(1)

151 81504(c)(2)
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B CKEEADTFTZ R OARL aDERIC LS TERNESNTH D Th- T, FOMEOHR| L&
ENZBITHINODEOIEREZNASF T 572D T2 ITHERFS I QOB IE N O —E DR A B8
MR T RN CTRA T AT, Yk EEANOBRIC IV TSR T2 EO 0w ., NE
BEANETDHZENTEDLEN TN 152, ZDEE | YiZiE NI GIENERDIENTED,

2B, ERROMESIIRNC, —EDIEEANERNEEAN LRV ZEnHD, FlZ1E, SMEEANT
HOHFLRREFEITOUVNT, 8953(d)DiEHIZLD, WE AL E (this title) | KEREANEL THVK
IGE DD, ZHUE, SNETE N THS BRI  K E ORI B3 B PR BEHI LT
84371 IZLVFRSNALIINFL (excise tax) |2 D& | UL R RS ASNETE N TROKEEAELT
B Z 8 I0R G T 272D WO D THDN, ZOMEE#EH T 57O IR RS
fEAEWNETENEL CRIRUIZGE | YRR SR E R AL FRETE NS D70 xtgik
NERDIENTED,

(6) X—hFF—T T HEDRFE

KB ENIE, B B A (corporation) ES3LTW5, D72 KEFLE Bik AL TS
FER HIZE CTB ERICKDIE NGRFI AN LU 72 LLC 13 ZENITR BN TEDH— T,
KEBLE B/ X—h— o7 Xid DRE U TR ND FEMRITIRIGIENITIRDZENTE 20,

==y PEPNEPFO I ET 256 . Uik FEEDBE EAA ET5LSN50EI9MIT
Lo T BUREEAT IV —F DFPHINE I HZ 05, DED B FIEET A58 T S B S
T AT L QT2 L ThxEEIE N Tl = h i g BRI @ BN D — 5 T, Bl EAFELR WG
ANIEZOFEERPFEL LN DL L GEEBEBROYIEEITHIZ LD, /S— ) —y o7l
DRE IL, /R—hF—2 w7 0B EHEET 55085 — 7T, DRE 3R _ EFEELRWE DL
LCEWHbDIND, LTI > T, ZOME TEFRIEANZ V—T DFIFAN R D56 0305,

FIZIZ AEN A—3— T —2 w7 B—1EAN CEVIOFTA BUR & ENHHAITIE., R G L7
VIDFHEITN—TITIENAEEGLIN—TEENCEGLI N—TLD2202 0505, ZDH;
G N — =T B THRATHIHIIEN A DFIEHIZIIAEIL, BN ADJE T HiHERE7 L
— T COMRBAEZ T HZEIT2D, 7, B B3FLE LD/ X—hF—v 7 CldZed, DRE Tho7os
AT EANADEN CEEEREAL TWALOEARRSN, Bl FEHINAZ 0D, 5T L
—IIH—DOFFETHS,

(f3] 4) EEfES V— 7 DEFH
(V) AMEE AR E ENAEE

WNEBUEA (Parent) 1%, WEREA X ENEVEAN Y OSKRERAL 0D, X &Y 1L, NEE
A B OB E 50% T SRA L TWD, IHIZ, Y 1T, NEEA C OO 80%%&RA L TV
%o Y IZFMEE N (Foreign Co) D#EF 80% /AL . Foreign Co IZNE#HIEA (Parent 2) D
PRAAERAL TS, Parent 2 13, NIEEAN S DR 80% A RAL TWD,

ZO%4 ., Parent, X, Y, B, C i3, 80% L EOEARBRIZHLNEENTHLIEND, BIfRE
N7 —7 (Affiliated groupl) #5575, A 13, X 12 70% LRA SR\ 28| Affiliated

152 § 1504(b), (d). FERT. AFX T TIHSNEEAN LA RS T A2 LN TET | AR aTO LHOBEGEIEE 2T 0 B
BT, KEBIEADAR L a T2 MR TO5 A . AT a2 B NEE A LRI ENTE, UL, AF T2
TOEWIEITFE, 1996 £ 12 J 25 H LUEIZAMETE AT LD HHOFTA HRERD OV, 235035 — A I D641 )5
FA&h7a<72-7= (Rev. Rul. 70-379),
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group LIZIE & 0720, F72, Foreign Co IFIANENEN THHZEND, —E7 /L—7 D34,
Parent 2 <‘: S 73 Affiliated group 2 4% 5% 42,

(2) S —h =T WNEENDL G
B LAZIRCTED, Y 1T/ 38— — 7 OF 7 80%RA Z1B U THAFE 2 2 RA L TD,

ZOE NNy FITERE R G L7 HIE N TIT RN &M G| Affiliated group 1 28—
li, Parent 2 & S 7 Affiliated group 2 24K 9%, Y I&, 73—FF—2 o7 80%FH % D8
& BDIA 7~ Affiliated group 1 OEFENIBLATFFIZIIA £45, 750D 20% 4 O AR IZD
WTIE, == 7D 20% K R T 54— — X o THILEIWIAE NS,

100%

70%

B o T e e e e T I mo%

BRIEANZ NV—T1

80% |

Bteett S v—T2
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(3) DRE & ENs54H
Bl 2 1Z[FAIT723, Y X DRE Oy 100% %0 TR 2 2R AL T\ 5,

ZO%EA . LLC I LE B A SNDZENG, Y ITBE 2 Z EHE AL QWAL DOEL TR
bbb, Hiatt 2 KOS IEEHRIEAZ L—T 1IZE £ 5,

EREANINV—T1

5.2.2. EFEMBLOZR I AR D AL
5.2.2.1. HEEEMBLOBIER. A B

BEFRIE N L — 7 DN AERN R HE A5 A4 9200 ) R ORI R RSN TRY . ik
FHCIE7R0 158 JEASIIRLAAE BE S B2 B WL, BURIE A L —T ICE SN ETORE S
HAEREIBUC ST 22 EIZFE L., B4 L7z Form 1122 Z iR L2 iU/ brpus 154 F7=
BUENIL, SRR A2 EA Form851 ZUfTL . i/ /L — 7 A N— DI HhE I RT 5
WBELIN D 195,

— HEREARL S 2 BR AT DL BIMRIE AN NV — T IMEIEL <72 D5 5 2 BRO T IRS B0 ]
BEAAFIRNERY | RSB 5 2k L 2R T U e B 198 RGO I T AL R — D BIfE
B OEROBBARIT L KIFL . IRS DD F IEDRIEAIFDZLITES ERNEETHL LD,
BERUZERL CREE IR T 2R ED DD, Flo, — BA =387 L — T ORI 5 &, 61
HH HRE T 5FE T, BEBERIEANZ V—7 SN G SRR R & F IS IMA 22813 T
T2 158 SEREHN R B 2 A T R B D Z 8IS KRB R A T O Z L 2 PI<To s O E
EEZDBND,

153 81501

154 Treas. Reg. §1.1502-75(a)(1), (b)(2)

155 Treas. Reg. §1.1502-75(h)(1)

156 Treas. Reg. §1.1502-75(c)

157 BEAFDBUENAE NI DBMRIEAN T N —T | UIBEFEBIE AN OEE A T2 DR OBRIEAN T LV —T DB E TS
EFERIBLR 5 I OWTH, 61 4 A BT D E THMATEZRY,

158 §1504(a)(3)
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ANTDHIENTERN,

5.2.3. EFERBFTE -BEDOHE

5.2.3.1. EEEABEDHE

HAEFRBUT SO EIL TREOAT Y 7 CHEIND,

AT 1 BAN—ORBLT S 2 5700 BLAREL T2 D SO FHH 95 159,

A7y 7 20 EBIOREBLFT G, LLTF O H 2RIV 5,

Treas. Reg. § 1.1502-13 (ZHLE SN DA S —H ONETELS| 160

RIEBA O] 16

LT A [T 162

81231 I ESND T A /R 163

8170 | ZHIE S D F At 4 e 164

8243 |THE S D52 BUAL XY 2R 165

AT 31 FANR—OB TR AR TS 166,

AT 4 EFEFRBPTSOHE TIL, LLFOHE B 2@fE s L CANRLD,

HfEAR—ZXTORIB A 167

HAER—ZADXF Y EH LT A /TR 168

HAE R — 20081231 ITH ES N A1 % 169

S AR — 2D T R 170

HEAE AR — 2D 57 BUfd 24 $2efR 171

AT 7 5 HAEEEBLATIS PR 21%% T U7 A %E 72030 | GBS — 2O BLEETER . il X4k
[E R FEVE R 2 72 L5 W TR R Bl dE A R 45,

FROERY | HERERBITGOFE T, EREAR—ADT Fu—F L H—iEANELTERET
T —FHRHZENRIEL TVD, L TIE, BT mt2% £l b D THD,

159 Treas. Reg. §1.1502-12

160 Treas. Reg. §1.1502-12(a). sEMILEE 2 7 5.2.3.4. 22 M,
161 Treas. Reg. §1.1502-12(h)

162 Treas. Reg. §1.1502-12(j)

163 Treas. Reg. §1.1502-12(k)

164 Treas. Reg. §1.1502-12(1)

165 Treas. Reg. §1.1502-12(n). ML 2 3 3.2. 458 M,

166 Treas. Reg. §1.1502-11(a)(1). FEMILHS 2 % 5.2.3.3. 25/,
167 Treas. Reg. §1.1502-11(a)(2)

168 Treas. Reg. §1.1502-11(a)(3)

169 Treas. Reg. §1.1502-11(a)(4)

170 Treas. Reg. §1.1502-11(a)(5)

"1 Treas. Reg. §1.1502-11(a)(7)

172 §11
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(K& 7) ERERBPTROHE T 12

A7roS1 -\
EA OB RERAEORE

1.1502-12

-
AFoS2

{E Bl FEFH R 1855 F# 4 (Eliminations)
1.1502-12(a), (h)-(n)
o 11502-13CHESh A NS — O R E RS
FA W=D RIEED{EH
FA R —=DHFPER LT A oA
BA N =D 12 HEShAY 1 /oA
BA PN — D170 I HEEN A FT S 0E
FAL =D 243 R HES A F I Bl S %% (DRD)

Supporting
statements

A59f3
BE
1.1502-11(a)(1)

-
-

A7oS4

5 EE (Adjustments)

1.1502-11(a)(2)-(7)

o EiEe-RATORIBRER
BIEL— ADF PRV AL [0 R
i — A 12315185
Eigs— A B2
o — A 92251 %R
g — A0 FEE 4% % (DRD) p,

-

27975 Form 1120
AR PRI IR B o1 %% L, IHEFTER: (FEHEEIERE) 220 3w T St iR Bl

ERIDE B NELRS B 1.1502-11(0)
PREO FEERIC BT LW E DO EEHED/ DO EGPEHE
FREHBIC DT LHRESED DO IR EEMRE

5.2.3.2. SEHEE. SFHOEB:

BRSNS B O IS Tz T, F RISt EE R — O FHFEEZ R LT hudianre
U 173, BRBAR L O R HH 8RS 7L — ML TZIE NI AR 26 D 1 i 2 85 B A5
B D 4, KA N—DRFHLEEF AT — T oM BT TR LR D RFHEER TR
}:) 175O

173 Treas. Reg. § 1.1502-76(a)
174 Treas. Reg. § 1.1502-76(b)
75 Treas. Reg. § 1.1502-17
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5.2.3.3. ZA—7BoERxEE

HAEZ L —T A OB 2BV TR AN —ICAE U & R AT SRS B3 Ot
FZRITD LS Step 3 ICBWTGERE SN 76, L/ L —7 D RN B2 556, Uik
WS KB AT HIBRI R R I B S L, FTf3 o 80% % ERRICHEAT&% 177,

fth 7, HERE 7 L —F A LIRS I A LT -4 O# R B AT OV TIE, —E O FHIFR 780>
W LD, ZNHDFEMICOWTIL, 5 2 2 52545 R,

5.2.3.4. ZnA—7RNEHF|(intercompany transactions)

HASIRBIETS OFHEIZIIT D LR Step 2 IZBW TV —7 WERGE, Hi—1E ANOEFH DR
GlEHIeIHE & MNLUITHE N OERG | E AR H SI231T b 179,

77, 4% (amount) L85 (location) (2 DWW Tid, NZL7-E N DOELS | &4 72 EFD 180, ] 2
X, I N—T N CTOEFETRHDN DT 56 TETFA S —ITHEREEHL 18 B P A N—2R5%(1F
AV PEDBUES A XIS I\ Z AT 77> 7 7% 182 )5 | iSO R REH (timing) | 1
' (character) . JE % (source) . #LFLEM: (attributes) (2 OV CiE, B—¥E ANOERFIR O ELS |
(intercompany items) &L 472 &b, LIcido> T, BFEAN—NHE = F KB ELTTHITHE
T, e AN — O OFEFRPEVIERD I, £, ZOHEEOMEEITE A N—0F “H|C
FHLTZBROB R OMEIZHET D, Z0ID, B—IE ANOEHMEORG | RSN bZ LI
0. T N—T I IBITHEEDEIER SN N —T IO E = F ot T AHB k> THEBE T A
AN PNEE T N — T E BT A E THRVIERBID 183, Zihve~ T 7 L—/L (matching rule
&),

(] 6) ~F e )L— L

P ft: (Parent) |85 7 L —7 DOF 4L THY | St Y B L EdAERFL 5 21T > TD, 14
H . S 4t (Selling Member) /& B #: (Buying Member) (25U C. B &1l 70 KL o +-Hi% 100
R/VTHAILT, S IXRENELRE 30 R/LAGERRL . B ICH 15 HHIOBIE HMIL 100 R/LWicAT v~
Ty 7L, S DiEPELE 30 FLIXZ V—T7 WEG[HE B (intercompany item) &L T IE~ 5
b,

3R, BITH =AU TYi% 1A 90 KV TIEAILT-, S OIS 30 RV LA ARITE H
(intercompany item) . B #LDFEJEHR 10 RV 23%fH H (corresponding item) &4 72515, S
& BIFH—ENEBRREINLZEND, RAEWIRITEES L, 7NV —T X—=2AT 20 NV D
MF XTI A ERHT D,

176 Treas. Reg. §1.1502-11(a)

1778172, Treas. Reg. §1.1502-21(b)

178 #%yk9°% SRLY J/L—/L } (§382

179 Treas. Reg. §1.1502-13. ZD/L—/ VI /L —7 WIRG | O HIT3 L Tl A EN D,
180 Treas. Reg. §1.1502-13(a)(2)

181 81001

182 §1012

183 Treas. Reg. §1.1502-13(c)
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71711/ 2T T )L TIPS | E[RAR DN R 3G D72 le o 12354 184 D zh Fan
EBONRL R DEBTORE SISV T, 7L — 7 NES | T H 23k s s 185, :h%77t71/~/a
>+ )L—/L (accelaration rule) £\ 9,

(DT r7EIL — gy —)L
1EHBHOEGX, ] 6 ([ZFT

34EH.PIEBOEKAAEE =FICHHIL-, B L — 725 B OERNZ, S I3k
DIEARG T ZE RS 30 RV A i B TS B A5,

P e A, o W 1
I Bne I
I

i

i

I i 100

‘ fi{th 7o

5.2.3.5. EYFEORIEN

BAE 7L —7 N OB I TE RSB T FLICI1T D 5T Step 2 IZB W TRBLET R BERSN S
% 186, 772U S HUENDF T 53 HE KRR OB M A BER T2 M EEAH D | JHEHL 720

184 iz 13X, FTEFA AN —IE FA S — TR T THEE L — T bR T A L7584\,
185 Treas. Reg. §1.1502-13(d)
186 Treas. Reg. §1.1502-13(f)(2)(ii)
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B MRS M X~ R0, @i 2 i (Excess Loss Account, BL FTELAJEVY, )

DEAET D, ELALL, YN B HSNAE T GL L TGRS, 2B, & FEMEED
ZEHNZHOWTIE, B 2 3 5.2.4.1. 5,

BB THE243 (280, £ BB S ik ot K OMIfE~<— 2T 80%LL LA {RA T 515N
IOBL Y4 1 1009% 3L D32R D HILTUWVADS G EMIIE IEI X Ty 187,

5.2.3.6. WBIFEDSHEIZETAHE

KEDHEFET N—T A=, BT —T DR B 2 E R A S (severally liable) D&
NTHEY, EATLTE (jointly and severally liable) 17 Tld7au 188, L7=23>7TC, IRS [XE DAV
AN L Th  BAE L — 7 RIROMBUERS DIBITE RO HZENTED,

Bl 21X, M&A IZHBW THAEMRL -2 NE BN T 25 A 121E, BINZ IR RSBV TE
FERE T N — T OMPUER % LD LN E AT E AR R SN D B DOSIELS 2
FIEIZANDZENFTEE FITH RIZES THUAEEE Z BN TEY, ERITEERNRFIEEL TZITA
NHILTND,

FEH_LIL, IRS IR D IEALV M TEAE B SIS LT O 28RN Enb il Tng , Fi2,
P SORUS AT 12 351T 5 IRS EDEHEIZ OV TIE ., BB BN N — T 2R T L TITH
ZlEoTWNA,

WZ, DAL IS =DMUD AL AR =TT NERFALRDVITHD 2L L TH DA =T LT
FLVE EOREZATOTEDN Y IRITTRBO HILTVDHOIT TIEZ2V ), Tax Sharing Agreement (TSA) 73
HoTRFIZIIL O T, FAE EORME T HMHERN AT 5, FE5 E ESFSEABIENA DD Hk 1=~
o fiduciary duty z %7-9 LT TSAIZIEFICEETHLE Vb TND,

7B, BE B A N— [ OFFERCR K OFHIE RS T 20— L INED LIV TN, T4
AN —DORE B YN T 528 21T E&QP O EA4 /N B THY , FLE o
RAEBMRA R ETHIL AR H TR,

72720, TSA IZB W THFLE _E DL — Tt > TRIARRCIR I 655 2 B DL EN— R TH D
LEZOND, E&P DR LEDOIMRITE 2 32 5.2.4.2. 25 1,

5.2.4. EFEWMBIRBEDN % DLE

5.2.4.1. ¥E#&EMELE (investment adjustment)

B 7 V=T NOT- 2B EIGRR LTSI X BN YA tok a7 45
BRI Y RS AN E RSN AN IS T AT, Bk ORI A Bt M A
D2 OB CE YN S DML E RSB D,

WA HH 1. 1502-32(a) i, #AE 7 L —7 2 B —OFEMRE L TR, B YN HERE R TS
SHREZITHOZ LA KB EME LD B THHEIR TS, BEBME EOREIZLL FOLBYT
»D,

187 §243(a)(3)
188 Treas. Reg. §1.1502-6(a)
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|
(KM% 8) & il E IE DR &
® ERGMMBLEARE 2 FIOM B A AN IR E M E EOBEEDE EhTuHeny,

> GRS R ORNT oW T RS S E A SOV T A B ESED
ITOWTEED IR T, SRS TG 189

o HARROEREEEDHEAN: KIBAIWADHERE TSt D K0 “HIVZP 1k,
» Charles Elfeld Co. v. Hernandez, 292 U.S. 62 (1932)
v OB DR A LT - SRl a e AL | GEEHR AR TH A, IRS

TR

Aitro

v BT, BRSNS RS E AL TRD DRI DED NN A B
(2 IRS DALy % S Fi,

> Reg. 1. 1502-34A OffilE

v OERE TSI RENAE UGS AL % 2o E M A A, FISO%E
DIEIERL,

® 1966 FEMBARAILE FIRDOLAICHLREEIEEZEA,
> IRS EEICL DS 19012\ CIL, & B IR, #EE RS Iz TEANDOFIZRE
KABIZIRIE T2 Ei RO REBRETDIIENHITHD, | Eb BT,
> BUTHANCRB WY, EiE7 N — 7 B — R L GRBLATS R A1TH 720 D
FHE LAL BT B TUND 19

FE BEAME EAHIT, SLT DI H OfERZ D 192,

O FRBLATE K O (+ 3U3)
FEREBL AT 1S (tax exempt income) (+)
BEHEERDHIRSNDE H OO B EESIRNED (—) 193
BREA~DI R (—)

® © ©

189 Andrew J. Dubroff, Consolidated Returns: Evolving Single and Separate Entity Themes, Taxes (Dec. 1, 1994)
190 James Dring, Handling Investment Adjustment and Excess Losses Under the New Consolidated Regs, The
Journal of Taxation, Vol. 27, No. 3, 1967

191 Treas. Reg. §1.1502-32(a)(1) (“The purpose of this adjustments is to treat M and S as a single entity so that
consolidated taxable income reflects the group’s income. For example, if M forms S with a $100 contribution, and
S takes into account $10 of income, M’s $100 basis in S’s stock under section 358 is increased by $10 under this
section to prevent S’s income from being taken into account a second time on M'’s disposition of S's stock.”)

192 Treas. Reg. §1.1502-32(b)(2)

193 51 2 1 X 3EFEBUEHD BUR AR — A~ OBIBARUIR AT, ERRo@& U TREEAMIE EOREIE H L7eb, ZOBOBIFHR
N 71513, E&P FHHEOBRORIFERCIR & AU 515 THD, Treas. Reg. 1.1502-32(b)(3)(iv)(D). (“Taxes are taken into
account by applying the principles of section 1552 and the percentage method under 1.1502-33(d)(3) (and by
assuming a 100% allocation of any decreased tax liability. The treatment of amounts allocated under this
paragraph (b)(3)(iv)(D) is analogous to the treatment of allocations under 1.1502-1(b)(2).”), 5l z1E. HDHEE DOF
FBLAROAE R, A DY B ICXIL TS0 OFLE EOMEBHEEEHIZ Lo E . AROR G BIME EAENBE S, B
RO PG FEATME IEARD AR T D,

40



|
(1 8) & fE At & 1E

1 H OFRBUF L TRAZIR W T, A 211 (P L) 2MR A 375 S AL E #liix 200 R/,
SHEMRA T 5 T L0 E X 300 KV Th-o7-,

2EH . T13 100 RADKIEMAEL, S1E 50 RADKIBMELT,

QEHKTH . SIMEETA T OBEEMIEX. T DXRES 100 K/VEHREEEL . 300 K/L925 200
RIVIIEIESND, P DMER 95 S OGN, T OK4E4 100 Kvd S DRIE4A 50 KL
# 150 RVEJRAEL . 200 K495 50 RAVICIEIES LA,

24 H . P OFMHE S KONT OKRIEEE 150 RLVEMETHZL T, HER— A THif ) AT
ZLicZ bl s, 34EH I P 2SS O AT =352 50 RV CrRAILIZGA ., SEFEMo&
IEZITHZRVATHE TG AN 200 RANBFEEiiS 50 R/VA 512 150 RV O I 5 P55k

TEHIETI2D, ZHUTHL, FEEFEIME 21T > 7285680%, 7BAENEC T, B0 —EmPER
ME[HES NS,

PH¢H+25 20050

SO K4 $50 | SOFBEFEM (il 200 - SO KB & 50 - TO K4 100)

S»s %
To x4 $100 | Ay

TorEEm 300 - 200 (#ffi 300 - TD K84 100)

1965 4F- D EA HLA ERFIZIX, E&P OJEAE > TIREBE IEFHEL T, LosL, £DF%
DIELIET E&P DEFRMNBURMIITIER 943D T, E&P DFET 72O B EE EAE LY
ZLEHEN . FFROFEIEIE ISR DM N E T2, 2073, 1995 4E D I #4 H HI M E 11k
U, E&P O HVIC ERRABEF I LA B IERR R THZEE LT,

B EAME E XA E U CELES B SR ORI R 2 SLEREE L TITHO B D, IS EL T, BikA
FHE EMFE LD ONDGA 9B TORITIURRH/2 196 508, F2H Bk, s -S4t
PG MICEE T A EE LOBIRBENRNIEND, B E L LERANS ISR E T RE
PP LH EHIIATON TORDW DR — R THD, HEREMIIEIEORE R, 20 RE Bz
B2 DWEEIM TN . Bl S E) E (excess loss account . ELA) 235+ E&#iub, ELA 1,
TR OFEE | AR &S OTW 1k | 2R R EMEL LB AT 0358 ks
5 197O

194 f5i| 2 VX, 1969 FFUIEIZEY | E&P G LI EH CII 2@ EEEZ VWD R&Zbe L,

105 Ji e - AR A —ERB AL 72 AE S, Y55l T RN E R 7 L — T D DB L T2 5 A0, BAE T RN E R LT
Laind

196 Treas. Reg. §1.1502-32(b)(1)

197 Treas. Reg. §1.1502-19
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|
(f51] 9) ELA ®Ft |

Bl (P L) 2MRA T 51245 (S A1) RO FEAMIL, H4 70 FAThH-72, 14FEH  SITPIC
XL T 100 RV OEL Y 7% SCHA | s E BN E 30 RLVs LT,

24EH, PIES OEMRREE = HITHL T 120 RV TIEAILIZ, P i 150 RV O AT (FEHiffi ks
120 RV + s K E 30 L) Z2idi#k %,

] B S B
24FH ——
g

h———] —————

HAE T L —T A N —=PEHB O I TR SNV TWDIEAITIE. & FE oA R —#E
DOFEE FEAME EDS g DA =D& Al ~E B BE I RS D, Z D BRI 72 S %
Tiering Up &),

Bz, HEAEFR AL O MR 100, HAE T 2AEOEE K 100 7272556 B Ra
ORER M 2Y 100 JEEL | HAE T2 fEoRRE X 200 JBEET 5,

5.2.4.2. E&P %

KEREABE B EADSOSEIL. Mi%E A D E&P OHFAPN TS LA DAL, 1ADDM
DHE E&P & X B /NIE S %k MR R OB A OFEPA N TEARDILNRELEL THL, &5
\CZ DRI L LT LD 198, Y AOBLAATHESEZ OBIES EOMEE A HE T %
VENHDIZ0 | HkET N —T DB T oML T v 7+ DM ERHD,

fth )7 E#FE T N — T E IR NERIT B X IZBWOTL, 240 E&P DA Bl LD
E&P TS DU E NS 199, (U T 24D E&P A0 EQP IDSME RV A Hl2
HHARTH7572 E&P NIV F-S4EIC 05372 E&P D3HDIRIIZEB N T, BN BT ~D 5
BOASED Y TIE2< B ARDILELE L THDIL. BB Th AN LI > TLEN D Th D,

198 § 301(c)(1)-(3)
199 Treas. Reg. §1.1502-33. H& & A& IEL R4k, Tiering Up XD,
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!
(4] 10) E&P %

LR, Bt (P ) 1, F241(S4H) 12 100 RV A2 HE L TRESLL ., S 410 E&P 13 100 KL
FHF 5, S D E&PLI00 K/vd EFIL, P D E&P % 100 K/v EHXE5,

2 H . SIZPITXLT50 RAVDRLY ZTo7-, ZDhEHE . S D E&P 1% 100 KL% 50 R/VZ
B35, PO E&P 1%, S M4 FT50 50 RV EH-45—74 .S D E&P O 4y 50 RK/LH
KMENAH7-80  fEEELTI00 RILDOFEETHS,

14E£H

it
P 100 K/ & 50 F/v EJ (S/HmFEz %) i
(SOE&P T Bk) 50 F/ViEL (SOE&PD R 715 R BR)
S 100 50F /LI (BE X 47 ED) 50

ENFTERNIEATDE, O RR ISR TR B Y DORHE D Z 8055, E&P &)

SHALENRHD, L, IEADNEREZ L — 128 I TWAES . HRERBLH & =R .

FEBVBIL R SLD D3, %\7“//\‘—&:‘J%)%?“éﬁ%ﬁﬂ‘i%‘%éhiﬁb\o bikoEEY, E&P I3 {EH-E:

BECThT w7 THMERHDHIEND, E&P OiYI72 5t E OO I IXEFEBIAEE & AL /N — ZBLIR T
DHVENREZ 200, Z D7 | B HHINE, HRE AR IR ;OU\TU\—F@4O®j3(£7LZu DT
5 201O

® Default method - HEAEFEEIRZED S HAAFLIZIR B T 55057 OFED H AL B AER KA 35 95 E
HITHED,

® Separate return liability method - {E#L2N AR B A5 U 7= SR E L2356 OE AL RBUAE (I E 18
FBUER) 25 E L, T ORI T 2EIG 206D,

® Tax increase allocation method - 55 LIZE S BUAEZ BCIR 95723, FIE2055 OIRE
R EEA BORRARD EFRET 5, I, BLiRL SN2 oo RAe R % | il AR I8 4B L
TAEA B AR O IEE 7 DE /\“Cﬁﬂﬁftﬁ“g"é

® TOMDITIETYBOFFAIZM57-H 0, (L, EAEMBIAE2EEE TSR 32 7RI TRF T &
AU 202,

£/, BRI 44:1/\%//\—F‘ﬁf%}éa‘%t@%@%?ﬁﬁ{a ?‘iﬁb%*@iﬁaa‘%ﬁ RESNICH DL

RISV, BRI TONRD o T358 12, Bl Lo i T E M Thh b DL L TR
bis 208,
200 §1552

201 Treas. Reg. §1.1552-1(a)
202 Treas. Reg. §1.1552-1(a)
203 Treas. Reg. §1.1552-1(b)(2)
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BT, DAL= PMHAL S — DR IE 4% 5 L7358 S Bl Lo BEEE A E 23 e
SHD 204, EDOGA T, ORIBIENDIRBLITS 2 7850 LT AR BE I ZHiRAY » M i ot (wait-and-
see method) &, @fEH, KIEIEAN~FiIBLAY v M- iE ST (percentage method) O —> D k13 H
%o Fio, Bl TR O REE AR S5 A 12T, EEBME ER4 TS 205,

5.2.5. HABLELEERS IEHE
5.2.5.1. #&H|

BB DB, 388 7V — 7 I LARTNZ A U T B R H8 4 e L CTAE o4 - HIBRIZIZ LA
TD25WH%, £, HAE7 /L—T IMARHISBELAL EAEC TODEE 2000 /ilR ThH D, £z,
KB B2 EDIRNGE 207 Ch>Th, 12D SRLY /L— /LRI AHIEFRENDHZ & L7
50

5.2.5.2. Section 382

8382 |ZEH A X HLZE B (ownership change) 23 2~ 7 456 . KIRTE A DBl K $8 4 O 5 FH 3l
[REND, KECA T 1T, KABIEANOKRKD 5%LL EERA T 28 EOMKEEEIG ), Y%k
FOHRAEIEDIBIEE 3EMOIBERLIRNEDEH T 50%BHENNL TWAEE40 V), R
BHENECTIGA . Mak B0 LR AE UMl R 8 4 o i F AT REAEIY . SRR R D R
FE N OB E R W B f 32 e U o8Il RS 5,

(5] 11) Section382 = X2 x4 D FH IR

EE AL STEAD 100% %213 A 15, S 1% 40 KL /x84 52 41 X OfifEiX 100 R
VTSI, TD%, AL S OEERAEE =FTHs PIENITTEEIL, SIX P-T S L—71C
IMALT=,

S IMEAL TU= 40 RV R AR AT DWW T, PR L —7 WMl CE A4, B E
WS RIR] D 2% AR E LTS E ., A 2 /L (100 R/V%x2%) Th b,

FEAEHEOEBNZBWTRBIENDORA G EICHE 48 UM E A B2 G556, Uiz i
IEHEING 5 AR LLNIC BT 5 48 U35 AR D W TRV A HIBRAE IS IE N2 Hivd
208 i HASE A T HG AL, FHLLTZE AL OFET T AEFE F i [RAE RS D, )5,
WG R BE A THEAITIE, EHLI-E RO TR HIBREEREES D, 728, Y%
BIEIX, [HRBEAN, XEAEOERNIZBW T, TOEFEDNIE Tt o 15%E 1,000 5~
ILDNT VD IRNBFALD S\l E A48 TS 282 L QWD IGA 2O i F b 209,

5.25.3. SRLY A —/V

204 Treas. Reg. §1.1502-33(d)(1)(ii)

205 Treas. Reg. §1.1502-32(b)(3)(iv)(D)

206 §382. iz X, KENEADMBOKENEANEHRAXE L . A OOWEFES NV —F T2t LG G720 ENE Y 75,

207 il 21X, AARIEANDCKREF 21 A EREF S B ZTERTNDRAL TOT, BHRAE AICRERELH R B AL
EAEB AL ST HEAE NV — T I LG A% Y 15,

208 §382(h)

209 8382(h)(3)(B)
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|
BAE 2 NERE 7L — I AT DR O BLUA 454 FE 1T SRLY (Separate Return Limitation
Year) LI TAL 210, ZOMIRNZ R AL 7o R R & (LU TSRLY K4BA ) V), ) D7 )L—7
IIAE OFIRIE, $IfRE ST 5, KARE N TR B bR 21T 3 D1k AOEE 7 L —7 A
L5 RT3 OB A B (35720 OHE ThH D,

G L —T DMl CE D SRLY KRIBEBO RAFEFIT, %% SRLY REE&ZRA T 520l
WCIELE 7 L — T AR I A LT BRAERR BT S D@D FIREARD 21, OFED YLt
HAEIAZARRE L CITS 2L COUE, BERBUT S ML . 205720 i1
SRLY KIE&ZfT&D, )7, Uik F-2tIcBWTRENEU A BB ST D
DT 50, BELIECTYLRIEZ ERIZFTEEZBAL XU T, Uikl o & i L O
722 SRLY REBEZFHEHIZENTELINNTRD,

7238, SRLY /L— /LT F- 2 4E T U TSN DHIR THY | @il h iR S e 22,
§382 IZE DD AL L SRLY 2/ ECSEHHRLEN 6 22 H LINIZAELTSE 121, 8382 DA

(f51 12) SRLY /b —/ U XD R84 O FH IR
(D

VEEH | P& SITERE 7 L —T 2B L TRY, TIFHAMBLH 52 L TV /e, T13 100 Rvo
SRLY XH&Z AL TV,

2FEHDOLIH LA . PIXTORMXEZEIGL., T P-SHEHE 7 /L —7 12N A LT, ZEMORkIEZE
FXRW=d  PIZEA TOEIL, §382 DA FITHE U LRV,

29 H, P57 L—713% 300 FAVOREBLITSN AL, 9B T IR T 2B X 70 kv
TdHo7z, SRLY /L—/LZED, T D SRLY KAE41E T OFRBLATS: 70 KVICHIIBS315, FE5%H
30 R/UE, BHEDIBRICH s nD,
14E B (EfSE 7 v — 7 AR/ SRLY) 2% (W7 N —TIMARE)
®E

I

e = T e T T | g
k4 I I I | #6iFHE $300
$100 I | | |

I I TowgFe | |

| $70 | |

(2)
1HH, 29 HOEAX, #i 1IZFLT,

S3HEH.PEEI L —TI1X 140 RVOKBEEEL, 96 TIRETAKIBIZ40 KLV ThHT-, T
O BFERPIATEIL, 70 RL0s5 40 RIVIEAES L 30 KL &7 D,

210 Treas. Reg. §1.1502-1(f)(1)
211 Treas. Reg. §1.1502-21(c)(1)
212 Treas. Reg. §1.1502-1(f)(2)(i). 7=72L. k9 B SE U DB E %<,
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A, PSS L — T TR L T IR T 5B L 60 KL Clootz, T 0 R
B3 3 4 H D 30 /L2 60 R/VABINLT- 90 KL i7es, A H | PilifE 7 v —7Cff A
T&E5 T O SRLY K4B&IL, 20 RV 23T [REND, 7RV D 10 R/viL, FAFEITHRDEEND,
TR % TO ATEEBATR PHEHEWBL A — | PEEZA— PG CHERT
T (TELA) X 3TOSRLYX#HE
14E H
24 H 70 70 300 70
3 H (40) 30 (140) o
(70 Y2/ 5
- 40 Y3X &)
44 H 60 90 20
(70 Y255 (*fFf Tx ASPLYXE&IX
-40Y3 K14+ 60Y4 T AR B AT EEC IR X
Fr4E) ns)
S SRLYX#HE&10 FAIGSERICHEDEERD
5.2.5.4. MXEIX

SRLY /b— U T AE Bl Sz | RIBEDH LB 3 FiSiE N E BINL T,
ZORIEAENEH U CHBLEREATTOND AREMER D, ZO X722 KBGO HZR 1L 57
b, WEEIY (reverse acquisition) DFEE A F% I HLTZ,

WS BEIUSIDERE 7 L — T BNERRSNIZG G | ST bR SRIE N DSER AN THLND LD
RO EREBUE AN T D88 R #8473 SRLY DxfGelred, WISBEINEIE, —ixAIC, #RX
B SIFEE RIS T, P E IS OR8N H IV E % (2 B IS AR T o0 50% 2 f
O R 24,

(5] 13) Wi B Iz %45 SRLY /L— LD

T-UEfE 7 N—TL P-SHEFE NV —T RNENETNAFAET D, 20173 A 3L H. PEIEANET
OFEE (T SH) J0, T o2 EBEILL , sHllc P ERE R LT, T-U #5527 L —7 Off
1% 60 KL, P-S#ifEZ /L — 7 OAifEi% 40 KV Th-o7-,

BN ORE R RSO (T SH) BRIk AZ AL (P +1) OB D 60% 2 0-A %
Zliph, WISHINEAREND, TORE, P-SHiEY /L —713 2017 4 3 7 31 H I T
L, TR LRI BRI SRLY LAlesind, T-U B L —T7 03 R § 26D LA la S, P-S i
W7 =T BRAL T SRLY KARAIE, T-U 5 7/L— 7 OFTS L OB HI RSN D,

23 T ORI 90 Kb, 24 B TEMAL T @ SRLY K84 70 KV EH U4
214 Treas. Reg. §1.1502-75(d)(3)
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1. =
1.1. BiHE

KENE 50 MDAFLSINTND, NTIR B ONEIEZRFS BIRRTHY | SN BURFI3AM A OFR
PR LTS, MOMBOEE X FEALE DEE | NI T D5E % INBLBRD LTS,
MBS HDEZRMLAPRIL, FriFi, 72 LB, BPEEBL CTHH03, 458 B IZB W TSR B R LS
NTWDDONTA M OBLHEIZEID 72D,

BN T 2R BUC DWW TEL FEAE DM BIENFTERIZR T TD, 72720 37N
FNAFWN, O RZ BN TR, T RN ORI A7 IND 6 L, TENFTRIT T
FTHRBLELT o TR, 72720 LT D&Y N LTI E IR B G L2 E NFRBL A
EHTTCOBGEANRDHD,

(K157 9) I NI B M L2 DI 1 B AR 721 A BB

YNNG REH72IENGRBL

72UV

L el P& 3EHT (Commerce Tax) (NVINIZIRIE 3550 | - $EBRIEHE ) x Bi
R (FHIT XY 0.051%~0.331%)

FNAZM PE 25 EFL (Ohio Commercial  OH NI JE %752 F x $i3K (0.26%)

Activity Tax)

PR M T T ARBL (BATEDOH)  SDINIZIRE T DHTHF xBi = (0.25% ~ 6%
D RAHEFIER)

T3P 2 T T A RFL OMF], @78 - AN# ., @5E LD 70%,
@7 F-$1M

(172 X U3/N72 0.375%., Z DA 0.75%)

VL 2 JkZERL (Business & 72 b x B (F 212X 0.138%~3.3%)
Occupation Tax)

DAFTOM RBRALEL N/A

728, 2018 TRV TE, WIEAFTFRF RO i i iEERL I, K 3% 517 12% ThHD 25,

215 Thomson Reuters/Tax & Accounting, State Tax Smart Chart IZ55 & F & EE BN BB IR IE NC M D 3%
(N.C. Gen. Stat. § 105-130.3) , fich @V HIE NI M D 11.5%E S TND, 7285, INCKD | S TELED R E ORI LR
ROBEETHREINDZEbH D,
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1.2. MEREBiME—R7HX (Nexus) 26

1.2.1. MEBMEOEARMREZF

KETE BN E OtEEZ AL IENTIMNOSHIEITEE S ERILIND, ML FEM D
EAEICIVRBRLENTAE NSRS T HRRBUEE A 3505, N TBRSLSIVIE NS L CRBiEL
TR D720IZ1E, ZDOMEIENIC—EDERD DM EESIVD, INBLOBRBUMEDTEA T DM LAth
DM TRERILSNTIENIRE DHEFERED RN 217 2 (Nexus) L),

INZ LD R ADIAEFLIE TR 00 | FEARMITITFEEBZOMNITEFESCHEEEEZH/ LT
WA ARLE DM TEBICHEEEIT o TG, RV RATHAET D, SMPBERH T 54
U8 T KR EE R EEOM IER Fhi X7 UICH B XUTE FEA ) Z LA 2510 % Due Process Clause2
T Ok ERE F RS (2 E A OE N OPN T ORG2ETR N BIL CHREI T TOMER 2 525
Commerce Clause2!8{Z 42 K [E £ i m & B P OFE IR E I S E KM N ENENANLIEEZT-
TEZ LTI S TWND,

JESENZIE, YUNTED R FHEIEB LTIV TORWN OTE NIZERBiIMEE FET 2L %0
~72£Z5, Due Process Clause <> Commerce Clause (Z B 72 K [E8 #5 x ren 2 FT O H )51 25 1 2
£, HIBRDIND - TE - E— BT ST D, )7 C, 34 Tl Click through nexus?2!®
(CREENDINTE A IS R IS [Tk 287 e 17 P AXHEAATOIN DM 2 TETWD,
Fio ik DEFY, 2018 4F: 6 HIZIFE EBUZEAT 2307 Ao & | MR B P S ERT O]
Wra 4R A2 T L TnD,

1.2.2. EAFEBUICET AR RADRA HAE

ENFTERLIZBEI L Ti, 1959 4EIZHE A 27 Public Law 86-272 Z#H|EL7-2 212k BFEEDIK
FED T DENFHIEEI D B AN TITH 721 Tl N R 7 T AN E LN BN L — LR
ﬁﬁ:‘a‘éo

THUCED | EERITIT RN K THE MmO RIETHFEIZ1T > T Th | £ OAEEEDRIT KT T A
AECDMIRERILRDTEG DD, ZDOHE INENFERBIRSNDIND D 72725 — 05 ik
HHNENFGOFHEIZ I TUIMNEAFTEBIARS DN T PR DG LEN D 2720 L&
&Y AENDINBLD TR 1-2% £ TR0 2805,

Public Law 86-272 {31 [ B 5 13 FH#EPH 2SR E S TS 7280 KEESMEDHRG 22N T
KBITHD, 7, 1FEAE DN TSI O 2D TRz, flz i, B

ARIENDHOMNIAHET DE L R R LT S 6 BB L3 A KBSA o I I TEA
HIER DR EVIR D v ar -T2 8 T INEAFTERL_ EO R Y AN ELHE0D ZEbdH
Do

216 4% B TR EN Lo JLR8E K QYN B E S BrEhm 5 7 BREMBL- 27 A JNFRBIMEL H 25 2575 | EIBS LTS 26 5 6
=3

A1 7 R A REEIFEIES 14 54

28 T AU GREEEE L LE8HE 3=

29— INNOD =T IR EEE B U ONAAOFZEZ M IE LE LT TR, o, — RO TN Yy =7 I
EH IO TCODERIIR I AERETDEZ ST E),
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1.2.3. T EBUCBET BRI ADF A FLAE

5¢_ERBLIZ-OUVTIL, Public Law 86-272 133 H S 472\, il )5 C. 1992 A2 A i ik HI AT o &
. N TFE_ERLOIRBIMEZR TR AI01E, 72 EEOREHITEES T Tl < WHE R FAE D B
EDH 20 RENT=ZENDG, il 21T zl“/74’/0>i7v(0>ﬁjim€fﬁo(b\é7i T THIHIHEAEIZ

1%, 78 BB EORI P ANRFEE TERNE D LRSIV TU, Ll 2018 4 7 A | i i i ECH
FrAS Quill P DR T2 BEAHL AU IS VE XA B TR ThAH &I LTz 221, Waifair HIIRIZ X
0 INNIC BT ISR B ICH 58 ERBLDO R A% 78 |55 @%ﬁ%@%ﬁ IESERET
DZENAIREL IR T LRSIV TERY, A% OENA A3 FE B S Cnha,

2. MIEAFTBBLOMBLENL
2.1. BHEHE
2.1.1. HEFEOREE

NN D | AESIHR A  ERS S DU E R S NEET D, B ETIEOFEDOA A=, LUTFD
pSUB

(X% 10) H& HiEOFEEA
R — ﬂ@;ﬁ;ﬂ
a@m Hamw
HEEFTRID
& HHE KEER
AHEE SRR
kﬂﬂﬁk
2.1.2. {ERHRE

HHEROERTHELITOLO,

2.1.3. ERFRE

JRANEL CHFBLE EOERE 7 L — 12060, 80% L, EOEARBEROHLHIE NS R L —T&
LTHEZITIHOD 222,

220 Quill Corp. v. North Dakota 504 U.S. 298 (1992) (LA FTQuill ik j 25, )

221 South Dakota v. Waifair, Inc. Et. Al. No. 17-494 (U4 F T'Waifair J#k ) &), )

222 f DL 7 N — T AR =N BN R T P R E > TORWIEA OB, B I ES | DBk e & oAl
WZOWTE, MITE s TRRD VL — VDB EDHHILTNVD,
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2.1.4. BEHRE

A=ZY—HELBVN, 50%BOEABMROH HEIHE AT V—T DG | [A—DFHEEIT->T
WHERBOLNDED (U FTa2=L2)— 7 —7 |12, ) &2 H—DOfiBiAE EL THEZITIHOD,

BINFIEIL, TN 2=F) — TN —T ORI RFHEH TEL TCND, 72720, Fl—DOHELATT-
TNAERDBENDNEINNTHONT ., F BT O¥F] 22812 FS%  LIFO 3 T8 B BEARR D
BEEMEDIFAEA H W T2 R LI N TS,

o HEREMIE
0 ~x—IADOF AL
o HUEDRE ) DIFAE

— R, =B — T — T ORI BRI — T LD INEA e D 2 e %L E 2, AT
FELTHOTCWDIEALEENDLZELHD,

E7o. FrFORIRITIA, G AR RS TIXE R TH S,

AEBPENEASIN I RIE, @R EOLE | I I DB 13T Y 55357 M B0 ks
THEESNDVLENH LN, EENITETINEITHIZEIIREETHLI=0, Fiz, BhE S O
FEARIF BRSO O AN 2D T RFEI R AR LB BT 520%0, B#s L —72kE LT
DOFTEEEUN BT HZENREE THHT-D LN TS 224,

AR LA T 520 32 M 238 2. TIsY, 2001 413 16 N Tdh-o7243, 2018 4121 27 MY
MLTns,

2.2. HEABIE LR ERBLOFZEOMBLIE EOTRF 225

FRBDONBIE BRI OE NFEAE DINBUEIZ BEIBHIE EOF RO/ FHRIRZ E D
% CTB MUEIZ I SEFBLE LD MNIHEF DLV REDN DD, TDIIZRMNTBANTE, F
FARIZBE T 2 HBE EOBIR AW EMBE OB —ET 5,

FREDEFRBUE L= =y 7RO TODSE I, INBLE b S—h—2 T
PNET2 DT | YR FEERORRL AL, Y% HEEEDFELTIFERT I R F TN
TR YR G T HIEIT0D, LIZ->T, HOIMNTEBWTHER B B H IR A2 AL T
Bt ThoTh, N—r =2y 7RI UKD YN BN TR A AL TV
L YRR B D M RIN R T A B L TWLERO iy, BB Z LD,

2.3. EIRBIEOMBLEAL LN BIE DMBLEALD B2 555 DB

M BLOFEBUIT S DS BB T A YEIL T2 OO | M BLLEFRBLCIREBLA R0 B2 D541,
FBRIZRR IS E LT, INBLO B G A o T AR O ER BT 55+ 5 3 (pro-forma, LR T
R7 =<t EE L), ) ZRITHBLORRBLTROR FEATHON TS, BRI, RDLEY
Tho,

® HUBIAERE I CHIBLA EARIABLOS & | RISHFRBLZ AR TH & L7256 OPTsHE
WA 2D,

223 Mobil Oil Corp. v. Commissioner of Taxes of Vermont
24 [l A T = 52—« oy 7 A D BRFR L E O RIE A (Z) ) AR KR 2E 119 (1985)
225 it B TR EN B 0> LA K OV Bl Sl IE B BT Eh 7 25 3 DK EN Bl 2RI 7T = 7 | E B RUES 25 % 12 5
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® EIIBLLINBINLHITERGNBL THLL DD E I N —T LY T HENRRD5GE | IRIC
HFRBLZINBLE R U 3855 U CH A L2558 O TSI LT 5,

Bl 20X EHFRFLOBEAE S L—T 8 AfL, B AL, CHEEOND fh, MO =HY— 7 —T 3 A
. BAEE O CHOEE. Ath. BHE O CHORE G T 07 p—< 3 EEEER AR DR
ARBLATS A HEIL 9D,

T v EELHEO LML T AL ONWT MNBL OB AF AT IREE AR TS T
HMNHHD,

BIZIE, S NNRZT NN TUE FEADPERRERE S L —T DA N—=ToHo 6, UikikA
PEIRBUES 5 2 BUA TR A LI O A FEEZ I T HEEDHIL TN 226,

5. BV7 =T MIZBN T, IEAFTSRICB WO TR S TR0 AN, 8 AT
WZBWCRELED 7 V=T M TRIFE R R O RSN R G50 v 7 r— < it A E
SOEHLHHFES N TCND, Fz, VT4V =T WY RONER~ =27 MBI, RO
FETN—T RV TN =T M DOL=R)— T —T DA R —PEIG BRI EBI T 7+ —~
HEENFEDONHZENE SN TG 227,

3. MEAFHRBOHESE
3.1. %Al

PNVENFTBLOFHF LT, ML FERIZ 25000 JENFTERLO/2W EFRO 6 A FRE,
HUERVE NFTASRL EORBUIT S 2 B E ISR RSN, — IS, HIE AT EORBLATAF M
BivE L OFHEZZ L TROGDOBHR S R Bi T i34 . EREESR, Ha3R, 572 LRED 3HELEDOV
T, T T2 R Frf3AL IR =8 (apportionment rate) T MIZERL . Z2UZMIEN
PSR A e U CRBRA A T DML,

3.2. UDITPA

ZLDINTIBWTIL, 1957 FITHE— N 1EZ B 242 E 223 (The National Conference of
Commissioners of Uniform State Laws, LA FINCCUSL ] &), ) IC k> TEA SN Ziipi o pr
FHZBE 9D — /7247 B i (Uniform Division of Income for Tax Purposes Act |, UL T
TUDITPA L), ) OFHE T REET Mz, MIEANFTSBLORH A T IEEED TD,

NCCUSL 1%, INZ EIZ BB INBUED G TSN A Z IO M B EGS | O Bk O B L9528 %

BH<T20 | BN KA SN EAREF I LR S = IR = FIFMAR Céh D, NCCUSL DR EIZIE
ERHH 137K FOWEDEANTBMICERSN TS, UDITPA IZED HEHE FiEL —E
OFRFHZE EHLOTHY, IENFHEBLE R TINEL, KEDREAFTEOFEOFEIL UDITPA
WZHEDZEMZ DD ENEN B DEBOMBEEE | WEHEE | R GE 2> T
Do

226 72P.S. 403 a.1, "Corporations that are part of a consolidated group are required to provide all information that
would have been included in a separate company federal income tax return had the corporation filed a separate
company income tax return with the federal government”

221 Internal Procedures Manual, Multistate Audit Technique Manual, California Franchise Tax Board, “net income
before state adjustments will often reflect “pro-forma” Form 1120s that include unitary members that were not
included in the consolidated return filed for federal purposes such as subsidiaries owned less than 80 percent.*
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UDITPA (ZE D Dt T EOPSE AT, OFE FEFTHCBIL T3 EECRR TSR 1 KA BLR
(apportionment) 247\ 228, QL4 S DIEE EFFHI OV TEY —2/L— VAP O FEAET DR
BIHEDIRD 31T 2ATH 2290 DB D THD,

BUREHFEL T IEE UL, BB AT SN B O IR R 21 T o721 . B TS N I BC R T
TSR A T U7 %0 M OFRBIT R O I TS OB R A2 R UL HENIEAR L2, F- NPT
ARG PE, 4. 8 LD 3 BEE L TFOWT a7 Th A 230, UDITPA |2
B DINENFTEBLOFE FIEOA A=, XFE 115/,

(X% 11) UDITPA (21T B)ME NFTSBL D 35 7 1

& s = WEEH

il -]

THEOEARE

B ER BRI S AR
BRSO R A

HA N RimENE
SHAPELLOA

Subpart F {3

RS

MEHELRH

MEFERIF (SR EICKi AR

wBL R BT
E e BRAH

LR E i

=3
PR

Mrsis

3.3. CFC Fi8mEE

WFBE b 378 —b F iSRS AT, R LT AR B B LSRR G 700 . R ERR
DOEFIfFHIZE ASND,

INBNZFT DY T 73—k F IGO0 TN I B 720 | HFRELE RN BLE _EORRBLATAS Y
AT BB BOA T ASEE B L LT AR O ASEI M | SEFFBLE 1Z 207 —h F iS4 38
BT R ELARVNEN DD, MiZATET UDITPA IZB W TR HLES L TRV,

3.4. HEFERENIAEBELITo QOO HEEDEFEEE~DIMNBLOBLR

HRE RS SOIA R RS OLAIT., S FEEITNFL_EOFRBLAT oM BLAED AR 2 R 45N
{35, FlZIE, HV7 4 =T Mz TIL, Schedule R-7 (2 THUAR— RO FREBLATIS K OB
FOEWIRVALTH, -, =2—I—7MIZB W TE, BAR—2Z?D Minimum Tax % Form CT-
3-A/BCIZCRHE T AZENMILLI2 TS, 72720 . ZHBIZOWTIRO VNS HY 4L
B — 72— LR H DD TIEZR,

F7o, FH L LUFOGE BB OEI M THO D2 3D,

228 UDITPA 82, 8§89
229 UDITPA §4-8
230 UDITPA §9
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o [UBLEt k. HIROBIGHBEAITHOUNENDH LG A, ZOWA . 78 LE—EOG BN 7k
CHER B M T4 D,

® BiAHAEZK (Tax Sharing Agreement | LA N TTSAJ &), ) IZIDEIBLZ T TZRINEL
OEFHBIRA BT O TODSE, 205G TSAIZED L IETORIRM Thnd, B
L. SFENEEMOBLES, INBLET TSA TR Z 5 MHT C0dr— A3 %5 Fid<
RNEE 2 DD,

4, INBLOEFRFLE _EDOBER N & O OMN BLD M BidE _E DB
4.1, BB EORHR N

MIBLUT, EFRIEAFSRLOFH A _EPERATRE T D, 72720 ME ANFTSRLH &1 B 28 RE AT
B S B OB DG E | FHERNTINBLOBBNHEE L TORWD | 25T EOBi @R
(IR LT AL B ICEBROMER L DA E T 52 8bHD 231,

4.2. N OMBLOMBLEE E OB

MHENFHFBUZ BTN OIE AT AR ST A TERWD, — E ORI THUARERRD
DHNDDN—HEHITHD 232,

5. KRFEMZRMNBLOBRN—HY 7 30 =T ME 233
5.1. RI7¥%X

V7 =T M (LLFTCA M &V, ) IZE1F D7 R, factor presence ([ZLVFRESND, B
REITIE, 2017 4F 1 H 1 B DIRRIZAE DB EEIZ B W TEEL T OW T DB Z Gl 7= 3455
A CAINZ TRV ARESND,

@O CAJINHNDTE L73$561,951 XITE P, B DU VT H7)37)3$56,195 Z it 234
@ CAMNDTE L, EFE, BEDOWTNNBENENOREAD 25% % i 2%
5.2. MBLEAL

5.2.1. HEHEOEE

CA ML, BURH S K OERE A S LB L Tg 238,

5.2.2. AEHL

5.2.2.1. az=ZYV—-IN—7DHWEHE

231 8461(h)

22 fli| z 13X, Va— T IZBN T a— U TN ES O MNBUIINFE FIFES 115 (Ga. Code Ann. § 48-7-21(b)(2)) . fill
5 AV AMNZIBNTUIAY /AN BLD H N TR L 725, (ILCS Chapter 35 § 5/203(b)(2)(B))

233 =k R TR ENBL D Bl K O BLSCOE AT B M 26 11 B ) 7 L =7 M BLD JeilE R O it (1) ) EIBERLES 26
& 125

234 Cal. Rev. & Tax. Cd. § 23101(b) ; Doing Business in California, CA FTB

235 Cal. Rev. & Tax. Cd. § 23101(b) ; Doing Business in California, CA FTB

236 Cal. Rev. & Tax. Cd. § 25102
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BB HEIZELT, CAMNIZBIT A=) — 7L —7 0¥ W FEHE I RN O3 2 FE 2 L TR,
BARHIZIZIR D EBY EH LTS,

o KPR FESTLNY Al —DFREITHED - TS 237

o FEEIRHFEORNY  FEITHEYNZ2 D7 N0 0G5 238

o EMLENT~ R —VAU N RETN—T PNER DRI - F LA T 58S EEE
AR PRI DR ZE O E O, B OB ERERE NI TG 230

o =X —RAEMH 50%BERA T ORI OEDOH 1D 50%BIRA T DHIEN 240

5.2.2.2. HEEBIELERERBIOFREDOD) T 30 =7 MNBitk O T

EIHTE B — =y TR Z L COLEERIZOW T, CAMNDOMIEAFTFRLIZI VTS
N—=hF =T L TN D, o, TAAVT —RBIRZ LIS 2RI OV TH [RRRIC, @ HBL
B EEFRERD BN M TS 24,

728, LLC 1%, MEAFTERO BRI 5T, 7T F v A ZFi O LLC fee DX GL70%
22 7o BB TH-ThH, CAMIZIRE T 550 Ea i YEIZ $ 800~$11,790 D7
VT ARXBLKLNLLC Fee 7 LLC BARIZRH L CRRBLES LD, iz, BH DO/ N— ) — o7 1, —
AE$800 D/ —hF— T RRBLO xR L7275 243,

5.2.2.3. HEBUIEOMBLEA LY T 4V =T INBLEOMBLENLS B2 5355 O BR

CAMDZ=FY— 7 )L —F LSEIBLOHESE S L —T DA N — PN BEA  CAMNDZ=%Y
— e TN =T A N—THER T DT 07 4 — <A ELZ LI CAINDOMBFT L R T D08k
72 KRS T D,

5.2.2.4. JKBS®IR (Water’s Edge Election)

KESEIREIE, CAM D=L — 7 =T DHIEZ KETENDIRIRE T D1EINTHD 244, K
BIRZATORWGE | R OBEE NN, 2=HY— T/ =T NEIDOHAE DX REHPH L7
D AKEIHL R DOIRWSMNEE NS —EDEMN A e =2 ) — - 7N —TITE ENLTEND
50

AKESERIT, AKESEIRIT 7 FE AR THY, BEHRITOO TR RN — 2R G A~DL ) A HE
ThD 245, 72120 KEEFHFHBRINLTZGE ThoTH UL FDIENIL, 2=F ) — T —T D55l
;:J?ZD 2460

o i E 24t (DISC) K UMM E I 7522 4 (FSC)
o KEDEHESR o2, 55 EROTEIN 20%LL LD EEAN

237 Cal. Code Regs. 18 § 25120(b)(1)
238 Cal. Code Regs. 18 § 25120(b)(2)
239 Cal. Code Regs. 18 § 25120(b)(3)
240 Cal. Rev. & Tax. Cd. § 25105(a)

241 Cal.Rev. &Tax. Cd. § 23038)b(2)(B)
242 Cal.Rev. &Tax. Cd. § 17941

243 Cal. Rev. & Tax. Cd. § 17935(a)

244 Cal. Rev. & Tax. Cd. § 25110

245 Cal. Rev. & Tax. Cd. § 25111

246 Cal. Rev. & Tax. Cd. § 25110
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® CKETEMESNIEAN
® i & 54k (Export Trade Corporation)

® CKRETHFIEZLITIHE LILKEPIR D ADSH HIMETEN CRIEFIRIAIZ IR R E)NT 7=

BOHEHIE)

® VT /N—bF AR O SRAMEE N (CFC) (7 73—k F I IZ BB =R 280 7= 4R 0D 7

BREXR)

7235 A BT SENE NS DR B HE O g AR 3 Frio U7z Barlcays Bank PLC v,
Franchise Tax Board of California, US SCt, Dkts, 92-1384, 92-1839, June 20, 1994)(Z3\ T
CAMDEMFRNR—2D 2 =2) — B HILEEBE TIIRWEHIRL TS,

A

F72., 1994 KBRS ADOBUE N SES LD E TIE, AKEETT @R L7256 ThAME B St

(2B DBARY AR P EREN T,

5.3. MEAFEROHRE L

FEARMNZ CAINDIEAFBLOFE F k1T, Bl UDITPA OEE HFIEIZEWEEsh g, A

KRR R EIT, RO LB THD,
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9, 2017)

290 H.R. Rep. 115-466, Tax Cuts and Jobs Act — Conference Report to Accompany H.R. 1 (December 15, 2017).

291 H.R.1 — An Act to provide for reconciliation pursuant to titles 11 and V of the concurrent resolution on the
budget for fiscal year 2018, 115t Congress. 2017 RIS EIED ERE P THD, FEREREK O LETERIZIBNT
I% Tax Cuts and Jobs Act VWO A TR E LT, TR % HE (budget reconciliation process) % U7z 2 {EIC
BOTUHBERICAHE T ZENTERNIEND, BB TR ToRRERTNICHIRS T,

292 public Law No: 115-97 (December 22, 2017).

293 Ny ZRIT-OV T Ways and Means Committee Report on H.R. 1, 115th Congress 15t session (November 10,
2017) (LLF, 12017 = TR AZBSWME T L), ), EBEERIZ- OV T Senate Budget Committee, Explanation
of the Bill (November 16, 2017) (LA T, 12017 & _EFfBiZE B S S L), )

294 Conference Report, H.R. Rep. 115-466 (December 15, 2017).
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25% (5 FEfHIT
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T [ 1 & PE D
p A RREF#2ERR (2017
BT A e ERE R B 59 F ~2022
)
[H 163 &5(j) D2 § § 163 &(j) &2 1H
AT R iREAEs| Ty | e sl il i
HEER (727210
HEEF (—ED |, . 2022 FELIREI
R&D FiZE#EpR ) HMERF HERF R&D %
PEAL)
NEFSHAY | 95% 2R 100% FEs 100% 225 100% FEps
E/FRFIZED | 8.75%/3.75% T e o) i 15.5%/8% T2
) g 2RI LO%THRE |
E4 B RERE .
i TR 7 7 Em
Hri=rp 7 /83— . ~
- 2 SR8 I 4}7 /N—hF Fﬁ
CRCICRT2M | METEEA Y fammionis | SaiL GILTI % fili2
B ER Y |
EPEFTS) i
KESZEOER
BBt s bt | 7ol EEREAEN | Skl BEAT Z#All%
B

1.2. BifflZIED®RE

2017 - TP AR Bl E E 295X TRERICBL CLL T DI Tk T 5,
(A STHEH R

R E SN THELRIT, 1986 FNER ALK L CEREMZR B ATV, KE O FRSCE
ANDOFROFTFEHCL, A EERICE T IR CU Y — A2 HI T 57 DBk O b %
179, o, AR, #8551 & B KERE~OEE LT 72DIZ R TORBEOFEELITHL
TRBLETT), SBIT, KEEKERENZ DS a— L4 e ISR TEDINTKE DE
BB 2B (modernize) § 5, ++ ¢ )

295 \Ways and Means Committee Report on H.R. 1, 115t Congress 15t session (November 10, 2017)
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[B. & F LN IED LT

MIERITHBZ BRIV RFITOI0 OISR SR DR 2 im OB R L TEZ e L T
%, ZDHWL, BFRELEHBREZEL, KE OSSR TOFS 2L FhEo ATkt
THBAMRERIR T D L2H D, FHTEE IR DS, Jofde/efRiE 2 a3 5281,
Bl Z L LA AL T A ZELFREC KEDOFEEZ T H L7325, HED K/ =%
SEFWRZITUVOKE O E B2 B LT D b1d, BECRE AR AL KEE RO
74 (lead pack) IZ5 | EFE T, YEBE ST, BUIERICEY, lEICE T2 21 HAdOBIHI 23 H 725
SNDEREET D, 129

INBOBREIT, FRRIERERITIEN > TARINIFHILET L — AT =7 2B W TEATIIN T
W5, BLRIOE 7 L — AU —271%, Ryt 5 i & OV ERe - TREgEamid N e B O ETEKRL, k
i« FBECOSHEERED LR L7 T hb, 2017 FRHIKIEDOR FE 2R LI2bDLNIZENT
x5,

Bl E7 L — AU — 2%, BRI T RKFHED R LT 4 DDJFH 29755 Fiil| e EIZ- DT
WD HIEZRLTND,

D BUIEEEZE, A, ORI TV E DI 52 L (Make the tax code simple, fair and
easy to understand)

@ KREOURBEOEE&EGIE BT FROEZIE 28 (Give American workers a pay
raise by allowing them to keep more of their hard-earned paychecks)

@ KEEE K OCKEREEE OEESF K EZ S L KEZHROBEHOFLETHIE
(Make America the jobs magnet of the world by leveling the playing field for
American businesses and workers)

@  BOURR /L OESME PRF 2k 235 i LK E R~ TR & SE 528 (Bring back trillions of
dollars that are currently kept offshore to reinvest in the American economy)

F72, FOREEZERT DD, IRO3OOELENG, HBOBHISIERE HHTL TS,

O KEDOFEERTHHERLEBLH Off 1L (Tax relief and simplification for American
families)

296 Ways and Means Committee Report on H.R. 1, 115" Congress 15t session (November 10, 2017), p1 (“A. Purpose
and Summary

H.R. 1, as reported by the Committee on Ways and Means, makes comprehensive reforms to the Internal Revenue
Code of 1986 to provide tax relief and simplification to American families and individuals so that they can keep
more of what they earn and devote less time and resources to filing their tax returns; to provide tax relief to
businesses of all sizes so that they can create jobs, increase paychecks, and invest in the American economy; and
to modernize the U.S. international tax system to unleash the global competitiveness of America and American
businesses. H.R. 1 fulfills the reconciliation instructions included in Titles Il and V of the Concurrent Resolution
on the Budget for Fiscal Year 2018.

B. Background and Need for Legislation

H.R. 1 reflects the Committee’s long-standing focus on achieving comprehensive tax reform in order to promote
economic growth and job creation, to support global competiveness, and to reduce tax burdens on families and
individuals. Lowering tax burdens on the middle class and creating a healthier economy will help American
families, as will reforms that make the system simpler and fairer for taxpayers. Lowering the tax burden on
businesses small and large and modernizing the U.S. international tax rules will promote investment and job
creation and put America back in the lead pack. The Committee believes that H.R. 1 delivers a 21st century tax
code that is built for growth.”)

297 Dept. Treasury, Unified Framework for Fixing Our Broken Tax Code (Sep. 27, 2017)
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© EREAIRRT D EOBF I & OEE (Competitiveness and growth for all job creators)

@ MR TOES HEEDHI-0 0K EET /L (The American model for global
competitiveness)

DIZDNT, BIHISE7 L — AU — 2%, A RE T DD B @ <K E AT 258 B0
Vi ERTHY . T REJE (middle class) R SE, £DOFRMOAIENNSE LT LK EZ <
T HEBRA FHEICE > TEOE RO (simpler and fairer) 2Bl 28 A XETHLHEL
TWD, il 20, BTSRRIV il FH S d NAOHERR K OSSR ERR A AL, 0RaE 5% |k
FHEEHIT, WHBLERIZOWTHIERTD 7 BePEMND 3 BefE~DEHE L mfi R 05| N 298442

RUT 29,

OIZ2OWT, BIlISIEZ L — A0 — 713 KERRE ZHEES S5/ S 3£ (small businesses)
WCRELRBBLO B EE 525 _RETHLER R A2 —FERE B CEADBEELT-FTEIC
KT HEBBGRBIA TR R LT, T2, BEFOKEBUSN I et G E I L TR BN ThHEL
T, EHEEOEEEIOHIREARLROE AL KEOBRLEREI KT 5B E 2Rt 5720 D%
fifi 5 & BNRFER R 2 4R SR LT 800,

@IZ2ONWT, BIHIIET L — AT — 2128 W, KERZEICE > TOEBEF K ED L (a
level international playing field) Z £ L. 7. EHOENRHFR AR T 5222 BRYEL
T, LN O EBRBLf S a2 52 LTz 304,

1 KRERENFREEAMCE R T D E O (perverse) B IK A HEERL . BEFO T E AL
€7 /1] (our existing "offshoring” model) 75 K[EE7 /L | (an American model) ~E473
DTN, FME A AR Y B B A B AN D2 AR R LT 302,

9 KESENEHSCE AT EINGH THZ LB 1ET 572012, KEZEEEAEOE S
RNTKT T DB COMBAITIZE TKIE OB AN —REARE T HZ LA TR R LT 303, il iE
TL— LT —7 DFERF R TIT AR 72 BT REN 20 > T3 Bl GILTHICR 56
BERBLOE ALV oT- b DEE R B,

298 39.6%7°5 35%~, IALIEAE T 3T% TIRIE,

299 B E 7 L— AT —2 | 4 B ("Over the last decade too many hard-working Americans have struggled to find
good-paying jobs, make ends meet, provide for their families and plan for their retirement. They are the focus of
this framework. Strengthening and growing the middle class, and keeping more money in their pockets, is how we
build a stronger America. By lowering the tax burden on the middle class, and creating a healthier economy, we
can give American families greater confidence and help them get ahead. At the same time, taxpayers deserve a
system that is simpler and fairer. America’s tax code should be working for, not against, middleclass families.”)
300 [ |-, 7 B ("Small businesses drive our economy and our communities, and they deserve a significant tax cut.
This framework creates a new tax structure for small businesses so they can better compete. Furthermore,
America’s outdated tax code has fallen behind the rest of the world — costing U.S. workers both jobs and higher
wages. In response, the framework puts America’s corporate tax rate below the average of other industrialized
countries and promotes greater investment in American manufacturing.”)

301 ] k| 9 B (" The framework puts America on a level international playing field and puts an end to the
incentives for shipping jobs overseas.”)

302 [5] | (” The framework transforms our existing “offshoring” model to an American model. It ends the perverse
incentive to keep foreign profits offshore by exempting them when they are repatriated to the United States. It will
replace the existing, outdated worldwide tax system with a 100% exemption for dividends from foreign
subsidiaries (in which the U.S. parent owns at least a 10% stake”).

303 [ii] |- (” STOPPING CORPORATIONS FROM SHIPPING JOBS AND CAPITAL OVERSEAS : To prevent
companies from shifting profits to tax havens, the framework includes rules to protect the U.S. tax base by taxing
at a reduced rate and on a global basis the foreign profits of U.S. multinational corporations. The committees will
incorporate rules to level the playing field between U.S.-headquartered parent companies and foreign-
headguartered parent companies.)
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EERBLUTZ, ZHUSKHETHHOE LT, FRRIERICE W TIBL, EREERICIB VT BEAT 73
ERINTZEEBZ DN, BEDEMKIERIZE INLI LT,

1.3. S%DREL

2018 FELLIE . KEMEA L. LT DL EY, 2017 FEBLH|ME IS D B R 0 4 BRI 2 M OV
BHAIZRERL TS,

(X5 18) AFR G A DI B2 HUNGE M O B o0 —
B £+ il PSEJ
2018 4-8 H 1 H SEES §965 ([E /B LA 2k D 5 il R Bi)
201848 A 3 H SEUES §168(k) (EIREAEAN)

201848 A 8 H SRR UES 8199A (/XA —FENREZ U TEANPBEESLT-ATED
20%12Ek%)

8951A (GILTI)

2018 £ 9 JJ 13 H | #iHl

M

2018 410 H 31 A | #HAIZE 8956 (CFC IZL A KE G PEREFHD A FFRFL)
2018 /£ 11 A 26 H | HiHIZE 8163(j) (CFIl-7- % FHIZEBRHIBE)
2018411 H 28 H | #iHI 8901 % (HhE B AHPERR)

2018 12 A 13 H
2018 412 H 20 H
2018 412 H 20 H

N
&m
Sm
=

i
R

859A (BEAT)
8267A-8245A (NAT VY RZHAZBETHHEEARFN)

§864(c)(8) CKEHFXZATI/ N —h =Ly T Ry DLy
(ZRED K ER IR B

201941 A 15 H SOREHLR | 8965 ([E A LR A1 2E D Bl AR

201941 A 18 H BASIRAT | 8199A (VXA L —FEMRAZ B L TE N DS LTS D
20%PEER)

N
&m
Sm
=

7ok, MBA RO IIC->X, §7805(b)iZk, & HLAIOM K% R HIlE L TEEIE L7 BT
304 SR LT, B DIEMHESIED AL A 5 18 72 H INIC R RSN A AN >W T
WA a7 TND, LT3 T, 2017 F-RBif i IED AR SE H 75 18 22 A BT 7% 2019 4 6 H
22 HETCICHAIRZ BT 22 E0KEMTHEE O HEEL > TnD,

304 §7805(b)(1). M AICARDIEHICEI T2\ e 28 EARAIL MAIE, KEIFAIL ., YRR O#E AR E #H (Federal
Register) i B . 24 3% RA&HL A0 B 28 E S I LT AR O E WEiH B . TS 2 Ao N A 2 28/
W28 Te /—T 1A (notice) DFHEZR B OWT DI B It B B KORNTHE T 3 238B14F B2 Sz,
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2. REEFABLEIZIT DI HIH B OB

2.1. JRAME AN B OBEE
2.1.1. #HI

DK O Al 1 B BE 1 L 8167 (T 8D % F 236 HTE PE D IR 1 A1 (depreciation) DIE7>, §197 IZE
D DD AZ DO BEIEE PEDOEH] (amortization) | §611 (27 HIFEE ) (depletion) %5, 15
BOFUNTHENR T BN TS,

2.1.2. BHEH (depreciation)
2.1.2.1.  PERRFE

KIEREARLE b FEO IS L, 230 INADBIG DT IZFT A S HE PE (property) D1
I, HAEIZBAL TR E A B 2R T 5 282N TE S 305, H7o, BUlE AN L, ERED 936 B 1Y Cff
MENTAEENSZ O T 35T, UIBEIMER DD D ETHERRTE S 308,

1987 45 1 A 1 A LARRICF AL HS NI FEIC DV T, 8168(0)IZE 8 DI HIHI L, Wb
A6 1E N3 FE Uil (=1 B (Modified Accelerated Cost Recovery System, DL R TMACRS | &Y
9. ) EE AL e 7wy 307, MACRS 1, 8 i I8 (& Al £ (General Depreciation
System, LL N IGDS &), ) EARERIRT1E ENHI £ (Alternative Depreciation System, LT
[ADS | &), ) D 2 FEEEN D725,

2.1.2.2. SEEBMERSE (GDS)

B PEDMERVFEIUTEE DT 8 FFHIT/rFHSI 308 200% & 14 (Double Declining Balance
Method, LL R DDBJ &V, ) | 150% E =%, E#HIE (Straight-line Method, LA T TSLM]J &
9o ) D IFEFHDWT N DEEN T VLD E FH S415 309,

(%% 19) 16 oo {8 AN L D 5 1k

TEHFEL (CEAlbaRrS RER72E E

34 200%;E=E | 3L LoBiER
5 % (ODB) i co o —r— A
74 F T4 2ZAMZF . BB

10 /% R - R )

15 4 150%E =L | WfE R, HIRUTG KL iR
20 4 VSN 54

27.5 4F TERRTE JEERESREE (77 3—h)

39 4 (SLM) IR AT EE (PH3EE L, BHE)

305 §167(a). L7223 C. fE ANAGRE F 7= DG FEIL, AT EHI D R L7270,
306 Treas. Reg. §1.167(a)-10

307 §168

308 §168(e)

309 §168(b)
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BB LLTICZEITAEPEIT MACRS OXfGe L7570 310,

® /EjE & sk (unit-of-production method) %5 D ifif A EE WV RWME RN TEZ 352
CERINUTZE P

® —TEDONIDOES - H A AKEFEMAS T (public utilities) , 7272L . normalization method
of accounting3iz FH\ 51552 FR<,

® MLET A NAK T AT —F

® kE Ak

® MACRS H ALLHT, D% 1987 FELVFIMNGIRA STV EFE T, MACRS A4S
HEHBIsEENIZH D,

2.1.2.3. REMBIHEEHE (ADS)

PAFOBEFEIZHOWTIL, GDS ZHWAZENRTE T, ADS O Iz bR 7ebrau 32 EH 14
%, HH SLM O A Th D, EHEFELIX, — a2 GDS JhH RV,

o KEUICTERIHHEINLIFRERE

TR IRIZY) — ASHL TV D —E D FE (tax-exempt use property)

FBUE IZLVFRES L& PE (tax-exempt bond financed property)

KIETED CTHRESNDENOIASN -G E

B IZLD— EDOBIRI TN & FE 313

§163(j) |12 8O D FHBRIMBIREAT S Te RBPEEITH WO NDBFEDI L —EDH D
§163(j) |2 E D L1 H FRIMEIR AL T o T2 R ICTH OB NS EFEDI L —EDHLD

2.1.2.4. R—FZEH) 314

2017 AEBLHI SOERTIZRBW T, —EOEEE PE (LU T NS E PE | &V, )T DWW TR L ORE
BLENE R (LU TR —F2EH L), ) 3FROBLIVTEY, 2017 1 XEUESHI4ED 50%, 2018 4F
1% 40%. 2019 4E1% 30%% S ML A BRAH I B W GBI TERITHZ LN TETZ, 2017 4EFiH]
WIEORNFIZOWTE, 5 4 3 2.2.1.2H,

WA PELIE, SRR LT Ob Dz 315,

@O MACRS O Xt G L7020 M OMEHNESL 20 FELINDOE PE
@ 8197(e)()(B)IZEH DAL B a—K— I TRy xT 316 =721 §197 |[ZEHDHEE FED
15 FEH OB PEIT R R LT/ B0,

310 §168(f)
SU MR b K OVH & e T DAl D E b i@ E 2 22517 1, INREE AN EBAY » beffE i % T
DA IR E L TIEET BLRDG, ZOIDREAERRESNTND,

312 §168(q)

313 AR A — L ADS D iR U727 ZAD G PE, JFHIEL T2 ZADEPES T A Thi, fEIR AT HETh
%, 8168(9)(7).

314 [H§168(K)

35 _PFREOWED, AEBAGEUR, —E 0L HEPE, —EDMMRE 3 E b,

316 §168(K)(2)(A)235 | -4~ 58167(F) (1) (B)IZF\ 1 T8§197(e)(3)(B) A3 31 FH & TV 5 (“the term “computer software”
means any program designed to cause a computer to perform a desired function. Such term shall not include any
data base or similar item unless the data base or item is in the public domain and is incidental to the operation of
otherwise qualifying computer software.”),
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|
2.1.2.5.  ENEpfEH) o7

8179 (%, 1958 A ZAIRR ST/ NS 365 M1 T O BB I FE Cdh o 318, [H8179 O & T,
—EOEFE (LLTI8179 EFE | L\, ) DEERZ DT, FRBUAE FE 4312$500,000 F T B EHEH]
DRRHHLIVTNZ, 7283 [ E & E IR O A 4 7123$2,000,000 % H 2 535413, HiEEE 1
RILIZoE 1 RO RIRME AEE DB T 52 LS TS, 2017 FEBLHI U E DN AIZ-DOWT
X, 54 2.2.2. 51,

8179 BPELIE, L TOEEDI B #BiA O E RO HIHSND H N TIEBEEE LI ASILD
0)%[1 \5 3190

D 8197(e)R)(B)ITEDHHALE a—HF— VT =T T, §197(e)(3)(A)(i) & 1’8167 D H %
ZUF. o, 81245 O A =T 50D

@ 8168 N HSNDATEEPET, 81245 O HE 21T HH D

Q@ —EDREEEITHNDHEL B Ey 320

2.1.3. fEH (amortization)
2.1.3.1. V—xEUGEH

V— ARG X, M5k —AHIS U TESRIBICIVERID T 321, Y5k — A D H
TE b 75% K5\ O AN BUFRHICRB W TR AT 0V — AR B T 2% 812id, Bt 7 var
DX G LRI K OV Y FHE R CEF DM TONAZENEEICHfFSNAHIML & D 322, &
DA O TSR BN TERAF DY — 2R | 12iE, B3 (lessee) BN T Al e/ 47 T ay
(IS EHH LR - eSO AR Fh e 823,

2.1.3.2. RF—FTv7EXH
BAZEE IR A E U THEBRDFRD B2 324 LU OGAITHEERR AT EH RO HILD 325,

TP FETD BT ODIC K HEITV, BRI YZFEEL AU AT, i ORIz
J0$5,000 FTHERRATHEE 72D, 7272 L. BHZEE)3$50,000 2B X 5856, Yk 2 T-BHIZZE L
VBRI ERR T RERE) DIRBES LD,

WRIZ, PERRCTE 2o T2 BZEE IOV TCIE, MRLE ORI YL FE DB 180 7> H [H
Wbl > CEFEFHINDTOZE N HETH S,

2.1.3.3. OAZDMOERERE 326

DL (goodwill) |, “F M i ElE LB EOMER, PATESE, 8197 ICHESN LI E E
(intangible assets) (2O Tl 15 O EFAEIZLHE RN ATRETH D,

317 |H8179

318 1958 4E Lt IE (the Small Business Tax Revision Act of 1958) |35V TAIR%,
319 §179(d)(1)

320 qualified leasehold improvement 72&

821 Treas. Reg. §1.162-11(a).

322 §178(a)

323 §178(b)

324 §195(a)

325 8195(b)

326 §197
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7777 L. 1991 4E 7 A 25 Em 519934 8 A 10 A DN FHWHI TV & FEIC DU CEE S

M OFEIEDM TONT G AT, MZRBIE > TR EANITRED B2 (anti-churning
rules?’),

2.1.4. BFEEH (depletion) 328

RIREW, B 2T THOH A, AR WO ARSI DWW TR A3 &5, TFEE I OE

51135 (cost depletion) & 4y 215 (percentage depletion) 2385, JE i, A% H.
FEER IR R CTED , TS EDORHASNI-FEEZ U CHEREEA IR T2 THD, HoRIER

FIRBIROFEENFE S EHUE SN 5% ~22% D Lt R A 7% 4 B PEN DRI LT AT AR IS TR T e
brREEEFHR T D HIETHD 329,

2.1.5. HIEDORE-BHIEEDTE X
2.1.5.1. MACRS D#EA

B EORAMEEN K EICB WO TSR A8 AL 72 1913 4R IERNHERD HIL Tz 3808, 0D
D, ZDOFHEFIEIZOWTUIZE D% KL DEEL US> TETEY, BEO EERFHIETHD
MACRS 7238 A X1 7-D1X 1986 424 1F (Tax Reform Act of 1986) D= & Th b,

MACRS %, 1981 4=241E 33t (Economic Recovery Tax Act of 1981) Tl A S Fu7= s 2 15 2175
(Accelerated Cost RecoverySystem LUFTACRS | &V B EEIT-T2b D THD, Mt iELL
ATV H T BE VX, @ EZR I EL 53 24T D BLR DD & PEDRR B IR T -5 % OV A& (2
FEOERE LO){)ﬂZ{ﬂﬂéfﬂ%ﬂz&béﬂiﬂF“Ca%otin L— T BUED R IE R E OREZ B EL T
ATl MM EZ B E T, JVEIHAEBU IS EHRE [AIE TR 8O DB DN E BEAE R BE AR
LTz 332,

2.1.5.2. R—FZEHDHEA

2002 27 v 2 BHE IR TR ML BOR O —Br E L CL i@ O E AN Ed L GEIMOE
AT HERINE H) 3383 A LU7T- 384, [l BE 1 XFRAIIE Th-o7-7-0, —H. 2004 TR T LI-
723, 2008 2 faENE XD L, 50%@%%[”?3%%! FE LU TIRIE L 7= 335, [RlH EES F7-RERR AT
ETH-o7=08, AR OIERE 23T, 2017 AR HIEIERTOIH8168(K) L7 > TV 5,

327 8197(f)(9)

328 §611

329 AR LT3R BT D 50% 728 EFRTHh 5, 8613

330 Tariff Act of 1913, P.L. 61-16 (October 3, 1913), § I1.B.I1Z8\ T, “areasonable allowance for the exhaustion,
wear and tear of property arising out of its use or employment in the business”{Z- DU\ TOFEFRAIFED HIL T2,
331 Economic Recovery Tax Act of 1981, P.L. 97-34 (August 13, 1981)

332 Bittker & Lokken, Federal Taxation of Income, Estates and Gifts, 123.1.1.

333 8168(Kk)

334 Job Creation and Worker Assistance Act of 2002

335 Emergency Economic Stabilization Act of 2008
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2.1.5.3. 2017 EBi#HIZE

2017 R IEICB WL, BRI RE L2 —BIRET S BT, R—F AMEHESSIHED | 3%
B D RIEHE SAb A TH T L DNBUHE  JLFNAT 1T Lo CTHRZS S AL 336 ik ML, TER AT FCHIBL
BRI G BAEZ DT ENT2NED | AR RFEES - 2017 49 A 27 HOF A LIENHOM
FoEABRROLNLZ Lo, 7T, MIRREZ VT 55720 AIRHERNZ 2022 K ET
DEFIRIEE /2> TS,

G ORIRFE 4T, 2016 FEDO LW T )L —F VR NN T RORE AR L FIBED IR R
Thd, 12720, R T N —T VMBI, ATl OB — A% SEE M H B ~Liinfa 3
% DBCFTHE A D —Eg LT, s & AR A b & AR FHERR AR FTE D32 P TR RSN T
WD LT, 2017 ERiHI 2 E Tld, DBCFT Db — 2D Ty 7= [E B2 a4 0038 A 1 4§t
BBX,, R IR DL BV HE D EAVITIFRILIEL 2R | A HERRI TR AR 7 Tl —iE
DR 389%FRITHIZE - TD,

2.2. BHIZIEDOHE
2.2.1. #¥78168(k)

2017 RIS E% 1L, 2017 4E 9 H 28 HLLF& 2022 4E R £ TG o M SN - E
PEIZOUNT, 100% DA —F ZEH (RIRHE ) 28l REE 22 o7, 2023 AE LIRS IC B S S 240
SRS E FEIZ DWW I —ERENERE A 340 RNFROHHD,

72%5, 2017 - 9 A 27 HLARTIZEAGSAL, 2017 4F 9 A 28 H ARRICHFEALHIN - EFEICBIL T
(3. B EHEEHERTOM L 7% Fl S5, REHFELL T, 2017 42 9 H 28 HLIFRIZH T 9 HEITD
ARBIAEFE 23U T, 50%0D BB A1 28R §- 5 2 LN TE D,

G PED BUSEKI DN TTITHiE STV WD ATE, 2200 B 2SS ICHUS B 20 E 55, Lo T
BUE A 23RS A2 81250 100%D BIRHMEFNZHF] T A2 13 TR0,

WS PEDERITFNEL THERTERIC THHM, ks G BRSO —E DG IERIZ O
THHEEEPEICE ENDI LR oT2TN P EFEIC OV THREEE FEICIE Y T 52 bMeoT, F
= —TEDNILOH ZKIE B GRS 3038163 () (2 E D Dl S AT HERR IR O st R ok &7
ST=Z LR, BF I SN EDOEREIZANIRMEH O G oh Lir o7,

2.2.2. ¥8179

2017 FERHISEIZED, 2018 4E 1 A 1 H IR AAFRBUAE B I Z FH ML H SN 58179 BFEIZ DWW T
I, FRBLAREE ££12$1,000,000 ETOHIFHME HIAZZ0 L, B OE TG PE RS AEDA 38
$2,500,000 %8 % HERIRHE HBH I RSN D Z Lo T,

336 Dept. of Treasury, Unified Framework for Fixing Our Broken Tax Code (Sep. 27, 2017) (The framework allows
businesses to immediately write off (or “expense”) the cost of new investments in depreciable assets other than
structures made after September 27, 2017, for at least five years. This policy represents an unprecedented level of
expensing with respect to the duration and scope of eligible assets. The committees may continue to work to
enhance unprecedented expensing for business investments, especially to provide relief for small businesses.).
337 DBCFT OFMIC AW TIEIEFISE 7 L —7 Vb 27-28 HA S,

338 7o MR S OB AN ST e I LD 46 A B, 2017 42 7 H 27 H

339 EBITDA FH %1 X I3 EBIT #H %0 30%

340 AR FEAR — - AMEHIZED 80% 05 20% ~FFAFE 20% T 215
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3. FllFHEBRIFRA

3.1, FllF BRI BRG] OB
3.1.1.  FlF%Epx 34

8163 (a)lL. AP EE R H AL LT AT SHA DT R FIZ DN THEERRZ RO TND, 7eds, F¥x
ITMENRCIE NI ES TR, FEETID DM DD -2 L, 8162 ICEDLFEE R
8212 |ZE D HFTFE AT T2 OB HITHEZ M LODEB Z IV TS 342,

(%) BEERAEORFN

R B F D DR FHERR IOV TR, 8163 DIED, LA T D 2 SIS E T A NLENRSD
50

§385 (Wi & ABiH])

8385 (. PN[E AL (this title) D A 1235 T, 2241 (corporation) O 4K 1 &k U268 D
HDOEL T DINEEITIRDE DEL T DR IE T DT8O B e X U7 5548 # A &
RETOHERE  MBEREICEZ TV,

72720 M54 1 H1181.385-3 (b) 1233\ T, AR E 23 BE#35 [] (covered member to a member
of the covered member’s expanded group) |Ziii FH S A ESILTWDZEND, GG 1L, IR
R &L C 33Bd B S [1ZBR B,

§385 2B\ T, IEERICH DL THEEICB W TR AT 70\ 0 BhEE ST, Bl -
HELL THbNAHE R, ZIUTHRD IR I3RS LD, D FOE Y TEARDIARETE
EZA, PERRMDERI LD,

§385(b) (113, AMEIEDHIWTEHEL 2205 5H DL TLL F2fIRL TOL23, il RO B0 —
Vo7 CIEBIOIEHEL RSN TS0 | MBI FERIROL L THILOHEHETHRLL THFER
FEEATIZ LD,

® BLITEOAHE

o AfEL OB

BIEEALSR

PR A~ DR ATRENE:

o [HE L ALOMOBIBILR

AT BE L BSR4 2R BALR (interest) AR EEADWNTNNTEL S 002DV TH
/o5 e 4 52 LR 5§ T 1969 £ A S Lz 344,

341 8163(a)

342 Bittker & Lokken, Federal Taxation of Income, Estates, and Gifts, §52.1.1. I%. H AR FZELIS DO B, DE0H
FRWE 2 HINE L TEAZT o725 GO RAIE U TIEIA 2 R AR 52873 § 163(a) D HE/RHERE ThH D Lk
RTND, 72720, § 163 1FBIH T, H A DEHE WA D DH 72 FIHEERRIC DUV TR & 72 il RZ N2 T2, B2
1. 8163(h)I LB A DWHE 23D D R FIZ DWW TE, (EEr— 2 E OB E RO THERRASGRD BRI EEED
TW5,

343 Treas. Reg. §1.385-3(b)(4)

344 Preamble of T.D. 9790, II. A. (October 13, 2016) (“Consistent with section 385(a), the Treasury Department
and the IRS have concluded that the regulations are necessary and appropriate. With respect to the
documentation rules in §1.385-2, as Congress observed when it enacted section 385, historically there has been
considerable confusion regarding whether various interests are debt or equity or some combination of the two.
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§385(a) | LFE M7 W EIEIZ DWW T B A BLANC AT 526 L THY, B4 1L 2016 4 4
H . 8385 (2RI T DB A HANEZEAEL ., [FF 10 Aoz &b L7z (LA 18385 f#&il
HII &V, ), 8385 fc &R 345|210 | BB MEDFRIE DRIHEE L TOEEMR STEAL 7675 39650,
—EDAT A ¥ ZBEL CRIEE AN EASNT G A OER ORI UHHE 480388 Ash
77

2017 /10 A, %A 1L, RFEFED ISR DS ITEE OB ZS 7263 I B #1000 FU e
LEATOTME R, BUEDO CEALFRHIZOWCIMEIT 528238 FK Uiz 349, fth 5| SCEAL IS
DA OB BT DN TIE, 2017 FFRLHI SOE O Jm iz i & 2 CHIWZ1To 2 &L TV a3, 2019
H 1 ABETIT BBRORBRFRIATHh TR,

§482 (BEfli s BiH)
B ML, 8482 DkiZE7RDH2 30,

3.1.2. F|FHEBRHIRR 35t

2017 FRLHI SOERTO [H8163()IC BN TIE, KENEADSFRBUFE RICB W TABE AR RN
1.5:1 Z L TODIGAEIT, FEEHEF] 1 SUTEGEF 7 DU )b 72 W B ERIZ DU THERR AR /]
(=Y ARG AV

FERREAF-L13. ESEEEE DDA G K CNESNBEEE (LD RFEFE DO SN =F 060
AR B 2 3CHFFAZ DN T KENZIBW T B ARRBL, D EOPIRBLO K R LRBIRNER 7y
DHDEN), BT KEFEAND BATE N F-2 30956 B KRB O 2 LD

See S. Rep. No. 91-552, at 138 (1969). The Treasury Department and the IRS have observed that this uncertainty
has been particularly acute in the context of related-party debt instruments....

Congress enacted section 385 to resolve the confusion created by the multi-factor tests traditionally utilized by
courts, which produced inconsistent and unpredictable results. See S. Rep. No. 91-552, at 138 (1969). The
congressional objective of providing clarity regarding the characterization of instruments would be undermined if
the regulations authorized by section 385 were required to replicate the flawed multi-factor tests in the case law
that motivated the enactment of section 385. Nothing in section 385 requires a case-by-case approach. The statute
does not specify what level of generality is required in respect of a “particular factual situation,” and the Treasury
Department and the IRS reasonably interpret this phrase to include the subset of transactions that take place
among highly-related corporations. Furthermore, as discussed throughout this Part 11.A, the legislative history
indicates that Congress intended to grant the Secretary broad authority to provide different rules for
distinguishing debt from equity in different situations or contexts. See also S. Rep. No. 91-552, at 138 (discussing
the need for debt/equity rules given “the variety of contexts in which this problem can arise”).

345 Treas. Regs. §1.385-1 through 1.385-4

346 Treas. Reg. §1.385-2

347 note distribution <CEIH ] TO TR OFENES | UMM BT E B AE S ADID DL I AT = 7k
LTHTHOIDAT 4

348 Treas. Reg. §1.385-3, -3T, -4T

349 Dept. of Treasury, Second Report to the President on Identifying and Reducing Tax Regulatory Burdens
(Excecutive Order 13789) (October 2, 2017). [F#i&E TIL, IFEFLJRFONELERELEH L, —Bik
(substantially simplified and streamlined) 3~ 21& IE447T5 2 &2 MEA D3 FRAY IS (actively considering) LTV
HZEBPFETERLNTVDN, ZOHFFBEDRRITITON TR, AL 2018 4 9 A | BUED TE(LFHE A
32 BRI 2% FE K LT (REG-130244-17)

350 §385 | Z LN A ER T RRBE NI B OB NI DN T, [AISRITEHMZRE D ZE L TUD DI TR N3, 8385(a)D
EMBIE, NEREAERH L (for purposes of this title) D& AR, AEOFREIZE T 2B WEED LI LN REINT
WHZLINDT DL, §385 IZKVEARLL THRONDH AT, WERBAL LT —BL THELL THRbIORE R, BhEH
S BT 2Bl O BEITAETRWb DL BbiD,

351 [H8163(j), V\OWDBT —=1 7 A AR oL T e )L— )b
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BilE 10% L7252 L0 | KEENTEZ BT DR FIFRBIER 30% LD HLEHNIY | H%HIF 0 2/3

PAIETERE AT LS5,

5 IR R T, BRI BT ORISR - 3 AR ER BT 35200 50% & 2 5D
3 DFENND,

PEBRA AT & SIUTSCEARF- 1 332 4E BE LRI SRS AL | 25 RRBAR BE D PERR AR AR RO HEPH PN THERR
ISTFIREL 2D,

3.2. HIEORE-BHBEDER

ﬂ%?%&%@@?fﬁ%iﬁ< BATOFFHAE AL 1913 Fr ANIEETHDHIENTES 393, Bittker
(IR FEFRIZ DN T, ERAVZREFRFTAFRL D AL BN DD E R THH LT ~TUND 394,

fth 75 . Sl S 3K E LR SR [E O BB A5 K EVE N CE T 21T 28 TR E OB — 2%
BETHEE], WhDDT VT o2l m IR AELSE 1989 FIZIH8163(j) M E A SN

7 355

IH8163(j) 2331 D5l RAE LM BERR BTG 0D 50% 3 HIBREE Tdoo 727y, AN~ Bobe T Tl
PRIRIEDIRZE DML THRARS TV 3%,

2014 FIZ TP AZE R EOX v 7 #H B E P LEL THESNWIEIER 3BV, i
GBSO 40% 2l [REEA 5 | & TP 2R E M T,

2016 FZHFI DIBHIIED R REL TRELZIFW T —TV b R OEFEIZN T 7 RN
HF LT R AR IV T, i E & ORIRHE RIS O M C LR A2 EfR A T T

HIEPMREZITCN e, ZAUE, BREHRE O RIRHE RN IR E BN IR E T2 Bl 750 L[
UshRAEFFD 382 bbb fEAZFELL TRl EZTO & R 1B HEEBR & E TS afil )
BiA) Y~ BN AIHEE RS> TLEIZEDND  XIHF] - OEERZ DL DE R ETHEVDIE X T

352 {12 EBITDA [ZJ5{EL

353 Revenue Act of 1913, Pub. L. No. 16, § 11B, 38 Stat. 166, 167.

354 Bitteker & Lokken, Federal Taxation of Income, Estates, and Gifts, 152.1.1.

35 H. Rep. No. 247, 101st Cong., 1st Sess. 1241-1242 (“[1]t is appropriate to limit the deduction for interest that a
taxable person pays or accrues to a tax-exempt entity whose economic interests coincide with those of the payor.
To allow an unlimited deduction for such interest permits significant erosion of the tax base. Allowance of
unlimited deductions permits an economic unit that consists of more than one legal entity to contract with itself at
the expense of the government.... [A] limitation on the ability to ‘strip’ earnings out of this country through
interest payments in lieu of dividend distributions is appropriate. The uncertainty of present law (particularly the
debt-equity distinction) may allow taxpayers to take aggressive positions that inappropriately erode the U.S. tax
base.”). See also, Isenberg, International Taxation, Chapter 111.1.

35645 21X, ANV BUERHRICE RSN THEE, Whwwd Greenbook 123\ TIL, FHEERBLATE D 25% ~F & NiF5
FER DD IK X TUV2, Dept of Treasury, General Explanations of the Administration’s Fiscal Year 2014 Revenue
Proposals (April 2013), Dept of Treasury, General Explanations of the Administration’s Fiscal Year 2013 Revenue
Proposals (February 2012), Dept of Treasury, General Explanations of the Administration’s Fiscal Year 2012
Revenue Proposals (February 2011).
BT NDPDHF Y TG
358 iR\ RAERL R T iiﬁﬂn‘%% ETHY, BN R DEORHIITEST S, 732, abnormal rate of return 23 F7E
LZRWRIHRIC IV TR, BRAGIRE X)) D& PE IS 1 A B Rs A 12EER (expensing) 7722 1%, Mz &) DHIX
28 % FE RN IERRBLL ;ﬁ‘é®&ﬂbfx(§fﬁ%ﬁ>§>é —f%1Z, Cary Brown Model &FE(X41%, Cary Brown, “Business
Income Taxation and Investment Incentives”, in Income, Employment and Public Policy : Essays in Honor of
Alvin H. Hansen (Lloyd A. Metzler et al. 1948). ARLBLAT TRUBLEIZ 31T 29 i B 0 BR AR SR RIS (1) BT i
7 128 %% 10 5 17 H(2011), AT EA T 28 130k AL FEREBEREE 1 FyE ABLOFRBLA— 2 |[TBCHBLLGE SR 3 &
m% M4 lpp.4-5. Rtk A ARG AL, 2017 42
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THD, T b EANTLD AR T- DS ERRTE | ISR & O RIRFE AN XD PERRAY rIREZR

S [l ERNICHAY y b " HICEZ TELILLZRET DM ERHLENIHD THS 39,

2017 “EBIHIMIEICB T 5 FRi % Tk, OEBITDA A4 %80 30%360, K @K [EH~—ADEF
BN BTN —RATOAEE AR IERE ERIDES O K E AT S 147 3610
FTHDVINSN G EVERRIRE RS T DI BN Thivl-, QI3 3EE%E CRRICERAS L TWD
worldwide debt cap £V HE 2 THY, B2 OFERRHIRMEBE SN Q=R EREETIEO
EIE, FE R, ODHRORA LI oTz, Fio, AEEEARENYESFE T EO B BIREIZ) )
HEDEFREDOIEEII) D OO TIRETHEEDDS, HERHIRO S35 NS CbLREh, £
7o, JERSEE R - EN TORMHIETIERSND L7257 362,

3.3. BifflBIEDBEE 363
3.3.1. HEERHIROFRLRDFIFEH

H8163(j) TlE. FE LR+ A (business interest) 7533 D32 Hifl)+- (business interest
income) & O\—7E D& FERE D )58 AFI T (floor plan financing interest) Z#E5x L 7= A 1-
e A DEBRHIBR DX G L7072 364,

FE EORTER LT, FHEEICEIHEL bbb, XITHAETHF] 1 3SLHESITEY
366 |H§163(j) D LN IS E S BIE T L7058 DITHIBRI L TR,

o, —TEOBREREANIDDDIE AR F- L3, LU O A 7 BB (RO 8 il L7 367,

O HE#EhHEL 368 (motor vehicle) DRFE X E)—ADEAZ TR THNDLLD, H3D,
@ BEASN-HEEFEAEZOLONYZEFOMRRELTHEIN WL E

3.3.2. ¥ERRIREEFA

TR BT (adjusted taxable income) D 30% 252 BUF] - Je ON—1E D& FERE AT DHEA
F-7- (floor plan financing interest) 2 N5 L 7= ZEM3 2 O SR DO PEFRIR EER 7272 369,

FHESERBLAT L, LA N OFHEE 870447 -7-40CHY ., 2021 = 12 A 31 H LLHIBAMRRFAEE £ T
EBITDA fHY%E, = LIRRIX EBIT FHYMKEE /2D,

359 - Fn4w 7 /L —7 U b, 26 H ("The benefit of immediate expensing of business investment operates as a more
beneficial and more neutral substitute for the deduction of interest expense associated with debt incurred to
finance such investment. Allowing investments to be immediately written off provides a greater incentive to invest
than is provided through interest deductions under current law; allowing both together would be distortive as it
would result in a tax subsidy for debt-financed investment.”)

360 TREIEZRICIIT H8163())

361 T REyERICEITH8163(N)

362 T AL B il &, 1569 B

363 ¥ﬁ§163(j)

%648 163(j)(1)(A)-(C)

365 iR EN BRI L TAELUDHRF a2 R,

366 § 163(j)(5), (6)

367§ 163(j)(9)

368 [ 3R A HL, AR — R M OVRZERR AR N & D,

369 8 163(j)(1)

370 8 163(j)(8)
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A FRERBL AT

-/+ FRICEEFE OO ATE L O

+/- 3 EOSHRIF KOS R -

+ AR B PERR AR

+ K ERBLOFEEDOOE B HFEATFICERD 20% HH LR O AT G2

+  JRAIE A, AR AT (2720 L 2021 4 12 1 31 H LARIBAAG OB IZRD)
AR BT S

3.3.3. EHAXR-BRIEE

81633\ TUE, /= =7 STENFEOMHE KB RBL O FFEREB I CTRERRIR EE
BOEENNELD, BARRTIE, FERB RS CREBRIR BERENN R E STt . FIl1 2 HYEBREE
ISR B ~18 ALK TE B (nonseparately stated income) & [RIARIZECHR S LD 372,

DRE OAEIZOWTIL, DRE DL E H 5 OABEL THIE Efibnomnn, Yiikk B B
TOVEBRIREEREORI R L7205, L PEPRIBEEAERTH . DRE OIS & OV IR B B & Db
DELTHbDID,

-, —EOE R EYE 3232 T O N TERY | EOLIRE 3 RO AU AKED
$25,000,000 LL FO/NRAEFZEZ 2OV A3, F2, BRI, REhEFE N OV
LRI L7 DM, — B OB LKA BRL T AEONISMAE 2 5
Nernb,

3.3.4. BEoOE

EREDFIREOME R PERDFRO Do TR E I, AR AR SR IR IR B S AL, PERRIR
FERAD RPN ECTAR LIS I W THERR AT HEL 72D 978,

3.3.5. HAIROHEE
3.3.5.1. EUER LEoRA
Bil i EZ IR SN QO ER3 AT, LR OB Th 5,

® PERRHIR ORI F /2D F T
> [FHEFTOERE
> Fl 7O
® JERRFREAEF R
> PRI E HIE PE I O TR AR B CRREES R T 15 51 B S S S AL =R O B
® i xS BRAMELE
> NIy BT OYERRIR AR R OKM A
> RS IELOSEE O PERR R R AE R BT
® Ekonn

371 8163(j)(4)
372 §163(j)(3) XL U~ (7)
373 8163(j)(2)
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> PEBRIREEAAD AR FED Bl
3.3.5.2. 8163 HAIR
(1) RAIRDOAE

%4813 2018 4F 4 H 12 Notice 2018-28 2R KL, Lt mdHH FHRE DI HOWTO R4
BHONZLT29 2T, 2018 4= 11 A AN (BLTFT8163 BAIZ |2V, ) %83 LT= 374, Notice
2018-28 K 118163 HHAIZIZ L - T, LA F D ARG/~ T,

(2) HEBRHIRR D3t G & 7255 F
(a) IEE FITORE

IH8163(j) i FH1E C AN D ELF|F- (interest) IZFRESALH— 5T, AT OWTE, & E)
EFEIREN A KBTIz B CTEREIEENID D ORI T 122U T8163(d) 5 (2 LD —E D PERRH R A%
QN2 3L A A HSUIEIZHEO8163() D SLE MR T- 1B TR 1 ) 1T o727z, CIEA
(ZBAL TERETREND DA UAF] T DRI SN DDV RED BT,

Notice 2018-28 K U§163(j) M HIZ1E, ZD3CE DZAbiX, 8163() il XA C iE ALY
JERUIZZED B HANIZDNWT EFROXHNAETTY A TIFZE LD LW STE D> TNHDT
HY, CIENOLEIX ISFEINEOUIZ) OO T, O 113 H 3 LD R 1248 AL
THZELERER LT 36,

(b) FlFDHiFH
#r8163(j) D3 13IE H X G LA DM T DIE A R B E TR 72723, 8163() MLAIZITLL T
DOONLQ% & LR KR ERERRZL TS 37,

O AFED)DF]F
@ BB LEOEDIZIVFT- LA D 378
@ BERFENHIFTHE Y T B —ED LA

374 REG-106089-18 (Nov. 26, 2018)

375 RETEENH )N OH)FIRR A& L TE162 1T LD kR AT R

376 Notice 2018-28. 7235, 8163(j) D4t FE% CIEALSMIIERUIZER L LT, EBERBLZE B id, SR HERRiiI IR
O BANTE OB SRETE T 2B AR - AEOIEP LA N T2 812HY | BE I Lo F R ERIICE 2D
TEBI7RWeDITITHFETREIZ D D 0O Tl R E 2 H 3 R & ThoH LI~ T %, (“The Committee believes that
the general deductibility of interest payments on debt may result in businesses undertaking more leverage than
they would in the absence of the tax system. The effective marginal tax rate on debt-financed investment is lower
than that on equity-financed investment. Limiting the deductibility of interest along with reducing the corporate
tax rate narrows the disparity in the effective marginal tax rates applicable to different sources of financing. This
leads to a more efficient capital structure for firms. The Committee believes that it is necessary to apply the
limitation on the deductibility of interest to businesses regardless of the form in which such businesses are
organized so as not to create distortions in the choice of entity.” Senate Finance Committee, Explanation of
Reconciliation Bill, p165-166)

377 Prop. Reg. §1.163(j)-1

378 f3i| 2 13, FEFLIRG [ ZBIL T8483 D T KA+ L A7 SN DER 53 DR
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(3) HEBRBREERRT T DR ARBTE

(2) JBAifi & FNE PE IOV TR BE CIRERRBUIT &R R IS RS N B DR

AR O PRI O R LI E A R LR 2 e S TOD A8, A E AN L0 S 7% %
PEDTUES WA 2 Z LIS L DR ORI IR R /30 FTORERAFE E OMIERR BT R AS
NDDINED G EITHALNTII2h 2T,

8163()) HLHIZE L, FPHEERBUFT S ORI LI A SN OB PEREIE IS DRI DIX, Hi%EPEIC DN T
2018 735 2021 AR ETORNZA U T il iE VA 4 34 il i O F % EIREL T35
LR T 379, HRZ B AV L BB T4 (EBITDA AH 4 %H) ORI AR LR LRSS, SUTBEIC
HAEETRURSI TS, BB R LOX T Ay Mk 3 28 &5 2 bh
}Z)o

(4) BEHRR
(@) 7X—F =y 7 BB T ORERIR SRR E MR
8163(j)(ZiF/ N — b=y T B T OEBRIREE A R OMAN Y E T Tad o7z,

8163(J)HHIRIZHB N TIL, /N — M —I 7 BB T8163(j)E HA1TOH G D 1L AT 7 IZbib
FHRELAIHY 880N FER I TUNA 88L (it J7 T, /R—h T — o N -5 50/ S — R
— 7R OB RN E TSSOV TORIR IS B O TAZ L AZERLNTND,

(b) EREMBLOEB OIEBRIREEARFT L BAL

[FIERIZ, 8163()CITEAEMIBLIZRE 3D/ — L LDl H B Y & N TR b, HfEMRiE1T>T
WG O AL R CH T,

Notice 2018-28 }x U'8163(j) i Al Z i3, #AEHIBL H 5 2 Bl T > TV D7 L —T 12D TE,
8163(j) DIEFRIR LA H LT —DIE N LA SNDRER, HfE 7 LV — T R— R 82 TOFEN
AREL/R DT AR R LT 383,

(5) D AH
(a) HERFREFED RO TR

IH8163() (233 N TR PEBRIR FERHD SR M D MR NZR O HAL TN 28, 8163 12\ T, #28
BREREEZEA R -2 D% LBl T8 OBRDRWIZOWTOLENEENTELT | #ER
BREEEHED RO D A HOW TR TH T,

Notice 2018-28 K T'§163(j) M HI Z1E., PERRIRERHD SR HA BAE LI TR B Z L3 TE e
TEETRR LT 384,

379 Prop. Reg. §1.163(j)-1

380 ffi| |, —EDE FHHEIICN B/ 8— T — 2y T TS BRI EE O B\

381 Prop. Reg. §1.163(j)-6

382 7= 3o T, A7 L — 7 NI I EHE D,

383 £ER10D8163(j) T Al AEL ARSI QU KLY L — 7 _— X COH|E CTlE7\ Y, Prop. Reg. §1.163(j)-2.
384 Notice 2018-28, Prop. Reg. 8§1.163(j)-11(6)
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3.3.5.3. S#OABEL

§163()HHIZRIL. 90 H DO ATV rax I oOL BRI > TEESH., bEns R
AR THD,

72385, 8163() BRI TIX, AR E AR E 3 (federal register) (ZLD/AFRS V- H UIBRIZHK T
T AP EED B H 5 B RSV TWOD, B ORI, BAIEZ - BLCEH 35
TEEGMELT, 2018 4 1 A 1 H UBRIZBAMA T 23R BUEE DI H AT ZE D ATHEE S AU TU
50

81



|
4. R&D PigEPER%

4.1. R&D FiEHERROE
4.1.1. BEEIERITE
4.1.1.1. #H]

§38 %, XS ERIKEIER (general business credits) % E 8 THY ., §46 (ZE 8D D% & BiAE kR
(investment credit) , 845 |Z/E 5 4 Al BE = /L X —FiZAIEER (renewable resources
electricity production credit) % O Bl OFLEIERRTE H 24 5 LI &40E S ERAERREL T, 36
HOPERRTHIREH A 385517 o7 EC, BN OEERT 228D TN D, 841 IZED S R&D BikH
PEBRIT. 838 121t~ T, B PUAEIERREE: LRI RR S S 3 PUAEIERR & U CRIAEIERR SN D, R&D B4
PERRERIL, IROE HOBEDRECTh D,

O AT 7EE (Qualified Research Expense, UL FIQRE &), ) DI BH_—REHD R 43 D
20%

SLRERTIEE D 20%

&)
@ TRNAX—HFIEa L — T DIKRET DML TR DT D H D 20%386

4.1.1.2. QRE BEO—XEE@B B

QRE &id, 2021 4ELARTIX8174 | T THERR I REZ2 iR BRI 75 2 THY | 2022 H-LIREIL8174 (I TED
HIVTWAEPER ESHLDFRE BRI 722 (specified R&D expenditures) T2 387, H ik ERA
F2E DA 1L 100%QRE LU CERHBILH A, FRtikBRi 588 DA I3 D 65% ., FiE D=
V=T DK T DHEFEDE AL 75% . FiE O e RIS 26T 2R DA 13 100% 7 QRE
L7p7 388,

AR—2FALNT, HIT 4 FEORIE O EEIC—EDEIA (fixed-base percentage) 2 U 7-44CTh
5 389, Fim N—READ F/ VEEIL QRE D 50% Th b 390,

LFe—EDE|E (fixed-base percentage) I3, QRE 4% 5 41T 3% THY, ZDOH% ITiBFEED
TRUL AN R DR OFIG IRV E SN 391, BARRIZIE, LR OLBIZRE S,

385 §38(c)(1). JFE A& UGl i BLAH S ZEBRAE O 22500V E B2 =~ AB1LAH (tentative minimum tax) X I3i@ i BLEAD 25%0
IHLNT NN REWEA IR THZ LT TERW, T7bh | @HEBIEED 25% LT EI=~ LBEEDO VT v SN
FDSTEBLAEE 72D, 838(C)(@)(A)(i)Icdh ., F/MEEIZB W T EI=~v ABEIT T rE L CRHESN S,

386 §41(a)

387 §41(d)(1). 8174 \ZE D HYERR rI e/ B BRI J0 2 &1L, MR DS EICBIEL TRA LSRRI E DS | 8174(b)
IZEDDEHEALEZIR L 72 oTeb DE ), 8174 11T DB B OB RIZ DUV T, Treas. Reg. §1.174-2 H3:f
A TEDTODH, —IZIE, B OBIFRRCU DN DR FEMEEBRE T D72 DI H A I B3 572 OIFENI D
%3t (costs in the experimental or laboratory sense) THHZENNLELINTEY, MEEH - HERE - L5 EE-
fth & DR & FERASE DT D D FIIBRINEALD, Treas. Reg. §1.174-2(a)(6). i T, HALAFIEE DHI2H T Z3EHT
FEFRI OV TH X575, Treas. Reg. §1.174-2(a)(L0).

388 §41(b)(3)

389 §41(c)(1)

390 §41(c)(2)

391 §41(c)(3)
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(5% 20) HH7ERAREE ON—AFFE THOONL —EDEIE

HFE (QRE ¥ A:1%) Fixed-base Percentage

6 - H 4-5FHIZH1T5 QRE DB AT T 2EI5 D 1/6

7H 5-6 1 H 23175 QRE ORI AT 5EI5 D 1/3

8 fFH 567 4 HIZ31F 5 QRE ORRILAIZX T HEIA D 1/2

94H 5-6-7-8 4F HIZH1T5 QRE DRI HEIE D 2/3

104 H 5:6:7-8+9 4E HIZH1T5 QRE ORI HEIE D 5/6

114 B LARE 5:6:7-8-9-10 £ H DHYBALE BN L7 5 /I35, QRE D
BT HEI A

FERITI, R&D Bl R AR A U BRI FE 2 8 B ORI 7E 2 BRI D565 1B
HEPERRDNATREL 72D,

4.1.1.3. EBwWMEE

FERSAIFZE D L1, W RGHLAE (qualified organization) (2224 R FE LB HL & TR~ T BFt E
T b 392, HALHICIT83304(F) TED D S HE L. EOKEHR, §501(c)(3) TED DB
ERIFERDYE | FAST M A AN O R A e B N 5 Fa D 393,

4.1.1.4. ZTRAVX—BFFE)—VTE~DXH

8501(c) BT E O LRI = FIHIUADH B | AL DT=6D D= RV —Hf 5251 T> TODEIAIZ R
DY TR T80 DI DY R&D BIBEFESR DRI G L7082 394, MR FRITI IR FIT & T,
5 FH UL EDOIEBIEE LD MDY, 220 WT IO I E SRS HARD 50% 84 8L T
TRV NG 395,

4.1.1.5. fifEL:

FIROFBEFIELTRNC, BLE L AR T AL AIEETH S 396, i {HIEIZRBVTIE,
WA EE D QRE 2NEIT 3 4R[00 QRE DD 50% %I 5451C 14%% T U7- 4875 R&D i
KEVEBREAL 722 397, [HUT 3 FEROWTNOEICEH QRE WEU TOZRWEA | Mi%FE D QRE (2
6%% Fe U7- KA R&D BiAIEFRERLE 27 398,

392 841(e)(2). 72, FREIZY o> T EFEIELOFMIZLDHK B LETHD,
393 841(e)(6)

394 841(f)(6). FHILHEDL A LD,

3% 841(f)(6)

39 841(c)(4)

7 841(c)(4)(A)

3% 841(c)(4)(B)
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4.1.2. MR ORYEL

At FH D R&D HEFREAIL 1 RO R L K O 20 A B Ok 23 v HE T D 399,

4.1.3. Dt
4.1.3.1. R&D BEREERRE RO RERA 72 E DB

AR O LY, 841 1285175 R&D BiARVEFRFED FaME L7008 138174 TED HRAERIIZLE Th
%o EDT, 8174 DYEFRE841 O R&D BiAYERRD B EFRA[H<T-%, §280C 128\ T, 8174
(ZTHEBR LT PEL ST QRE K ONERERF ST DFEN S X 3% O R&D BLARIERREH 7 % 725 |
STEMEDHHIVTUND 400, F7- YL HHE I Z L DB ORI INZ L E/2W 54 §280C(c) R
EITHZEIZED, R&D BLAAIERREEZ R&D BUAEIESRAAI I M A ERLR A R U S DT
EINFIRETH D 40L, YL Z L2568 T, S mBlE TSI TORWE R EL RO T, BER
NI R AR BRI T D B2 BFER BTS2 N — AT DINBLOFH R I BT 5]
MRS D,

4.1.3.2. BUEEEREHRICRBTA7 N —7HE

R&D FiAEHZERREEDFHFE L, XAl v—7 (controlled group) EEAL Tf T b 402, XL V—7
N TAEUT- R&D BUAAZERRFAII A A N — 24D QRE, SEMEMFEE . =X —if9tar >/ —
T DD HOEIGITIN U TR SHLD 403, 7o, YRIAIZBITH X ALY V—7"LI1%, 50% A
DR EATHB-24E, RICIEAREEDN 50%BORF %A 5 b2t OV 5 LU Of#E
A TAT = BTG THIE LD 0% BDOEF 2 H 35 ek -2t ThHi-, #ifEs v
— 7 XVIRFETH D 404,

DRE ® QRE X% #% DRE O EIZB W THHE I L, R&D BUEEERFH R OXI S L0D, )5, /3
—h =7 NHELOFEEICEEL TEH L QRE 11454/ S — ) — v 7 BRI © R&D Fi%H
PEBRFHRZATU 405 R—h ) — o 7B TR N &I 7- R&D BLARIERREEZ 4/ S— M — I ZEL R
THILLIpD 408

4.2, HIEDOHRE- - BHIMIEDOHE R

R&D FAAFERR DL, 2L DRI TEE ~D S O A A1 § 578D (AR BRI 78 2 #2
FR73 1985 4 F CORFRRHE E L L CHES 72 1981 424 IE (The 1981 Economic Recovery Tax
Act) IT#1%, SLEE RIS HOWT, Wi & RIBZ B 2HEE TIELL T O I NTHR R TND,

399 §39(a)(1).

400 §280C(c)(1)

401 8280C(c)(2). T 72>, R&D BiBEMEMRAEZ ILBATAHIE LE TR, RURSNABEDOBIEIE /> % R&D 2%
FDBELSIL, VI EiThd,

402 841(f)(2)

403 841(A(L)(A)(ii)

404 841(f)(5). §1563(A)IZE DD XA N—7 O FHIE IR DRy FE S 80% LA LD D 50%BIZH AR %2 TD,
405 Treas. Reg. §1.41-2(a)(4)(i)

406 §41(f)(2), §704
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({375 H BOFFED T DFRERITIE /i%é‘b%‘:ﬁ? T FEAET DN MR K OVl B IS
LR AAHEZANCT T D720, BEINFRERIT FEE 2 DA 21 BUB OB AR RS 0 22
ThD, L= idiimmL 7z, 1407

ZD% . P T DIE R AR T, 2015 4= 1E (The Protecting Americans from Tax Hikes Act
of 2015) IZB W TIEALSNIZHL D TH D,

2017 FERHISEIZ B TIL, @m0 B WSS R&D BlAEFERRITHERF 5203 T b IS T
(Yl 408

4.3. Biff|SIEDBEE
4.3.1. RBIFEROEER L5

8174 |ZTE D DHERIFILE 2D T, 2022 - 1 A 1 H LAREBRAAFRFAE L I3 E PERT B KX OMEHIN
FHEAT O, ZERAFRD B 7r o7z 409, (EHIBARIL, K EE N T TSR BRI 7R IEENIC
RBE HIZOWTIL 5 4, KEESN DG AL 16 FTh S,

4.3.2. R&D BifAHERR~DEE

R&D FAEPERRE B H AT HERF SN QDN ERED LY R&D BiAEIZERR D FLRE L 72 5 i BRAF 5T

(2B T8174 N IESNT- 728D ZORIGEL COREMME IESNTZ, BARIIZIX, 8174 Dx5R
kiﬁé%"ﬁﬁﬁ SR EBRITSE 2 (specified R&D expenditure) & E SN -2 8T LT, 841128
WTHRERTHW T 218174 128D 5% H (expenses under §174) 1 238174 (278 2 5 & s BRAF 4
# (specified R&D expenditures under §174) | IZE L2 HILTUVD,

407 Staff of the Joint Comm. on Tax'n, General Explanation of the Economic Recovery Tax Act of 1981, 120 (1981).
408 Dept. of Treasury, Unified Framework for Fixing Our Broken Tax Code (Sep. 27, 2017) (“The framework
explicitly preserves business credits in two areas where tax incentives have proven to be effective in promoting
policy goals important in the American economy: research and development (R&D) and low-income housing.
While the framework envisions repeal of other business credits, the committees may decide to retain some other
business credits to the extent budgetary limitations allow.”)

409 §174
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5. HEFrBD L PEEREE

5.1. 2017 FERHIZIERTIZIT DA EEANDDOSZ BUHC Y $22ERH] B D=
5.1.1. FrEERRAIE
5.1.1.1.  #AHI

8245(a) i, ks 10%H% 3 Fl 41 E A A (qualified 10% owned foreign corporation) 7>5 0 24
(dividend) 25217 35A121%, Y%A Y O K [Eq 8 45 (U.S.-source portion) (22T, §243
(ZTE D DK ETEANDORL LR DYERRR LRI CEI G OFEE TOREFREZID TS 410,

§243 |21 55z BUfL 24 PERRHIEE (DRD) 1%, 55 2 32 3.2.02 BV, KEEANSDEL Y 25t 5L
THY 4 S EEADSOZZ BB 136 R L7225 TR, ZHUE, AMETE ADS ORI X,
KEH SRR WO TR AB RS 2 27RO A Z L2 kD, T HERRBIHER N S TN ah
LEZOND 412,

—57C, §245(a)i, 2017 FEBIHIKIERTODLOFISNEL T, FME T SALNS DR THhoTh Y%
Bl 24 D9 B KIE DTENFTRBLOX G L 725 TODER T DWW T, KETE ADDOEL Y ERIERIC
DRD OxtGb 452U TS, ZHUE, KIEINAELY ERIERIT, KIETOHME TS B K UK
EB LB T “EHiRBL A T2 ThHEE 2 HIVD, LT2h3 - C, 8245(a) 3 H S b
A, 8902 (B O DR BERIAATERRI IR CEIRNZLESN TS 48, F72, A E Rl EIEBRIR 4
FHE B YRS, EATRR TSRS L TR Z LD 414,

B, —TEOBEMENT I K ENE A DOEL T3 L TR BALAHEL Y D 100%HEFRIZ DUV T,
§243 |23\ T8 1504(b) D x4 A (includible corporation) THhAZENEHLINTNDHED
A INERENZ EFEOMRIE N D ERNOERINSI TS | SE TS0 H 0 K [E i &5 7y
B 13 HIEL T 100% ZEFRDx 58k L0 %,

72720, S EL T, 100% PR A 55 E 1-24E (wholly owned foreign subsidiaries, 2L 44 E
FERTEM &V, ) OFTFOATHKEFZEFENFERICEE T 55812013, i/ EEE
F2HPLOBLHIT 100%FEFRDFEO BID 45, ZO5E | JFAITHLHERED " EIRVIZTEZA

U 416

5.1.1.2. &k 10% 8 XESNEEAN
TR 10% 8% SRS EE A &1, SKEEADS 10%LL FE 2y 2R T 200NEE AN Z D 47,

410 8245(a)(1). 50%HERR 1% 65%1%kk

411 §243(a)

412 2017 B ERTOO§902(a)

413 §245(a)(8)

414 8245(a)(9). 7235, A (L0) 124\ T, MBISA E& A L7 B A 1T Y 7%l 4 A K ESNEUR TR L SN B A D

O, MBI ASHBLA O A BN U725 6012 0E, YRk Bl S 1K E SN R TSR LD,

415 §245(b). Bl x1E, YiZsERE S kERELBL THEE2TToTRY, Y/t EE e +St0 2 TOFEN
YHKESUE IR W TRBRAESNL TS E%

416 §245(a)(7)

417 §245(a)(2). s RAER D ORI IED 10% U L2t T D003 05, Fiz, 22 TWIAMEE NS PRIC
(passive investment foreign company) I32°45,
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5.1.1.3. EY0OXERBHYOH

BiC 24 0D K [E) JB B 4y D FA S 1L 24 KBSk L (1987 4 LAKE DA 43 i K [E B2 1771 4% (post-1986
undistributed U.S. earnings) @ 1987 4= LI K45l B -F 4% (post-1986 undistributed
earnings) (25O 5N G | ZFRUIZEH THD 418,

1987 FLABE DA EL R RFIZE & 10X, SMETE A3 1986 47 12 A 31 H LARRICAU7-BiEs R ERF
%% (earnings and profits . LA FTE&P | ), ) DELYFERDRFHETHD 419,

ROTECKERE AR L 1L, ROBEEAIGR DD, éz GAMETE NDSEEES L T2 ECI D95 420pN [H] 5%
MNEDFTERUARDED (Subtitle A) DBl R IZBI 5 7 (Chapter 1) ([Z3B W TRBLESALT
b‘%’)%@ SAFRRADFRIRAME K O D 80% LA EA R L TWDKENEADLOEL Y DUV s

[ZIRIR T 20 D% 424, 7035 RAFKERERFIGR OFHAE . YEEE ADNE RS 10%#3C
ﬁﬂ%l/ﬂi]\“(%é%ﬁf’a‘ﬁ@&#%iﬁéﬂé 422

5.1.2. AR

KER BT 5% 24 DA ETE NS DR 223517 %5 DRD i il BRI, WIEEE A HORL Y
&Hﬁ%@f@ﬁﬁﬁ%ﬂﬁﬁi)) %95 423 HIROFEMICOWTIEE 2 3 3.2.2.2. 22 M,

5.1.3. BEET5HIE
5.1.3.1. JFEFEY

S E A A D ORE Y 738§245(a) IZF:-5& DRD DX 42 L7254, §1059 (27 8D HIEIE H AL S 12
FEOMRFEME E N E A SN 5, FEIEFE S I OWTIE, 5 2 % 3.2.3.1L.2H,

5.1.3.2. FIEEBIZEEER

2017 F-Bih SOE AT D RIBERIRAIERR & 1E, KENEADS 10% DL ik e 3240 E
EADDELY 22 FHUTZBRT . Y IMNENE A DS FA S T ANEE ABLOD Y 34 HL Y 03 Y i 5 E A
AND E&P DFHEIZ HDDHEE Jaéﬂ”‘é%ﬁ [ZDW T YRR ETE NN T2 D% 72 L TR
KAVERRZ RO DI E TS 424,

2%, AR &I, §245(a) DAL TV TI, MIEERIAEIERR 3@ F Shau,

5.1.3.3. —E®D CFC %X DEBER IR DEEHE

8§ 1248 1%, KEDF (person) 234 EE AMEROFENEZ TEH) X353 4# (sell or exchange) L, &
7o MRS O B 235 5 AN D Y%A EE A D CFC Tho 7o HIMIZIB W TEREAMNEE A D

418 §945(a)(3)

419 8945(a)(4). Y% R FHEIZIT Y B4R OB Y 3Bk L7z
420 R EGLZ I, ﬂvli%}@kl PE %@ U TSNS
421 §245(a)(5)

422 §245(a)(6)

423 §246(a), (b) & QM) il SN D,

424 2017 Bl S IE AT 8902
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BIHER—ZADFEF 3% 10% 0L ERA L COEIEAITIE, Mg /MEE NOREGEIEIR DY D | 4%
ShEEE AN D E&P OFEETHECY (dividend) EL THWKHE D TH D 425,

1986 fEL IELLRTOBLHNZ BT, AT TIEARIE AT HOWN T, RAGEPE RS IO LTl Y
J 7o b TR LB AR VR ANE S UV, 20728 . SRR RIS A F o4 E 24t
DOFEF MR A SEBL T DERT, Bl Y Cl7e<REGEIE 21T ZE CRIETOR A AR 52 &
DA[RECThH o7, §1248 1%, 1962 1FIZ, ZDIH 7 ifFHnifi a5 1k 3D TEAI T 426,

2B M HUEIC L AR Y X, §245(a) DRIR LR HE G ITITE ENR,

5.1.3.4. CFC %7 ,%—h F FraZEnbmid Y

§ 951(a) (2B T, CFC DY 7 /38— F fifg5E Do B KERR FE DO B EIA IS TRJE T 2557
DFEIX., KEREEDOMRATE (gross income) |28 8H 52 LSV TS, CFCLDBL S IZIX Y 3%
T 3—b F IR IER T D5 0 382 A KERK FEITI W TR 2 3T FE IR 500 Y
ERFTSICEOT-5E . HIRBNRAET D, TD7-%, §959(a) Tl §951(a)ildk> T K[FH
BREDIATRICE ENTHBUTIFRE T D E&P IZ0& | TOFNELS NI EFEIZRB W T, KENE
ANDKFTFFIZE B 720 (shall not be again included in the gross income of such United States
shareholder) Z&ES LTS 427,

F7-. §959(d) Ti, § 959(a) (2 &> TRFT LIRSS AL D BLIZ., FTFFRLICRE T2 ED DI il
HRUERIZEE 4 2 (this chapter) O ., BIRFIZ E&P /) &% (immediately reduce
earnings and profits) /Al &2 BR\V N T, Bl X CldZeW Bl OIS, T D72 §245(a) Dxi 5k
EIRBEETITE ENAR,

5.2. HIEDORE-BHKEDER

2017 FFEBLHISOERTE TIL, SMEVE AN DR RFIZE DD B K[E SV &S 43 (foreign portion) DR
I3 DRD 28 S, HEARBLOELEEX, S2 50 O AR TIRBLS 72D 2 CHME Rl AR
BrowEHIZEITh QO 728, EREOEEY, B LT, KEWNIRE TS (U.S.-source
portion) (ZOWCIE, BRI K E TS MBS TS IS THDHZEMND 428, DRD D% 5:L725C
We, 72720, ZDOHEITE VTS 100%EER DR HIVOIRILUEIR ER Th o7,

flL 77, 1990 FEARER - LUKE | KENENFBERESMETE N FNBREDZEDIERTHEEBIT, K
[E D% EFEEEICL> TOOMEF2AOFZE 2B IR L TR R 42903 @< @<Loiro7z,

425 §1248(a)

426 S, Rep. No. 1881, 87th Cong., 2d Sess., reprinted at 1962-3 CB 703, 813. Also, Bittker & Lokken, Federal
Taxation of Income, Estate and Gifts, 169.14.

427 § 959 |37/ 8—] F 545 D & B BAE A LT~ 1962 FEi IEIC LV AS 7~ Bittker & Eustice, Federal
Income Taxation of Corporations & Shareholders, 15.62[5]("Both § 951(a)(1)(A) inclusions (subpart F income)
and § 951(a)(1)(B) inclusions (earnings not in excess of holdings of United States property under § 956) are
determined by reference to a CFC's E&P. Each of these provisions subjects such earnings to U.S. taxation before
the CFC makes an actual distribution. Absent another rule, this PTI would be taxed again upon distribution.
Section 959(a) prevents such double taxation by excluding the earnings from gross income upon actual
distribution (under § 959(a)(1)) or when such amounts would otherwise be included under § 951(a)(1)(B) (under §
959(a)(2)).")

428 §245(5)(A)

429 R ERUARHERRI R, SR E AL &R L2 A ORI U ORERR CIRBIL 72 E Tl -2t CRRE
NI EBOBBPERZ RO 50 D TH DG, KEBRICH L T SEOBEREMES RV DITE | KE~E Y
B LB O K ETOBMBL AR R EL2D,

88



|
2004 41Z1% Homeland Investment Act of 2004 (UL FTHIAJ W), ) DHET, AMEF 21030

DB DX 85% D DRD 3ZRD HIL TN, 2 R D I DIFER ST 1 Tdho 7~ 430,

ZHOLTEmAL DT, TUR T B ~DBAT N 5 D AL720 | 2014 FFITFEFE ST
YT RBBWTT N T LRI OB AN EESI N,

2016 4, FLFH T N —T VN, SE SRR S % 100% 88 R EAETHIET, vy /A%
RAEPEBRL, KEA~OFGE T E N FRE 2 e T2 L2 RB L2, F2, Zhucky, BEiCsk
[ - A 24 S B A RE Ot E o2 L O K ESN BT A RIU B A SN ER S

%, LIRS 432

FoL BUISOE 7L — A0 =22 B W TUIBHISEOH L TUL R DI S Tnd,
(7 e — LK EEZEICEBIT HT IR 7V BLH]

B IE7 L — U =2 3BATOF 72 a7 BT ST AT IL~DOBITE#RELEL T,
KEA~DOEEIBRTE~ORBERBET D812, KEMTE L2 IRE Ty /A N ROFHR
TR FT O LN TEATHAD, M%7 — AU — 23 BUTORMENL O FBLH DD CE
[EE A 10%LL FOES Z2E0) SE -S4 SOEL S & 100% 50 il 953 AT A~DBITT
HD,

Y AT DADBATDT- | BAFIMN IR SN TOA RIS T — B2 CREANER SN &S
nNaHzEEs, #{ﬁ%ﬁiéfﬂkbﬂ%ﬁénﬂ\fjuﬁ T4 N OSBRI LU TRA ST TV
FREZOHIRBLR TSN DZ L7020, Yl B T EAE RN DT T 2 E M AlHEE 72
%o ]

2017 FFERLHI SOEIZ L > TCEASNIZT YR T AR, ESN DO/ Y DA Ao fil 3 o0 I
AT IR T B THY | Z DO ESEE IOV TIEIARE L TE IR —ZTD
ARBLHERFSALCUND 433 F7- | GILTI O SR FRBUH EE RSO CEASN 282D, 15
FOFIEDHIG | 7 /38— F FTfFEEIZi S B3, 20, KEEEIZEWT GILTI 245 L7205
T T2 03 Bl MR RO BRI AMNE SR Y B O X B L 72D,

5.3. S EFSHED DALY FEERH] B OHEE

JCT OFEFHTIL, 2015 0 E/ME RN O BT 2.6 KR LD EZ ERRAED STV =, Joint Committee on
Taxation, Letter to Ways and Means Committee Chairman Kevin Brady (R-TX) and Committee Member Richard
Neal (D-MA), Estimate of the total amount of undistributed, non-previously-taxed post-1986 foreign earnings
(August 31, 2016).

430 HIA 23AIRX L 728965 (., i HI 3Bl OBIUC T RO T2 & BIRL 72356 O I A 1 DI Tho722
bl % 5SRO IO Y FEICE S EOEMERL DB TholeZl, —ED LRENH -T2 L, HED R TERIED
8965 LT Mo TWD, T2, TDORBE D FIZ OV TR RS TV /2, Mihcael Mundaca (Assistant Treasury
Secretary for Tax Policy, Dep't of Treasury), Just the Facts: The Costs of a Repatriation Tax Holiday, 3/23/2011
(https://www.treasury.gov/connect/blog/pages/just-the-facts-the-costs-of-a-repatriation-tax-holiday.aspx ("In
2004, when the U.S. enacted a repatriation tax holiday, the goal was to encourage U.S. multinationals to pay
bigger cash dividends from their overseas subsidiaries and use the cash to make investments in the United States.
Unfortunately, there is no evidence that it increased U.S. investment or jobs, and it cost taxpayers billions. ™).
A3LEFIT HASRCHON R [E
432 i 2 13, REREL A AL PP ETTIS THRE T 25612 METSOFEHFEAIE L TEHIBISRE T AR B
NDHRCTRICE&AEE D,
433 SR EE AN DS ESE OFIREIZ DN TE, MRZKETE N DESMEIR TS 2 A LA ABLR COMBLOM R LD, K
EVE AN Y32 AME S OFTEHE CHT SR B A ST CO DA 1T, EHEANERIEEPERR DX 5 L7225 (8§ 901) . F7z,
KENE N DS ETE NRAGRIELE I, § 1248 ORAIZIDAZRUELYE LU THRON DI TIZ OV TIL, § 245A D B4
SR RBIE DD, ENLSL DI DN TIKENE A DI R A SRS D,
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5.3.1. PR IE

5.3.1.1. #H(

§245A . K[E#E T (United States shareholder) 722k [E#: A (domestic corporation) 23 &
10%#% < Bid 4 [El 14 A (specified 10% owned foreign corporation) 2>5521F 48224 (dividend) (2
& UEEECY Y B K ESMR B S 4y (foreign portion) 129U T, 100 % e 9228 L LTS 434,

KEREEEIL, SMERE N OGERFER AU I EUIE D 10%LL B2 B U IFEEICRA T 5K E
D (person) &2\ ) 435, KEOF LIL, KEFTREOBREE, KE S—— v 7 CKEREA,
T 27—} (estate) . 157E (trust) b5 FhD 436,

5.3.1.2. ¥ 10%#EENEEAN

FEE 10% 8% SR EE AN & 1T, K ETE A Td D K [ERK 3= (United States shareholder) 24324}
EENZND 437, T2721 | 81297 (Z7E O L5 B & 15 N (passive foreign investment
companies, LA FIPFICI &), ) ITBRA LD 438, Rl D kE 10048 S BLSMENE N LITERD | A
BB LAY 10%IRA L TODEAD ML ERITE Y T,

5.3.1.3. EYDXENEBEY

B O K E MR R E /7 &1, Bl MBI U TR BK ESME R 4§ (undistributed foreign
earnings) 23R4y BC B2 R F2E (undistributed earnings) |2 5O HE & | A F U= B0 TH D 439,

RATECRERAZE LI, SMEE NOEL Y LR R D E&P BREMHTH S 440,
FoL ROTBECKESME AL L 1T ROBLERAZE DO D LT OV IUCHIRB LR DZND

441
o

@ 8245(@)(5)(A)ZED LR, T 72 bils 10%H SRS EVE N B#45 9% ECI T, 2»
2. WEEAEDOFTERUCEE 958 (Subtitle A) 05 b i BLAEIC B 95 % (Chapter
DICEDiRBLOR G LI DH D

@ §245(a)(5)(B)IZED DI Y | T/ btk 10 %k S BLSMENE A DS 80% LA BRIy & RA
THKRENEADDZFET DALY 442,443

434 § 245A(a)

435 §951(h)

436 §957(c): §7701(a)(B0) D KEDEDEFKDI L, AN I T A TAVHEYET , ~V7 F 5k 5 T Eni-
—EDMRESEHRL

437§ 245A(b)(1)

438 § 245A(b)(2)

439 §245A(c)

440 §245A(c)(2)

441 §245A(c)(3)

442 72 %3 §245(a)(5)(B)DiE JHIZIV T, RIC KN REIT [3:8245(a)(12) 1280 A& 4 B A EVE A2 80% L EHi 4y
A TDRENENIDDERINS TS KA B E R R 4 0 H]_LIXRIBLE O I 3720 72, RIC X U REIT
HYUFCKEEANCE END,

443 JLARWNZIE T AR Sy BB PR 2% = K E B AR 25 (8245(a)) + KIESME R FIZE (8245A) | LW EE(HT EAe > TVD A8,
§245(a)l% 1987 FLUE D BIRFIZE &0t R EL TWDIEN, F753 BRI SITO DI AR LI B IR 2% D 2
DRD D% 5 EL TV D A38245A 11T D LI BIBRA 2N =8, 6T Lb i TR TORS B RFIZEE A1/ 3—L T
TWEDIT TR, WEtHisamEE p596 (211 “As a consequence, the partieicipation exemption system is
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5.3.2. HEHAHIFR

§245A (2RI HIRA IR AL, 8243 ITEDHEN 2B OHAIVHEL il Y223
BAKEENL, BLYHERED H AT 365 H MR CHha 731 H BIC, g E AN O A
365 HABIRA L TWALELRH S 444,

5.3.3. BEET5HIE
5.3.3.1. FEFEY

S E -2 B O K E T B 4y OFC 24 1 8245A 2K S<HERR N Al REL 72 o 7= Z LT LEV Y, TERT
K ENE A OBL Y XFAME 2410500 KIE NI RS 53 OBL S V2O i F S Q= FE IR
BiL 24 OB T R FE 445238245A DXGETRDEL S IZ OV Thil S DI bl oTz 446 JEIE
Bl 2 oW TCIE, 45 2 3 3.2.3.1.3 1,

5.3.3.2. HIEEBIZERERR

[P RUARPE PRI X E S TG0 B2 [BDEE D7 O IS ME BB AR T2 E T D720 | S E
F2HNOEDORY DHE | §245A 73 H S DH T LI LV PEBR FTREZR 7DV Tld8245 LRIERIZH
PERURRIEPR DG R LN T2 D700 447,

F7o, ERLEFEROEH THMERLEAD 8 HEFRGRBO DAL TR Y 448,

5.3.3.3. —E®D CFC kX DEBERIZI DEEHK

§1248 ITE > THELDAZRLEL S ITHOVWTH, §245A IZTED HZ DD E A2 L TW DB A
13 1009 FERRANE F S5 449, —E D CFC BREDRRIEAE L6 T DB NI DN TR, 55 4 3
5.1.3.3.2,

5.3.3.4. CFC %7 ,%—h F FiraZEnbnid Y

AR O K [E I B ER A3 D OB LA BEIKERR =0T G =7 /3 —h F Fisn
SOML Y 138245A DRFZEIT72B2, SR OWTIE, 56 4 £ 5.1.3.4. 2,

available for both post-1986 and pre-1987 foreign earnings.” &b =53 CRY., 1986 4 LLRTOEHFI4E H38245A D
W E FNDZEDBISAL N2 EDMADNDA, §245(a)L D7 RCF DR IZ DUV CTRFBGR TV vy,

444 8246(c)(5). [EN T H1Ad Y &1 B e 0B Setkh W il & [R) CAR AT BT B 70 5,

445 81059

446 §1059(b)(2)

447 §245(a)(8), §245A(d)

448 §245A(d)(2)

449 §1248(j)
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5.4. EAERFILE OFREIZRBL

5.4.1. #BGE
5.4.1.1. #&H]

8965(a)i%. RHEES A RATEEA (deferred foreign income corporation, LA FTDFIC &V, )
7 2018 4 1 1 1 A XVAENZPAAA T Dtk DRBIAFEE 2T, 2H#% DFIC DY 7 /3—k F g
%, 2017 4F 11 H 2 B X% 2017 4 12 A 31 B FEAL0> 1987 4 LU D B FE[E 4122 £ 745 (the
accumulated post-1986 deferred foreign income, UL ITDFI &V, ) DWT K EZVVVERT T
WEASE LI EED TND,

ZAVIAE SRR G e B E O BRI WEE THES I RSN QO TS E — 1
BigoZla BEL TR 40 BARMIZIT, AAES IR RSN QO T2 73—k F A1f5
ELUTKEREEICBWTAERBLT DM L7p o Tud,

BT 8—b F TS OA B RBUH EETlL, CFC OKERK T THY 2% CFC ORERA Y4 7% CFC O
FRPUE DFRE BICBWTERA T8 13, 4% CFC OREBUFEE DL T T 5L XD Y45%H OB
R, 3% CFC OY 7 /3—h F 5% 05 b4yl EI & (pro rata share) D&% | ¥ T45: (gross
income) IZEHHZELEL TS 451, LA > T, DFIC DK ERE I, 47% DFIC @ 2018 4£ 1 A
1 H XVATIZBRLAT D EA% DREBUE EE OB AL B2, 5% DFIC D7 73—k F fifgésisd DRI O
BB G ORE  RITHCE AT L L E7D,

¥, 451340880, 73—k FEIMSEOA RARBLH Tl 8959(a)lids T —
KEETEORFTEEL TEH ENTZ E&P IZHOE | ZOFHN RS- HEHIZHB W T, KEEAD
RFTHZE ORI EEL TS 452, LT223->7C, DFI ™5 58965(a) 2 k> THRATHIZ & H LI
A3 IR A RRBL I T (previously taxed income, UL F8965(a)PTI V), ) &720,
§965(a)PTI DFEIZITIE T2 E&P OO BLI LIRS RN 282725,

Fio, T —h F ITSEOSERRERU Tk, KEK IO CFC ITfRABUE Eliic-> X, §951(a)
ICBWCRTECE SN FEA IS E 52 L EN TG 488 LT=i3- T, KEREFICRBITA Y%
DFIC DR BLH it . §965 (a) PTI OFEZ T HEKET 5,

5.4.1.2. REEANEREAN

DFIC &3, 2017 4F 11 A 2 H XU% 2017 412 A 31 HRFAUZRB W T, 0 KO K&V DRI Z+F 5
LR EAMEE A (specified foreign corporation, LA FISFC &), ) &) 454

SFC &3, CFC KON UL ED K EE ANDSKEREETHAINEENE D 455, LT=23->T, CFC T72
WAMEEE N ThHhoTh . KETE AL 10%LL EORFHMEA DN HH5E 1%, SFCIZEE Y15, 7=
77U . 81297 IZE WS PFIC 1 L7030 TU D 456,

450 B Y IE 7L — LT —2

451 8951 (a)

452388 4 87 5.1.3.4 Tik~/c& ), FICAIERITH 42 —HRM a3 5 A THD,

4538061(a) MUk V7 /X—h FETEOFRAIZIY CFC OREAAMEIIHINL THE0 0, GRIEBLAEUTZERIC CFC Ok
A2 AR L & RPR OGRS 2SHNL , RICHTHC 2 BERBLOMT O DG K&/ D ZLaBhi< e ThH LS
Z Bbivs, Bittker, Emory & Streng: Federal Income Taxation of Corporations & Shareholders, 1 15.09

454 8965(d)(1)

455 8965(e)(1)

456 8965(e)(3)
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B 1L EOKRENEADKER ETHLIME AT OV TR, §8965(a)l2 &l Yi%atho 7]
—h FATSAHIA T HANIZEUNTDHA CFC &L THHRD B ED BTN D 457,

5.4.1.3. DFI
DFI &%, 1987 FE LUK E&P (post-1986 earnings and profits) D55 IRDERSy Z RV =H D%
VN 458

@O SFC DFfFD5H ECl Z & &3 HH 5y

@ CFC D4 I/ ELS NI A 12138959 IC KV K ERR EO A S SRS DT 7y 459

1987 4FELI D E&P L3, 1987 AELLED SFC TS L CWARIRIIZAEL 72 E&QP @ 2017 4F 11 A
2 H X% 2017 512 H 31 AR OFREETH D 460, YFZKAITI T Y 7% ORI X B EIN20,

5.4.1.4. 4E#IE (pro ratashare) DFHE

sy BLElS (pro rata share) OFHHIL, JRAIEL T, 9778 —h F GOS8 BT DT HE LR D
TETITbND,

72721, 8965()IZ DX A RTIFL/2 5 72H D D8965 (C)T I DX HEFRMFRD BT /7 D44
[ZDWTCIE, 8705(a) (1) (B)IZHE S/ N\ — R — 1 7 By @Al %L % 10'81367(a) (1) (A) 125K S
BN O A EOIERBLATEEL Tl s 46,

5.4.2. REXBNEEANOXKEREICBITEAEHEEDREAE (reduction)
5.4.2.1. #H|

—F# L B DFIC o —F LU Lo BRI RS ETE A (E&P deficit foreign corporation) O K [
R THLMBLE 12BN T, 8965(@)IC kDA H xR L2 D% L, §965(b)(2)IZ1EV  DFIC IZHLRS
N5 4%k ERE =0 [E A B R R HE A% (aggregate foreign E&P deficit) 721 BEES LD 462,

BRERABAMEIE AN SIL, YREBiE 2% SFC 091 2017 4F 11 A 2 B IFSICEV\ T 1987 4E LU
D E&P SRR KIALIR > TVDHOEN) 403, Fiz | YL R KA D LA K E REKE
(specified E&P deficit) L\ 464

[EISF BRI, SRR ERR IS PRD RERRARSME IR N OFFE REUKIRO Bl & D%
EHRLEKERRTIZFRD 42 DFIC @ DRI O3 BLEIG OB DD NV NSV OO ZETH
5 465o

457 §965(e)(2)

458 §965(d)(2)

459 f5i| X |, T N—b F TR EIC LA EMBLOXI G b7e o7 E&P 728,

460 §965(d)(3)

461 §965(f)(2). §1368(e)(L)(AIZEDH D S EADRRMIER E OFF EOIRRBATELL CiIfbivieny,

462 §965(b) (1)

463 8965(b)(3)(B). F7z. 2017 4% 11 A 2 AWERTYHESMEE AL SFC THY | UaZBLE 112434 SFC IZLo>TDKE
HETHLINLER DD,

464 §965(b)(3)(C)

465 §965(b)(3)(A)
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5.4.2.2. ENRBEXRBEREOER

KIERREDOES BRE RAEMRAIL, SRR ERR AR D4 DFIC (T L TLL T D HEERITHEw VLR

® % DFIC ® DFI Doy BlEI & OFID 3% K ERR 248D 4 DFIC O DFI O3Bl & OB D
X IO v S

(1] 14) [FEA B R R HH SRR O BCHK

KIEEAN USP SMEF-224E AL B XN C % 80%IRAE L Tu5, A& BIZlX DFI WERFH
300, 200 %, F7-. CIZIZEREKEN 100 H5,

AKX O'BIX, DFI 267 5728, DFIC £725,

Clx. BHIRBEHTH0, REXRESEEANERD,

USP CKEI#RT) 128175 RIEES R E# %I, 100 THD,

% DFIC @ DFI 2/ 5455 ECEE DOFEDATO DFIC @ DFEI D43 EREI ST U= A DR EE I 56
THHRIZONT,

A O DFI AR D55 Bl sl A %A%, 300 x 80% =240

B @ DFI (2455 Bl EI & O%EI. 200 x 80%=160

4C?D DFIC @ DFI D43 ElEI& OFEOKEEIL, 240+160=400
LR D72 | [EA BRI KK EH 100 13,

A [Z%fL T 100 x 240/400 = 60

B |Z%FL T 100 x 160/400 = 40
Bl 5,

® T~ »OLXA®D DFIX300—60=240, B ® DFI (%, 200 —40 =160 720, USP ® A ([Z4%5 Y
73—k F T3 240, B IARD 7 /3 —h F Fif3id 160 4T 5, O R, 8951(a)ick>
T USP ORI INE SN AT, ATV T 240 x 80%=192., B {25\ T 160 x 80% =112
LD,

5.4.2.3. FREEIZRBITD E&P OB

AR O LY Y7 —k F iTSE 05 R ERBLH] E ClE, 8951(a) 233\ T — EE K EE O TS
LLTEENTZ E&QP IZ0X, FORENDELSNIZH B IZB T, KEE NPT E D
ZEELTUNG 467,

ORI Y725 T, DFIC 1T L CRBEEN RBREEDBIRM T 7o Z eI L K EKR EICE
W TRRET S BIBER L 72 (reduction) AIZAH S 9~ 2%01%, BEiRSE 0O DFIC @ E&P DRl |
§951(a) CARBLSLIZH D (LL R 8965(b)PTI &V, ) EEND 468, L7=73- T, §965(b)PTI 12/ IE
9% E&P 22O BlITFRFLS 72N 2 272D,

466 §965(b)(2)
467 §950(a)
468 §965(h)(4)(A)
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F72, WIERAJE L (this title) . SRFEKIESNENE A D E&P OB KERE T ELHI A 1S Tl
BT AT, Y%k 338965(b) (W)IZI VN THE FE LI Y #% R FE KBS EVE N OFFE RFE RO
FADOSTE TN =0 0L L THORD, S5I12, 7 78—k F G0 5 b, UaZBngaix, 4%
RIEDIFETHRETEENIFETHLOEL THEOHDILD 469, Ziud, HELERFEXESEEA
DHE 738965 (b) (I LAECAKSE D DFIC IZB W TREPLHE 2 E&P L7250 n, B KRS E
END E&QP Z NS DL TRICHE LD “EHEVWZGS B THD,

728, BRI RAEES R IEREE BRI DFIC @ E&P 138965 (b) PTI t&ihvd—J
T, ZOKEKR LTI 52 #% DFIC MR A AR T2 E D FEL R, LTed> T, Y
#% DFIC 758965 (b) PTI ZJfU& &9 A Y AW S5 6 | Bl IZERBLL 720 oD L RR
FEAMOPEEE L TR ONDD, 3t T DR RGBT A3 72\ b | KGRI 3 E U D FTRENED &
%o

ZD L, 2018 4 8 HIZHE R S41728965 S HLHIZE T, 1BIRITLDE965 (b) PTI DFEZT
5% DFIC BRUE M2 BEKE T Db, [RIBE T R AE K E SFC ORR 2 A6 9D 2 L 038
DO, LinL, 207 7 r—F 06 BRI SFC ORI 2 BEIAR ) > 723551213, R
RERIER N ECD REM DD, T2, VIV —T R—=ZATOER THHT2, — D RFEKIE SFC
WA RFEN DRI D2 ENTE R, Zhved—/L 4T )77 7 e—F (all or nothing
approach) £\ 9,

Z D%, 2019 4 1 A ITHEFRIH17-8965 MBI ACHLAITIE, FHUTLD 5% DFIC #R=CH A
EHERT DG SINEE R OGEE R R L7105 TR DWW TH BRI FBOONLH L Lo T2, T
Zhw Yy A7 v 7 v—F (to the extent approach) £ ), L7z23->TC, BFEKIE SFC DOk
A O FEH N CIEETRTE 217018 IR % 3 UE | BRRGEIEAR 1T AE U2 klz7e s,
(1] 15) [EIFM LRAFI 2 O BRI ER B AED AR SRS A 0D 5 &
FREOBIT, AZI1T58965 (a) PTI X 240, §965 (b) PTI (X 60 Tdho, FHAIEL Tk, A D
XBUB AL 240 Ly EF-L7ew, )5, C ORRBLG#EAT 20 THHEHET S,
965 M B A RHIEDT 7 a—FITHEVEIREITH & A BRI 60 4T 573, C =i
filil 20-60=(40) 720, 40 DFEPELE DRI ILD, il 7| 8965 Sefc &R DT 7 o —F1THE

WIEERZATO & A BRI O MRS 20 IZFRESAL, C AR 20 AR 2D A THY | i
PR ITRRRS NN L RE Th D,

5.4.2.4. R—ERIN—F1CBTAKEKREF O

BITRIE NI NV —T" NIZ—F DL _E O R R 7#E 3 (E&P net surplus shareholder) & —3& UL Lo 2
FERHER T (E&P net deficit shareholder) 235 £ 256 | & BB TR ED E&QP OFHDHH
KEREIZIIT58965(a)IC LA H AT DAL, HZBIRIE N L — 7 DAAE H BAFE R B AE
(aggregate unused E&P deficit) 2 3% K[ERE I (4% 55 H E1 4 (applicable share) D872 1T
BT 2, 12720 WHIC L > TADEL /D2 21370 470,

BREETHRELL, KEREDHH8965(a)IZ LA RATFOEE 47178 0 LD REWHDE ) 472

469 §965(b)(4)(B)
470 §965(b)(5)(A)
AL FLOBHEAD TS TG DOFR
472 §965(b)(5)(B)
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+5F39<?E$5E35k TOKEREDOOIS | YREKER IR D ES R KRB AEH 473738965() (25

BATSOFEIRENEDE N 474,

5&1%)33#\\*35(?”% SiE BRBRIEANT V=T8T Bt BB R EOHE Lo iEnEH
BRMEE, LT OQDUWT A INSNTT DFAZND 475,

HEIE LT, GBRIE NS NV —T ORMEH B KEREISL T, LLFOODOOIZ H85HE
BaRLTFHZ D 478,

@ HEABRFHREDEI5Q)ICLLARIH L ZATE B TR EDI N —T Ry &S
(group ownership percentage) % % U 7= %4
@ HBURIENT V—T OB BT EIARDODOH

5.4.3. BRFBIHTIRASNGEBOEA
§965(a) (2 LD B MBI G L2 o TR EE NFR DDA G AR T 22 LDROHNTND

477

o

O 8965(a) I kDA H AT IR E B4R T2 (aggregate foreign cash position) Z i
T 5 OFAIZ 8%HH Y44 (8 percent equivalent percentage) % % U 7-4H 478

@ 8965(a) Ik DB HE TR EN B AER T a OFEIET HETOERSY Z 15.5%7FH4
BB &R U740 479
8% HH Y EE K OV 15.5%H Y E & LT, TN, AR Y LB G2 R U B ERLTZFED
DOFENTT LTI T IE 8D D ren i Bl SR 4 rfa%ﬁﬁuztﬂ (Y AR TSR 58R) 8%
BN 1%L DEIE DL TinD 480,

MESNBLAR Y v arbid, YakkEEFITMRDE SFC O 2017 4F 12 A 31 H LARIICHK T 758
f&%m@“ﬁ%T HICBITABRERT T ar OSSR RIS OMA (UL T TR a0 HEEE Ly
9, ) L FODE@ D FEEBEDUNT I K E N DAL\ 481

2017 4F 11 A 1 A LARTICHE T T D BARBUEEE RS T ISR 28RV v a LU
@ LRI —DRTOMBUEERK T BICBITDBARY v ar FUEE

473 §965(b)(5)(C). [EA BB RIEHAEL I, §965(b)(3)(A) (NI TIE MY 5E K ERR 142 2 B RIS ETE AN DO
T BRFERABOSELEIS OFEL MK ERR IR D4 DFIC O DFI D43 B EIE OBADREAD T D NS W T DO%E) &
TEFSILTNDM3, 8965(b)(5)(C) i A Fik, 3 KERE 3212452542 DFIC O DFI O4yElEIG OB OKRER ] L g
EATOIRNZ LS TV,

474 §965(b)(5)(C)

475 §965(b) (5)(D)

476 8965(b) (5)(E). 7/ /v — 7 Ry ElG Lix, KEMEOKR DS BRI —BIRIEAT L — T DMORIGIE NS> TR A
ENTWDLDDIMEDEIEZV N, 2721, BIfRIE AN L—7 815 A (common parent) D2 /L — 7 R4y EI & 117 12
100%E &5, §965(b)(5)(F).

477 §965(c) (1)

478 §965(c)(1)(A)

479 §965(c) (1)(B)

480 8965(c)(2). 7233, 12 A 31 HERBLAEE LIS OMBIE IC oW TiE, § LLICED Dkl ABLR Tldia, §15 1t
VN, 2018 4 1 A 1 H B O i A BLEE 2017 4 12 A 31 H LR O i mid A% B #10 OB UL A
W2,

481 §965(c)(3)(A)

96



|
BART v ar B, SFCOMER THLL FOH D% 482

O H&EDH
Fe BN B R I 9D ER Sy %R 483
MESEL 7B T 5 2 W TRIMRRY IS | S HE 36 & PE D RF A
CP, e R4, WO, M| A E BURFEEBE R TRESS O il
B DR
it 151 1A A 0D A5 DA
@ ZOMPMBHEEICIY ERRISRFRIEU T 2E ELL THRDNDL D DRF

FEDIHR ., @, ®IZOWTIE, fhdd SFCICBWT EICHT U RS TCWRNZ 2 K EREEN
SCAFCEARVICHBNWTEE RIS a Nl G irZ &N T2 484

SFC 23E N LIS D F LK (entity) ZRA L TWOTEY, YiZFEEKDINEEAN THo2ELTES
SFC LU TN AR AT RESNR SR ar OB FITY 4 H K1 SEC L THbng

485

o

©@ 0 6  ©

5.4.4. A EREELER

REEOEARSIMGRL DN E FH ST E 7 IS DWW CHNERVERYE bR O 2 kbR T 272D IZLL F O #
EDRRXITHITND,

§965 1235V \CHER AT BRI BIL TR R A LT, U L35
U760 L L CHb A B I < —1 7 — (applicable percentage) T4 iz > Ci. 4+
[E R ZEHESR DS E 6D L7l 486

WA=t T =PI T OOLQLEGFILIZHIG 2V 497,

@ 8965(a)icLoHt ﬁﬂ? SR EAN R GAR Y 2 T By OBEDEI65(a) IC L A A
FTEEIC KT AFIEIZ 0771 R L 2b D

@ 8965(a)ickHty %Wﬁ»fﬁl%fﬁ/\f//a/ ETDETOES OEOEI65(a)IcdD
ARSI HEIAIZ 0557 R UL D

AMEFEAPERR Tl <ANERLDO AT D OYERRZ R IRL TOD 56 ERLICKDBIARTERR DGO
j’bfcﬁb\iﬁ \—/DU\TVB%%)WL‘ &bhhfcﬁb\ 488

*7-. §965(a)L:;éé\%%}ta:mxé%%E%E%B%ci&s [ZREWAMNERIEED 7 0 2T 7 DM T

DD, BARBIMGBLDOR R EIRS T EIITONWTT BAT v 7 O APk 4578, §965(a)IC
LB BT 38965(C)I 2 I DS YERREEA IR 3D HER 7y DFAD M54 A BT IEEIZ H D HEIE D F

TRRT T DD OIS 489,

482 §965(c)(3)(B)
483 §965(c)(3)(C)
484 §965(c)(3)(D)
485 §965(c)(3)(E)
486 8965(0)(1)
487.8965(9)(2)
488 §965(0)(3)
489 8965(9)(4)
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5.4.5. MK ESFERROIER FEIR

KEFRE)38965(a) IC LD B AR 2N E U DRRBLUAE L IZ RV TEI72 IS E W DM R B e pRIZ >
THHLIRNE DIBIRZAT 725515 §8965(Q)IC KO B H AT K O 3% 5 FLITAR DA E Fl A 2t
BRI R 7 2T 7RI MEBUR AR G ER DX R 725700 490,

LRLEIRIT A LA TR0 B A ETIATOSEN DD 49,

5.4.6. FDfth
5.4.6.1. S&EA
S{EAND DFIC OKEE T THAHHA . 2% S TEANORE IR I LD Y 3%k 008965 (4R HFL
BAD I —TE DN T — AR I ECTZ BRI ECHUE DT LD A REE /R D, Y iIE D
IEBLEANL ., NI — AR ROA U T3 B OB RIS InE s 492,
—TEDR T —AXU R, L FOO@ODH Hixh fElc AU T-HRE ),

O Y% STENED SIEAAT —HADHEL

@ U SIENDOEE, FENEEFEOENE, FEOE IR . I oFS

® 4% STEAMROZER Fikia 5 i) 493,

5.4.6.2. 4yE#AT

DFIC O K [EFEEIL, §965 (Zf25F14E (net tax liability under this section) (22T, BRIZIY
8 FM D3 ERIT AIATHETEH D 294, FUTHIEITHRAID 5 F-1E 8%, 6 4 HIE 15%, 7 F-H I
20%, 8 FFHIX 25% TH D,

§965 (ZIROBIAHLIT, §965(a)IC LB H A BB LIS E OMBIAH (net income tax) 73, §965(a)
(ZEDBEHE KV DFIC 7 HOR I B TR H A SUIHERE BB LR > T8 & OFBiL AR A
TR D8EE D 495,

5.4.6.3. BB
8965 (AR DPLAHDBRFR I BE 9~ DR R AR 1, S a%PiEI TR & B 6 4R THD 498,

490 §965(n)(1)

491 §965(n)(3)

492 §965(i) (1)

493 §965(i)(2)

494 §965(h)

495 §965(h)(6). MiFiAEL I, 1@ Bi%EH D Subchapter A, Part IV @ Subpart A, B % T} D (27 A B 4E M4 T EE L
T EEE N,

496 §965(K)
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5.4.6.4. EABEROIHHE

8965(C)IZTE D DHE ARSNGB LV IERREFT > T K EE ALY 2017 FERLH SEIEDO RN H v
10 FELINICESN SR ATV, 87874 O I L0 K E 1 AT ST H4MEE A (surrogage
foreign corporation) 7272356 KENE AR EARDERBUEE 14E B IZRW T, Rt EpREED
35%IZFE Y T DFENBAAI BN AL DTN, M 3% BB S0 U CRUBRPERRDSFED AL 497,

5.4.7. HAIROPE

§965 (2RI DAL L AT HONTIL, FRHTKIE L EEER RIS OB ORESND, IERKAL
BHINDEID ) —T A ADPFERS T,

Notice 2018-08 (12/29/2017)

Notice 2018-13 (1/19/2018)

IRS Website Q&A (IR 2018-53) (3/13/2018, 6/4/2018)
Notice 2018-26 (4/2/2018)

M58 13 2018 4= 8 H 128965 (ZEHT 211 HIIZE 498% 3¢ K L, 2019 4F 1 A IZRIRAI R A2 &bl

7= 499 [Al R ANC B W TIE, FEE 5.4.2.3.TilR~7= CFC #E R EE 0 HI D1EAH>, CFC D
E&P #i#&, 7 /L — 7 IES | OB S ERBEEPEERE R OMANZ OV T LIS TN D,

497 §965(1)
498 REG-104226-18 (August 1, 2018)
499 T.D. 9846 (announced on January 15, 2019, published on Federal Register on February 5, 2019)
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6. ENMFREREEREFTE (FDII) ORERRS]E

6.1. BHIHEDE = -INE

2017 FRLH| SIEIZ LY Kk EVE A (domestic corporation) O [E SR B & pE B E AT 15
(Foreign-derived Intangible Income, UL FTFDI &V, ) IZD0&, 37.5% DRFRIFEERDFRD HIL
HTb&7poTz 500,

FDI OEERRHI X FEHERIITZENTEL Y| EBRER TORBERIN TS, Fo, Ty
RIZBWTH T/ —F F iSO FFER LU CREE SV QO A E FL S 4 M7 3 PE T 45 (Foreign
Base Company Intengible Income, LA FTFBCI &), ) il DO—EBIZFELLOIRZE N & Fi T
50

FBCII {% CFC O —E DN AT B B LRI i 8 C 40%E TOHEERREZFRD HH DT
CTY AR IR LT 15% CRibBl A HIE CTh D) 501, Z DL Tk ENE A MSDE S H
FAEFZ L PEFTAR I TR LT M A FERR A 5RO THAL Tz 502,

ZOHIEEIZHOWT, BB ZE B 2L F OISR ~THD,

[COREIT, BIREETREBIS T L ZLIC DK ERRBIAN— R BITHL T 5780, CFC A
BT D MG IR BT =77 S — N F TS B L b OKE S A ES CIEIL B
AL ORI LI IO T DR A D B O T s, i L TZOREL, CFC AHTHT
B SUFHE AR S I FED L LA L ORECORBIAA TS — 17 C. REIEADSS
[ 355 A P B L ORI BT B K B D RBL A D S5, S22 CHER A
R BB A K E D ESC I A T L OB LI 2 B 1 15% L7

%, 1503

2017 FFRLHI SOEIZ VT, 2017 4F ERTBIZE B S EICB W Y EESOHED—D
IE, G B AR DTS2 EAMTE SR EOFFIRZBREL, 230, KEOMBLE 234 5% 7115
B A DR BTGB 2 K E B S e AR T 222D, MEBSIE. KEVE AN ES TSI H
KT DML FEFTS 215 LIZBRI, SKE A D CFC 3 Y AT 8245 LI 5 & Ll O
Pl 352 L C, IR E T2 EIMNIEL HOVIIBIRSNDFE N Z L EH D TR E
THLENTE, bo THENFE LOBEEIREICHEZ DB EZIRETHIENTELEMIE TS, |
5041 R R TS, fiEo T BLHIECIE 7L — A0 — 7 3 81T A [ 3D K E SN TR oG A%
HEELZEEFIET 51720 DOFETHHEE ZHID 505, £~ LitinEaEsEx oL, ML E

500 § 250(a)(1)
501 35 4 % 8.1. 8, FvL T B TIREINIEAPIRIL 25% THHT-0, FTiF0D 40%IEREIT o736 D FENBiLRIL
15%L 722,

502 [ BECIE, Wi G FH CREBLITR O 40% E COPERRDGRDHIL TV,

503 Joint Committee on Taxation, Technical Explanation, Estimated Revenue Effects, Distributional Analysis, and
Macroeconomic Analysis of the Tax Reform Act of 2014, (September, 2014) at p530 (“The proposal addresses
erosion of the U.S. tax base through shifting intangible income by creating a new category of subpart F income for
intangible income derived by CFCs and providing a phased deduction for a domestic corporation for income from
its foreign exploitation of intangibles. As a result, the proposal both increases the U.S. taxation of income derived
from intangibles owned or licensed by a CFC and decreases the U.S. tax on the income of a U.S. corporation from
its use of intangibles in foreign markets. When fully phased in, the deduction from the gross income of the
domestic corporation results in a reduced tax rate of 15 percent for income from the foreign exploitation of
intangible property.”)

504 | BRI B #,370 H, FIRFIT, /3T U MRy 7 A58 400 U CHET 1 PE I B 9~ 28R R A 50 ) 9~ 2R84 N
LT DLV HBR RSN TS,

505 Dept. of Treasury, Unified Framework for Fixing Our Broken Code (Sep. 27, 2017) (Bifls E7 L —20U—2),
page 9 (“THE AMERICAN MODEL FOR GLOBAL COMPETITIVENESS : The framework puts America on a level

international playing field and puts an end to the incentives for shipping jobs overseas.”, and “ STOPPING
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ZAESMIB RS E LB RN P DL TRERRBLAN—AET LV OB EL G ENLEE DI

50

FDI OFERRHIFE 1L, KETEANDOBIBINIE DS [EIN TR LT2E A7 SNDER I OB E
DEMAE G250 THD, 2D, LD EZESEZ 58, —#%IZ, CFC OB 231 P45
HIEETHD GILTI OB EH|E Lk 272 CAHEEZ BTV,

Thebh  OKEEAD, BTG 1P R B2 K E A T OERBE TITH% e 123
GILTI OAFREBLHIEICIVIBLE N5 — 7T, ZROZKE TITOBA LI 2 BT 25 A1
I FDI BRI |2 LD BLEE D EE VD AT, 2072, HHIIEN, K2 [E A3
(IR O REFTE B 2SI S B D7 N DMEIN R B H LD TS, GILTI OF
FHIEEICOWTIE, 56 4 5 8.2. 2,

6.2. EFRIR R E BT ICRDIERRHI E O &
6.2.1. #H|

§250(a)(1)(A)IZ., KENENITHL T, ZOFAFEEIZIIT S FDI O 37.5%DFDYERRZ TR T
A

F7-. §250(a)(1)(B) I, DB IZIITD GILTI OFE M ON8§78 IZ K D& Y% Z fHL 7=
Fid 24 (dividend) L THOH O A EFET GILTI OFEIZIFE T 55 DDA EFHEED 50%D e 28
HTND, ZOMIZHONWTIE, 5 4 % 6.2.3.4.2 1,

6.2.2. BHAIREA

8 RBENT, FSRISR 530, kEE A (domestic corporation) D #4 Téhs, RIC KT
REIT I&., xtgshbsiuTing 506,

6.2.3. HERRBEDFE
6.2.3.1. EHEHH: 507

AIROEIY  KEENIT, TOMBAEEIZRBITS FDI OFED 37.5%DHEFRIRBD LIV, -,
GILTI OFEL (N878 | ZHe D& Y AR ENZHLT-AL Y (dividend) L L THEWHbNA4KET
GILTI DFEIZIRE T 2HDDEFHEED 50%DIERNFRD HID,

72383, 2026 4 LAREBIAARRBLAE B I\ T, B OFEER=RIT 21.875%!12, 438 DFERRRIX
37.5%\28/ V35,

CORPORATIONS FROM SHIPPING JOBS AND CAPITAL OVERSEAS: To prevent companies from shifting
profits to tax havens, the framework includes rules to protect the U.S. tax base by taxing at a reduced rate and on a
global basis the foreign profits of U.S. multinational corporations. The committees will incorporate rules to level
the playing field between U.S.-headquartered parent companies and foreign-headquartered parent companies.”)
506 [ i = it | 626 H

507 §250(a) (1) & U (a)(3)
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6.2.3.2. FEERHIFR 508

PERREED BB W TEBICANSIS EDII O%8L GILTI Q%L D4 314038250 2% &1

R B LB T S O %EA B 2 DA . FDI OFE K O) GILTI OFEIZ R D IO HEES D,

® FDIZHOWTIL, ZDIEE Yy ) EFL OB ERII AL THOHEIE L Y54 FDI OFEN Eitod
FDIl ®FAE GILTI OFEEDEFHEAIC D DB L LD IOTEES NS,

® GILTIHZOWTIL, FEt#EiR%E) O FDI OJEES 2 e U487 igE S5,

6.2.3.3. FDIlI O&tE

FDI OERRE 1T IR EPEL\ VYA TR ASTVB, EDI OB FikaEsEZ 5L GILTI ©
B FLERPAHEE LEAR I EER oM _HITZE O IR FEDO TS 2 B 15 L= IR 20 EE S 7o
TWa,

FDI OB ERIL. LLTFOLEBYTHS 509,
(FEBR T REATES: - IIRLB G FEVH—) = AR UEEEEFTTS

o S SRR TR 4
BRI - FoIl
FER T RET

FNENOREREZR L, LLFOIDINTERINTND,

® PERTBEATF (deduction eligible income, LLFIDEL &V, ) K [EE AORRBL TS D T
(AR DI H &2 72U BN o450

> TTUS—IF S
GILTI
Lt — v AT
CFCOHDHY

[ N A7 10 A B T A
[ESN S E T

o AL AREMYZ— (deemed tangible income return, LA FIDTIRI &V, ) K[ETEAD
1% F3E 4 PE (qualified business asset investment, UL R T QBAL &), ) 1IZ10%% e U 7-%H

> AR F A E (QBAI) 51 KR E A TR K i (specified tangible assets) D55, 24i%iE A D
FEOHITHSILTEY, 722, 8167IZE D DA ERI DXt 5L 725> TNDHEDITHRD K
B @ D4 TR OB EE ), FREATEEFELIL, DEIZAR N T HIEEFE
2N,

® L HE PEFTE (deemed intangible income, LA FIDIN &V, ) :DEIZDTIRZ#AZ S

VvV V V V V

508 §250(a)(2)

509 §250(b)

510 §250(b)(3)

511 §250(b)(2). 8951A(d) LRI, TR ) A TDEIIZ, [CFC1%A E A JIZH AR T,
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® S\ [E 1 kIERR FTREATS (foreign-derived deduction eligible income, UL~ TFDDEI &0
9, ) :DEIDY L K ESL D (any person who is not a United States person) (258 SAUE
ST (foreign use) SMDE PE, I, KIESN D L& PE (any person, or with respect
to property, not located within the United States person) |Zxf L CHELEN AR FNHAED
DTS2

[E4 TR (foreign use) &1, KESMTIBIT A, THE ., LL5rE ) 518, KENTOE 25 5%
RYOED T2 =F I TEEAPTC LTS G M = F SRR SR E PEL [E ST AL
72U Th, TEANTE A LIcb D& BRI H7p0 514,

ESMEEE B RER OE LTSGR ED BB ES O =B TIRFES D7 1 5% [E S+
B D [ESN G =R D IRFE PR R L DT DI S, 2o BREKIENEAD IRS (2
XUTTES TR SNDZEIZHOWTOILEEEAT T & USME, TESM TR I Shcb &L T
&bj’bfcﬁb\ 515O

E B (A BT L 725 & . M B RN E N OF TR L T T b O LT FEE I
AL 720 ™ (not substantially similar) Z 222U TONREZ Y 7% K EE A DY IRS IZH L TfTo7zd
LM, KESOF T EFEITKT T DB IR AL L T L7 516,

6.2.3.4. GILTI LDE#

§250(a)(1)(B)I&, ZDMRBILEEEIZIS1T D GILTI DR U878 (TR D& M %A DV FH L 7o B Y
(dividend) LU THEW N 5450 T GILTI OFRIZIRIE T 26 DDA FHEED 50% D PEFRZFID T
W5, GILTHIAME TSR0 OO BESN CIEBLR TIRBLS L DH DI DWW TOK[ETORR
Bla1Tob D THD, Mi% 50%ZEbrE1TH 2L THMNERBRIERRE H AT GILTIIZx 7RI
10.5%L 725700 [EFN CEfL R CREBLZ S 1T TV A A I IS E B b H 12 L0 K [E TR
BN ECRNWZ ST/ D 51,

F7-. EiRoLE0, FDII @ 37.5%EL . GILTI @ 50%IER40E DA FHEEN IR T I E LT
B XM E OBENEES VAT . — T DMARTHNCIE T IR EWEG S, SUTEEE KB &0 Iz
KRBT BN B STV TV DA, HERRBEDS D T 25 80135 D,

6.2.4. HAIROWE
6.2.4.1. EEREORS
e SN E N W NORGYAN YW/t i=t ey ANQAVR

® ERRWREFTIHI W T SMESIEFTR D BRI ST T D03, SMESE TGO &z L D&
ZEHE T 200 BT D ACOA 77 0 —F 28R DM NHHD) LI TIER,

512 §250(b)(4)

513 §250(b)(5)(A)

514 §250(b) (5)(B)

515 §250(b) (5)(C)(i)

516 §250(b) (5)(C)(ii)

517 BRI DWW T, 2 4 3 8.2.4. 51,
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® SR E FORERR ATREFTISZ DWW T I pEIZBE 3 TEIS Ot ) OGP DTIZZR VY,

Bl ZIE, KETEADRHDLIIZ G PEIZOWTENGE 3 F 12T ATV, MkENF 335
NZD—EBOMERNCHOWTCKEFEZE G B R T T I A T8 A, bebiD
HEI G P DAl 1A & O SO 200> ARIKEE ~DH T T A2 A5 & BRI
LA EDINTEHETHLENHDLON, LI TIZAR,

SME R RIERR FTREATRHC DWW T DRESM O SUTE PEIT R LTI LS D55 | O#iFH 23
DI, Bl 2L, BB AUKIES D 1T U TR SV AN B 3 2 B A K E NI
FHELTG G O BB —FH ~DEFE@ L TTOIIEE ORI AR TH S,
B A 23615 TESCREHT ) OSZFEIZ DUV T KRENE NTEARRIZE D L5 7Tt
ITOMENDDDN, BIANTRUES &5 EAERR I —E D ICEALZATI S EDN DL D), )
TlE7euy,

6.2.4.2. SHOREEL

250 SN2 2018 4F 12 A 14 H DA TECE BT 5 /N @ Office of Information and
Regulatory Affairs (2B TRMEL E 2 —2MThItTWVDAN, &L B o —23 & T 95 Bk
AT VIRSIUTURLY,
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7. BURERR BB LB (BEAT)

7.1, BifIKIEDHE R -TRE

2017 SRR, BRI £ -1 A B5 1EF4 (Base Erosion and Anti-Abuse Tax, PA T
[BEAT | &), ) B AT, BEAT EADOTE AT, KERZE LA E R EL DB G K IED )T
(level playing field) £V )& 2 I3 E#IZHLHEBZ LIV TND 818, 7206 | KEZAILIE TS
ZEFEAAZER, BEE G 2@ C TS e B LT1-545 T, iK!ZIKIX JIK[E CFC /L—b
D TN CTORRBLOX R EI2DRIREME N HDHDITH LT, %lﬁ%@l%)ﬁﬁzﬂﬁ&a‘éiﬁ’*\ﬁ%ﬁf)%
[EIFE AR 3K [E A T OB S A C B S | 28 U CHTS 2 B SE 723551121, Y54
FHIKETOBRBLORI G4 705, KETENEKE LM J%Bﬁ@%@@%‘&@ﬂ&%l B EJJIJT@%E’/%L
AT 2L, TE OB KEDLHMITE T HEIB X THD,

Bl B I Lo Tl OBt G /K EDO AR A ST BT RETHHEVDE X 51T, BEIZ 2016 4F3k
W7 =TV NMIB W ORSIVTW T, 5 7 L— 7V M, ﬁﬁi&fﬁﬂek/y;7u~m
(Destination Based Cash Flow Tax) ®—8g: L C. #tH7e AT ARRE AL i AL AZ e
BrAS A &3 B [E L% (border adjustment) ZH2HE L Tz, £ D f‘a“ I, BRI B ARIZIUNT
(AL R R AR A M ERL (VAT) HDWIETEEBLBLHI O £/ — L2 QDD >*<1‘
L KENTHEIL ~UL T VAT MRS TUOZRW =0 | K [E 2 3R [E Cilig HH S fi oo B A
FHT, ZOERIZEWTEINSC B RO AFNGICH D, LV RITNHHZE ;J:%fb
DEFID 519,

2017 4 7 HICBUM - 53t E . Bt o E B IIRIBIL 7208, £ DB | [ERESH4 &+ 5 R
WIEE BIETZLI3EDOLTIREN TV 520, £7- 2017 4F 9 HICBHE G- 3356 2 L= Pl e IE

518 B E7 L — 2T —7 9H (" STOPPING CORPORATIONS FROM SHIPPING JOBS AND CAPITAL
OVERSEAS : To prevent companies from shifting profits to tax havens, the framework includes rules to protect
the U.S. tax base by taxing at a reduced rate and on a global basis the foreign profits of U.S. multinational
corporations. The committees will incorporate rules to level the playing field between U.S.-headquartered parent
companies and foreign-headquartered parent companies.). 20174 EBefifi & B4 @ E#E, 3915 ("This provision
aims to level the playing field between U.S. and foreign-owned multinational corporations in an administrative
way.”)

519 $:F058 7 L—7 Y R, 28 H (“Today, all of our major trading partners raise a significant portion of their tax
revenues through value-added taxes (VATSs). These VATSs include “border adjustability” as a key feature. This
means that the tax is rebated when a product is exported to a foreign country and is imposed when a product is
imported from a foreign country. These border adjustments reduce the costs borne by exported products and
increase the costs borne by imported products. When the country is trading with another country that similarly
imposes a border-adjustable VAT, the effects in both directions are offsetting and the tax costs borne by exports
and imports are in relative balance. However, that balance does not exist when the trading partner is the United
States. In the absence of border adjustments, exports from the United States implicitly bear the cost of the U.S.
income tax while imports into the United States do not bear any U.S. income tax cost. This amounts to a self-
imposed unilateral penalty on U.S. exports and a self-imposed unilateral subsidy for U.S. imports.”)

Bl %13 JFAE8O., Sk 100D ihA . H AR H A CRIELXE ~H 3256 & KEREICKECRIELX
El A~ 32354 & i T2, B O5A . WiRHCE AR (input tax) 23R SN2 D1 LT, KERZEICIBWNT
FZDIOREEEZ T LB TIRNESND, ZHUE, KEIZIBWT, VATZE NI T D8, UMD DIEAD
BAHLLEDZIDEZZ T NROHLT-DOEZZ6ND,

520 White House, Joint Statement on Tax Reform (July 27, 2017) (“Above all, the mission of the committees is to
protect American jobs and make taxes simpler, fairer, and lower for hard-working American families. We have
always been in agreement that tax relief for American families should be at the heart of our plan. We also believe
there should be a lower tax rate for small businesses so they can compete with larger ones, and lower rates for all
American businesses so they can compete with foreign ones. The goal is a plan that reduces tax rates as much as
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|
T — LU =728\ T, kK EOH N 4 JF D 1 DU OREN, KERZES K EES M
OB A KIER ST IE T DRH 2R T DI EDURSIL T 521

THOLTWNE ST T, FREIEFISE AN 2017 4F 11 A28 F LUT-BiHIEIER (FRE2R) I8N T
X LT DX 581 (excise tax) DA NR R X4 TV V- 522,

®  CK[EVE ADDBIEANEE A~OF| T E RS DI L | HEBRTEDL O, 5t EIFUliZAE 95
B D | MEENE PE ORI M 2R R T 25 DIZE LT 20% D9 5Lt A 24 3% K E 1 ATk TR
B

® MR TREPUIRB RSN TOD AL, RANCL DB a2 T Ty DA DSRI R 7R
50

® BHESMETE AN Y%A ECI EL THEMNBL T2 2L @R 25 G 13K EE NS5
Vi Bl RS D,

® HIELIARLICISWTIE, H%SAIE ECI L THUER DR =R 20% TIENRRBL SBD XL/
Do

e BT N EE DAL ADSERBIAT B &7 0 TNHZEND | KIEESMEZIZB N THIEH
(CRBDOREIBR ThoTz, o, Wit BLIHN ERAEIZIB W TIMEBLLIS O SRIEE L THIRR
IMRZE SAZIL TN LD, BEFOFFISA) L WTO LI SOV Thigim 13 HEZAT

o7 525,526
FEFE . A ERRERTIE, R aBiofhnic BEAT 2MERSH., MEEmaok#H T -

BERNFEA L TOEFRAS, IEH kST, BofiEZRE BB REDZARIT, RSO 5
YL DBRIR BHEIG 527708 - THD,

possible, allows unprecedented capital expensing, places a priority on permanence, and creates a system that
encourages American companies to bring back jobs and profits trapped overseas._ And we are now confident that,
without transitioning to a new domestic consumption-based tax system, there is a viable approach for ensuring a
level playing field between American and foreign companies and workers, while protecting American jobs and the
U.S. tax base. While we have debated the pro-growth benefits of border adjustability, we appreciate that there are
many unknowns associated with it and have decided to set this policy aside in order to advance tax reform.”)

521 il IE 7 L — AU —2 25 (“President Trump has laid out four principles for tax reform: First, make the tax
code simple, fair and easy to understand. Second, give American workers a pay raise by allowing them to keep
more of their hard-earned paychecks. Third, make America the jobs magnet of the world by leveling the playing
field for American businesses and workers. Finally, bring back trillions of dollars that are currently kept offshore
to reinvest in the American economy.”)

522 N 4E84303

523 X552, FBLGH AT H O35 1% 30% SUE RIS B RALI D,

524 Subtitle D (Miscellaneous Excise Taxes)? Chapter 36 (Certain Other Excise Taxes)(Z Subchapter E, 84491 %
AIF%, FTSBiIL Subtitle A (Income Taxes) (23 /&,

525 GATT 2B W TR, B A fIcxt LEIN A B2 AR AR AR T ZENEULN TNz, EANLORE MmO AL
BANBLAHEEZIRT 20% DM OBLEAOBRIENSH T L& 25D,

526 European finance ministers call for U.S. tax reform rethink Reuters, (December 11, 2017),
https://www.reuters.com/article/usa-tax-europe-letter/european-finance-ministers-call-for-u-s-tax-reform-
rethink-idUSASN1JY023 . 2017 %12 A 11 H (H AR 12 B) ITAFVAR, 7TV A RV AZVT [ AL DR
KREFVKEMBREEATA—7 v bma— AT LT, KERHISIEA UK EN CHEELTHINE R I T 2725
LD AT RE M DR AR A D E M S EbN,

527 FERZETIE 4%, mAMIELE TIE 3% ThoT,
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7.2. BEAT O#E

7.2.1. %A

§59A(a)I. NEE AIEDHTERUIZEI T2 EOIZIVIRENDZ D OFUZINZ T (in addition to
any other tax imposed by this subtitle) . BEAT Fi%H (base erosion minimum tax amount, LA
TIBEMTA &), ) it ZE&ED T,

BEAT DFR5fh 1%, BEAT FLUERIAEN I H OIE ANFBIFAZ B2 58512 BEMTA BAELD LN 2=
~ AL (minimum tax) U CRREFSIL TSR 528 K ONRITR OB Sh L L1 T B 720 | FTSilc s 5
BIBLE VBT E 70> TWD I TH D,

72355, BEAT 1%, 2017 R Bl L > THE Ik S 7= =~ L Bi (Alternative Minimum
Tax) &, FFREEICBWTE AREED BEMTA % LR -72 35412 5D BEMTA 22 OH ik
NBUEENSPERR CE/2V R, Fo, KETEADTRTIEANTH 12U THIBMOBAMNETS A
REMENH D R TR ->TND,

7.2.2. BRAXNREMH
7.2.2.1. BERAXNSE

§59A(e)I%. BEAT Dl Hxt G TE N B, MU Z A, BilR BFI G EEO 3 SO EF24
i 7= 9B (taxpayer) 529 7E 6O T,

BB K OBRIR B EI S BRI OWTIT 2V — g b— A R &, 7 — 7= —
ZTCOHIEIMTOND, TV r—as — U ZHOWTIE, 5 42 7.2.25.5 0,

7.2.2.2. HEAEH
ENELEEE, B (corporation) THY, RIC, REIT, STEATIZZRNIZEEZ ),

AR SIUTIENETERL TG, KETEAND AL T INENE AN BEAT OXtGil725, 72751,
Bkl kY, BEAT PiAHEILIE 15 ABIAEE O el TR ESNANL TR &7 > TNB 28D,
BEAT DOxIGL7e B ENE N LT, KIETOREMBIZESZETEN . BARIITIIKRESE K
PE %zl T ECI 2845 L TWAHMETE NCIRES LD,

7.2.2.3. IR AEH

A ZEE LI, 2 3 B O %A (average annual gross receipts) 73$500M L4k
THHILEE,

SETE NIZOWTIE, KETHEUT ECl DA 35 PRI AFED EH RIS E E5,

7.2.2.4. BIRBAEH|A (Base Erosion Percentage) B

BRIREE G0N 3%LL ETHHZ L, 72720, b T D8RI T3 -G T 4— T2 OV T 2%LL |
THHZL, BRRREEIEDERICOVTL, 5 43 7.2.3.2.(4) 3K,

528 859A(b)(1)
52087701(a)(14)/%. MBLE (taxpayer) DEFELL T, WEIRNEIZED HMBLOXI G L7058 LEH TS (“The term
“taxpayer™ means any person subject to any internal revenue tax.”)

107



|
7.2.25. TJVHF— g )L—)L 530

TIVT = ar LTl RINNEE K OB B FI A OHE |, 852(a) 2BV THL—DJE
% (employer) LU (b DIENT NV —T 2 —(RELTHRHZELESNTND,

§852(@)IZHB WV THL—DEMFH L THONDIEN T NV —7" L% R IBLO R 72 D BARIE N
L—7 (affiliated group) Tid7e<, 81563 |ZE S 53X Fl Y /L —7 (controlled group) Z—#{EIEL
72bDEW), BARINZIE, By EEE 80% LA ED 50% B~ EE X2 THRY, ZOfE 5. 50%
BBOFF 2R THBL 240, RICIEAEED 50%BOR %2895 bt L OS5 & LU OfE
AN ZAT =R U FETHOE D 50% LL EOF 52432 ik + AR XE 7 N —71
GEND, PIZIE, BAREADKE T2 2 HHEEERA L TGS, M Tk v—7%
R CEZVD, ERROHE RIZRIC Vv —T 128 Ens,

F7-. 81563 IZEHDHKET IL—T D BITANE 1 A 71381563(D) (2) (CUZ LV RIS TNDDS,
BEAT (ZBWTIE Bk D &350 ECI O HAFLFEH 2 BN ENE NSRS L7258,
§1563(b)(2)(C) i H M PEFRE I TS 531,

7.2.3. BEAT BiZEDEHE
7.2.3.1. EE L 582
BEAT Bi%d (BEMTA) (%, Fit0ON@% EIRIAEEE DFDFEFEE N,

O BEAT B3R 533|(& [EFT154%H (modified taxable income) Z 3 U 7= %48
@ 826(b)IZE D HPAAVEERATOBFIEABLEE, 72720, LT D ()23 (b))% LIRS 5E DY
BRIDEEIZ OV TIREET S 534,

(a) IR AEPERRAR
(b) LAT?D 2 >4 EH4E
(A) §38 BLAEEERDH D | 841(a)?> R&D BiAANEIRICHE Y I H%H

(B) —7ED§38 Fi ka4 (applicable section 38 credits) 73 24 73% — & D838 Fi4E%
BRI M5 — E ORBKAIERRE Z R LI > T2 5 0 BEMTA Wb £
TOFEIT 80%Z R LI FH 1 Z B R DY & DX DFH

Y

NS

530 §59A(e)(3)

531 859A(e)(3). IBHEIE BNV 358 BEMTA MBHEET 52 LA M E X | R&D BiEAIEpRR°838 Bl AR bRz H L T
WA EIZ, BEMTA 2SMEIILRWNEDICTHH D TH A,

532 §59A(b)

533 10%, 2018 4F-BALAFRBIAE 1L 5%, 2026 4= LA BHAARRBLAE L 1T 12.5%,

534 Z Uik, @A E ABUBEINE D 158 BEMTA AR A2 2B E 2 . R&D BiAEZERR<C838 BlAHIEMRE AL T\ 5
LA, BEMTA R EEINL 7223250 TH D,
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7.2.3.2. EERSELHE

(1) FHEGE
EEFFSFEEIL, RBIPTFIHL TLL FOfZ B LR LTCEA N 535,

O BiFR AR\ (base erosion payment) |24 5B IE & HIFLF]%E (base erosion tax
benefits)

Q@ MM EE < Bz &%I5 (base erosion tax percentage)

(2) BUIRR RIS

FAIFIR R E i, [E5) B E R (foreign person which is a related party) (2% L T30
U, UTRAELTZFEDY S NIERATEIZEDEERR (deductions) 2380 HiL5H D&Y,

PERRIZOWTC, KEFLE _Eo5E AT (Cost of goods sold, COGS) i3#2 /145 (gross income) @
I IA H (reduction) T CTHEER%EE (deduction) Ti7Zew b, JFHIL BLIRIR A0S E SRR
L7eu, KREFRE EO5E ERAHIZOUVNT, 859A 1, FrEEDEFREZE N TUORW =8 | IERTO B
UWMZHEWBLES Eie EIRAlE L Tl nE i 5836l Cid, BEAT A L B ESNnLL 0 L8
K TIEB 2 DD,

F7o, HHEEEDBAFIZHED SHAN, BORBREIG BRI BRI S D,

SBIT, A =T a Bl O I L0 KETE AR ESLHFMETE N (surrogate foreign
corporation) & M D BE I N L—TF DAL 8= 2 XD NN T, Y i%8 ETE A ORI A Z 3
S 5L OLBURIR BRI SHANERERL T 597,

B, BER LT IEAD 25% LA DR 5y 5824 HRE (LU, 125% KR8, ) | 25%Fk
T& 50% B OFF 3 BISR TR DBIECE | 2i%iE AL 50% B OF; 53 B TR BIEE M OB R
838 FH L DB 20D 539,

(3) BIRR RROBLAILE 540

FBilfi2 B ROBIAIZE T, BRIR BRI SFA M LD SR E W TAE U FERREAZ ), BRI, R
DEBY,

® (EAIEFEITK T D AAWITIRDFLIRIR B IIBIHI AR 13 Y 3% & PE AR D YR BRI TH D,

®  FRBREID IR DPIIR R AR 4R 1. §803(a)(1)(B) X118832(b)(4) (A)IZHEV 44
FEDT VLT MREAE D SHEDHEE D,

® (L N—Ua B O LD K ETE AR AN ESIDIMNETE NZED A NT DN T, Y
FEFE IR DRI A Z D S 258500V,

535 §59A(c)(1)

536 {51 2 1%, §263A (2D UNICAP IZHEVELES | COGS EL TN A EiffinA v VT 172 v E 265,
537 §59A(d)

538 SEUAME U TR AAMAE < — A,

539 §59A(q)

540 §59A(c)(2)
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(4) BIREREIE

Bl AE A LT, PR BHRFIZS A LL T OAHEEIC 5O HEIE ThD, DL@%EL TWHD
1. ZNS B BB EoPesREE (deductions) IZ5% 4 LRV 20 Th D,

@ MBLHE O LERITRITHEER AR

@ HRBRICERDBRR &P LR

Q@ A —=Ta B O ALK EIE AR ESNDIEE NS LD SNSRI
RAIBAILR

72120 LT OH DTN BERAAS 1D 54,

® Bl K FH A HZERR 542 100% 42 FR DX R ETRDAME TS B Y 543, FDI KON GILTI544[TH>
D IERR

o K[ERmESBiHE H o Service Cost Method D%IGeL72% . XiT~—0 7 v 7 INAREE
LB 2 ONDYGE DB G TR 5455 548 U A HERR

o BiRiIE A IR LW T U T 4 7 I L AL

(5) FlF BRI FRE D BHLR

ENDATORA- D SHANT DN T, #8163 D FIZ XY | #ERAGED LR B 2 05, B
NIRRT B HOPEERDSFBDO ONIRNG S L MR8 N I3BUIRIR &R SHAN BRI S
NDHZEIT/2 DM, Hi8163() 1%, B ST IR BIEE 2 il § S A7 2 F D PERRA IR 475
7o | PEBR FR N C 72356 OO il BRAE )N B FIA) - L BB R - DWW I FE S Sh s
L7 %, Z0 ., 859A(C)(3)1E, HT8163(j) T LD HERR i FRARI L IEB R 112 o Fe i &
NHZERTED TUND 546,

7.2.3.3. EEEABIEE

HEHFIEABBEOERIL, 826(b)IZEHHILTEY, AMT, BEAT, 8871 |[ZE S DIENTEIRATISD
[E S~ AN D KIEF IR B, §884 |2 D K LS B2 B S N DRI OB 2B\
TIRSNAD TSR Z ),

EFEorEBY, BEMTA G5 L @ik ABEENSIX— EDOSFENEES NS, RSN D45
(. R AN BUREICE S DBUBEFERREED D R&D BikAIERRE 838 PLAEIELR O —FREEABRY V=
LR THD,

AU, @EIEARBENED T 5L BEMTA 522 L2 E 2 . R&D FigaTERR<°838 BiFE
PERsZm P L COASA 2. BEMTA 232N I T AL D Th 5,

7033, 838 PIAAER O —HERIL, IRD 3 DOFFEEREZ NG NELTZE D BEMTA OV
VNS D 80%DEEL X% 548,

541 §59A(C)(4)

542 §172

543 §245A

544 §250

545 URIAIZIE, BEELE D\ 73 7 A RAE BRI L DK~ — 2 OB B xHE ),
546 §59A(C)(3)

547 §59A(b)(1)(B)

548 §50A(b)(4)
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@ 842(a)lZEH D low-income housing credits
@ 845(a)IZiEH S renewable electricity production credit
@ 846 |[TEDDHPEEPEEIERRDH 848 energy credit [ Z7% 24 T H%H

7.2.4. BREOPITRUOGERT 4—TF—~DiE
7.2.4.1. FERARMRHEANBEHDEIE 540
FEEDERIT I OGIEST +—T7 —1d, BiIR & HI A B ORIMED 3% Tid/ed 2%&725,

7.2.4.2. HBEFEOEIE 550

FEIEDIRAT S ORISR T 4 —F — I3, BEAT il BRI OV TENEN W5, J70bh, i
Al 11%&72% 551,

7.2.5. BAIROME
7.2.5.1. EEREORA
RDBIE, ROIH 70w s RS Tz,

® X
> NX—hF—y T ORI
> RS L —T ~ o R
® ([EIEIRBLTS4%
> SR KOG AE OEIEIRB TS A OEH A
> BT R B A R TR A CEH SN ABUIRIR A
®  FuliR B SN DOHEFH
> R T AT ORI
> B LD COGS DHH
® [E|/| B D FPH
> SMERE A OKIE SIS OB
o O
> BRI R E

7.2.5.2. 859A HHIR
(1) RAIRDAZE

2018 4F 12 A | K[EM B 1L BEAT IZBH T2 AIZ (LI, [859A HRIZ L), ) BREL
552, 859A HIHIZRIZL - T, LA T D ENIHALMNNZ -T2,

549 §50A(e)(1)(C)

550 §59A(b)(3)

551 2018 4FEBRAARRBLAE L 1T 6%, 2026 4 LLMEBR AR FiAE 1 13.5%
552 REG-104259-18 (December 13, 2018)
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(2) X% 553

(@) R—F—L P OEFN

IR—hF = IZoX JET EFN AR BEAT O kR L1375 W 2 L3 Tho 7273,
S BLE [RIREIS S — R — o P B E T O D HEZATO LB RN HHD), XL BEAT w6 /H Eo
BESELEH BRI THO M BN B ADD, S I SIIARAIETH T,

859A HHIE TIL, N—hF—2 o7 D5 ERTIAL, K/ 3—h T — BB BEAT O %524
E N OBIRIE B A E LB ESNAZEN R EINT-, ZNET VU —h T a—F
(aggregate approach) &9,

(b) HEiET N —F ~0E F B
BEAT [3i# FHH XIS A IEANEED DD I THY, HFET N —T DOEFNIHOW TR THH-T-,

859A HIHIR X, B —DMFiE LU TIROZ AR E LT, D FD, BEAT FlAESCT D FEMEL 72 D PR
BEEIAEOFE FILEE S L — N TORE 1T RSN,

(3) EIERBLFTS& % 554
() YHIBRDBE B DEERMITAHEDOREE S
EERRBLATE O E S Th AW T EOREE L TRDIEE LA EN TELARRIE Th T3,
859A HHIZE TITLL T OB WD RE SN TND,
O HBHELOEAITLHADOENLHEETT)
@ YHAFTENH DD R R 4008 20 P a b AN T A OB LR AT, ADEE 1
59, Panbi a1

(b) EBEARHCHRERREE R THAICHEHAShOBIRR SIS

R T EERB AR R IO T I RS HEE Z LR TS A ICEH SN A RIRIR &
FIAIE, Y KIBAM AL Cld7e SR R BT A FE (vintage year) DWW T & WD
W Ch-7-25, 859A AR T, BEF DT 7 u—F & HWAHI LN RRENT- 55,

(4) BURRRHISHAL 556
(@) Ry T4V T DB

§59A BLHIZETIE, B, HEHS|, — OGN OW TR R D ERBUE A A X o AT G Ehn
7, — A F SN A E AT RLOJE HI (generally applicable federal income tax principles)
IZHEHZLEEN TN,

R T AL TITOWTE, RO AR E—EOG A IRy T4 T EATIZERROHHILT
W72, 859A BLRIZIE, BEAT DA EDOHSHAAIIROL Ry T 42 7 78D D/ — v F20

553 Prop. Reg. §1. 59A-1, - 7 & U Prop. Reg. §1.1502-59A.
554 Prop. Reg. §1.59A-4
555 Prop. Reg. §1.59A-4
556 Prop. Reg. §1.59A-1
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SIREIADINC LTz, LTehio> T BB D BG I A38) LiZ ey FTRESNDSE Th->Th, XA
(37 B AR —=ATOFHENLIELRDEDEEZHID,

(b) Bi¥ LD COGS DE#H

Bi#s £ COGS D3RR BN BERA SN D Z LT E LGN TH-T=b 0D | HERTOFL
¥ COGS 1232/ — /L ThHH8263A 1%, EPEDRIE T E - HHERICBI#E 358 H Iz >\ T
WMBENEH BT EEEHLL T QO L THEBUE _BITE E L E B R THEVIHERE DL D
ThHY, TOEMNKT BEAT #H LIXAFIZREHRWEZEDLHH D ThHh-o7-72, BEAT i % HEEF
DE263A O F TOEHRWNEEINDENENEVOIRIERH T,

859A HIHIRIZBW I BE O E B BLE L DRI O o122 80 Bl S Tl BEFEORL
ORI EL T COGS XN TN DIZHOWTIE BEAT i EH B EINALDEEZ HILD,

(5) ES EEE DO#iF
() SHEEADKESE DB

BEAT I3 KIESE & OVKIE PE 2528 ETE N A1 ki 5 b3 25— 4T, [EFBEF (foreign
person which is a related party) O ESMIARHELFHIZ DWW TILHIZ[E S 0% (foreign person) &
TEO TN Tzsd | AMETE N O K ESUE DS S B ANENE N O K EF 200 A2 H LIS O
DDA T o7z, BARRIZIE, YA ETEN B IRDBEIC BEAT DX R THLHIZH A
HOT Y EL I DN TS YK E S OANENE NS T A BURIZ B S &L TR
ZEZRDDONENARAMETH T,

§59A HIHIZEIZHB W TIL., T FEDESEEE DV KE T ECH P X PE #2327 CWAE
2, BURIR B KW ERE R L 72N ZE R RS- 557, 2072 _EFLOB)CHE 1240
KIE L E SO AN HDOWTIE, FRIR BRI SCHAWERERR LW e 70D,

(6) Tk
(a) B EBERFEEE 558

859A(i) 1. BEAT i H & [nlkEd 21T &% 15 1957~ 2 B HI A B D DHERR A T8 12 5- 2
TWDH, BEARIIZE DL 72 BB 1 TSRS T2 A ThH- T2,

§59A HLHIZR 23\ TiL. BEAT i a4 32572 H i (principal purpose) &35 311, BEAT
] PGSO ZENRE SN, BIRAIZIE, LN OEGIAE £,

® PR BRI SN EZEIEET 5728 DEEE (conduit) &L THIHIFE (intermediary) % FHV M2 e
5l

® BHIREHIE DN T OREEINSELT-OIATOIHS]
® SRAT SUTRESZEH (T3 2R R oDt FH 2 [BDkES 5720 1 AT i T B E [ H S |

557 Prop. Reg. §1.59A-3
558 Prop. Reg. §1.59A-9 (anti-abuse and recharacterization rule)
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7.25.3. SHORBEL

859A HIHIRIZ. 90 H DO ATV Z7a A M ODE | ITEEIZL > THEIESIL, &b En b i
AR THD,
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8. Zm— IVEREERBATE (GILTI) O HHE

8.1. Bi#HIREDY = -INE

2017 FEBUHILUEIZ VY, CFC DK EIREETHLHE 1T, CFC 23 BAF LT & PE B D TS
(Global Intangible Low-taxed Income, L FIGILTI &V, ) %, #HT4F (gross income) (25
HTENED LI 559, ZHUTREAFD CFC Fiffil, 3725 KEKIUZI W T CFC 235517 /3
—b F AT M OSKE & PERCEHH 50D E A 2 K ER E O TR EZ O LM EE LT, BRI b
o,

PERIDG, TYNI T VERBLA~EAT U5 G OB RLEER, IEHE &L C G I R AT SR
AT K EREBL AR — AR B A5 1§ A8 CFC Bl O IEZ1THZ EMiEmS Tz

561 2014 FEDF v 7R 5622 BT, Y7 8—h F AT HiE ! 563% 2% F . CFC O —E DR
A5 H A TR E HE FE DR A D 10%A 88 2 HE 5y DFEZ BRI EL . F-. st
L TR 40% E TOVERE RO HZETHERENTRIR 15%564 Tl 21Tl EE NIRRTz

565

o

F7-. 2015 FEITIE, —EDFEBLLAL TES CFC DRI W T—HdD CFC B Z1TO b ik
RSV TNz 566, HFNAE T L — TV MIISW T, [EBE A A U 7L R F B~ DA T
[ZPEV, TERTD CFC Bl a2 RIEIZH F L L TS O AZ X5 T HZENRESN TN
2N 567k R E B R A SR o T,

559 §951A

560 CFC 35T 2 —E DAL, 7/ 3=k FEf5EL T, CFC X2 Bl Th 2k ERE VTR E CREBLG
Gelip B, 7 /8—h F ETRLIE MR, Bl FIF BB A YT BEORE AT, T —E OB S| 28
U CBELEZATEE Y, $72, §8956(a)ICEDDKEE E~DEE , B2 1E CFC L KEH S ~DOEAIZON T,
BEBLOM G LD,

561 Joint Committee on Taxation, Technical Explanation, Estimated Revenue Effects, Distributional Analysis, and
Macroeconomic Analysis of the Tax Reform Act of 2014, (September, 2014) at p530 (“The proposal addresses
erosion of the U.S. tax base through shifting intangible income by creating a new category of subpart F income for
intangible income derived by CFCs and providing a phased deduction for a domestic corporation for income from
its foreign exploitation of intangibles. As a result, the proposal both increases the U.S. taxation of income derived
from intangibles owned or licensed by a CFC and decreases the U.S. tax on the income of a U.S. corporation from
its use of intangibles in foreign markets. When fully phased in, the deduction from the gross income of the
domestic corporation results in a reduced tax rate of 15 percent for income from the foreign exploitation of
intangible property.”)

562 Tax Reform Act of 2014, H.R. 1 (113t Cong. 2" Sess)

563 4} [ H il 2 4+ R PE T 45 (foreign base company intangible income)

564 ¢ L TR THRERINTIE ABLEIL 25% T 72030, 25%x% (1—60%) =15% & 72 5,

565 R[4 AAMESHi >k (foreign derived) DI & PEFTAFE BT L T DS BB R I DA A L7 > T
B, FDIN LISEDOEFR NG TN TVD, 5 4 7 6.2,

566 4/ SV BHEDY 2015 AFIC R LI TR CIE, BEED CFC Bl 2 9k8R 35 C. CFC TR L THEBIE 19% TD
minimum tax Z# 3 ZBELE I Tz, Dept. Treasury, General Explanations of the Administration’s Fiscal Year
2016 Revenue Proposals (February 2015), p19-20.

567 4:F1% 7 /L —7 Uk 29 H (“The destination-based, territorial approach for international taxation reflected in
this Blueprint will allow the subpart F rules of the current international tax regime, which are some of the most
complex rules in the tax code, to be significantly streamlined and simplified. These rules were designed in the
1960s to police our worldwide system of international taxation. However, they impose restrictions and burdens on
American-based companies that further impair their competitiveness in today’s highly integrated global economy.
A key component of these rules, the so-called foreign base company income rules, creates traps for the unwary
and effectively drives American companies to pay higher foreign taxes. Because this Blueprint adopts a
destination-based approach for cross-border transactions that levels the playing field and eliminates the tax
incentives for moving jobs and profits offshore in the first place, there no longer is a need for this web of archaic
technical rules. Under the Blueprint, the bulk of the subpart F rules, which were designed to counter tax incentives
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Bl IE7 L — 2T — 7128\, KEZEEREDRIIRE S I ANA T ATBIRS T D%
Bh 1357212, #EFMFIZE 6 U CTEBLR CORBLET 7O Z E MRS, CFC Bl D U 1E A3 /R
AT~ 568,

BRI, FRER L O ERERIZBWTL, KEEANDO—EDEINE IS (% L THERTD CFC
Tl LRI 0D J5 1 CREBIAA THFR SR 56932540, 20 GILTI EL TRk L7z, 2z BEL T,
TR AZE S 5013, 4 HOLEEREDOY TIAF = — L DFSBIMEE 2B E %2 . CFC HfT

to locate overseas, will be eliminated because there no longer will be any tax incentive to locate outside the United
States. Businesses will be able to make location decisions based on the economic opportunities, not the tax
consequences. Only the so-called foreign personal holding company rules, which counter the potential for truly
passive income to be shifted to low-tax jurisdictions, will continue to play a role in addressing potential abuse and
will be retained under this Blueprint.”)

568 Fiffill g E71L—2ATU—7 9 H (“STOPPING CORPORATIONS FROM SHIPPING JOBS AND CAPITAL

OVERSEAS : To prevent companies from shifting profits to tax havens, the framework includes rules to protect
the U.S. tax base by taxing at a reduced rate and on a global basis the foreign profits of U.S. multinational
corporations. The committees will incorporate rules to level the playing field between U.S.-headquartered parent
companies and foreign-headquartered parent companies.)

569 Conference Report to Accompany H.R. 1 (December 15, 2017), p641 (“Under the provision, a U.S. shareholder
of any CFC must include in gross income for a taxable year its global intangible low-taxed income (“GILTI”) in a
manner generally similar to inclusions of Subpart F income”)

570 Ways and Means Committee Report on H.R. 1, 115t Congress 15t session (November 10, 2017), p444-445.
("The Committee recognizes that multinational companies concentrate valuable functions, assets, and risks for
reasons other than tax savings. For example, centralizing decision-making, quality control, and brand
management into regional centers of excellence can provide significant value to an enterprise. This may result in
the concentration of complex functions, valuable intellectual property, and entrepreneurial risk in a particular
principal affiliate in a particular country, entirely independent of tax considerations. This also results, however, in
significant profits being attributable to a single entity, which may result in significant tax savings if that entity is
subject to a low effective tax rate. The Committee believes that the ability to obtain this result provides significant
financial incentive for companies to structure in this manner in order to concentrate profits in low-tax
jurisdictions, ultimately leading to the migration of valuable jobs and property from the United States.

Therefore, the Committee has studied various mechanisms for taxing high returns concentrated in U.S.
shareholders’ foreign subsidiaries. Other proposals, including those released by the Committee, have considered
approaches based on specific transfers of intellectual property, foreign earnings attributable to all foreign
activities, and foreign earnings attributable only to intellectual property. These proposals have fallen short
conceptually and administratively, leading the Committee to focus on foreign high returns. Specifically, the
Committee believes that foreign high returns attributable to mobile functions, assets, and risks are best measured
as the excess of foreign earnings over a normal equity-holder’s return on assets with limited mobility—i.e.,
depreciable tangible property. In making this measurement, the Committee recognizes the integrated nature of
modern supply chains and believes it is more appropriate to look at a multinational enterprise’s foreign operations
on an aggregate basis, rather than by entity or by country.”

“As previously mentioned, the Committee does not believe the concentration of high returns abroad by itself is a
sufficient indicium of erosion of the U.S. tax base. Where those returns are subject to a low effective tax rate that
achieves significant tax savings, however, the Committee believes base erosion may have been a consideration and
that U.S. taxation is appropriate.

Conditioning the application of an anti-base erosion rule on low effective tax rates can be accomplished through a
low-tax test or a reduced U.S. tax rate with a credit. Under the former approach, foreign earnings would be subject
to U.S. tax only if the effective foreign tax rate is below a certain threshold, leading to a cliff effect and the
potential for significant double taxation if credits are not allowed. Under the latter approach, U.S. tax is imposed
at a reduced rate with a credit allowed for foreign taxes paid, which is more complex and encourages foreign
jurisdictions to raise taxes to “soak up” the credit, but which also applies more smoothly to companies near the
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TIHZeCKENE NOESM RIS 2 2R THEAE T 5 — 5T, BN EZFROBMEN T O
ITENDE A ZEREL, BHESZRIRET 281500, TERTD CFC BLfillZFEEIL 7 5L OBz £
HAL7zER T3,

(£%5) 2017 4F T e AZ B 2 WS EH ISR T Dk

% EFEARE T m AT IMIEORERE, BPE, VA 2R LS OB TEPSE LT LITREL T
WD, BT ERERE ., B E L, 77 NE B HUASI M LS E 22 LT ANl A
REEDDHILEPITED, = LL, ZORER, H—DOHEERICEZEORGENET T 5L
0, BREFERLRIRBUEIC LT 2L TRERE BRI OIND, ZDOIH 72k
ITEVSFIRE THL LN IKIRBLEN IR TS 225 P S DS A AL T DU LTI R L 72>
THY, ZEMmE I m IR E O JE L& FEA K ES M S E TV D, LR RITMEL T
WD, |

(L7235 T, ZESITKERENEI TSR E P S Dk 2 R A = A LE 30T LT,
WEICEBESNREL-HOEETMIOREIZHE W T, BEDEL G EOBIEE, 2EIMNES)
IR R T DEAMAR I PR IR R T D ESMIZE WS Teb DI B 7757 7 e —F 3Gt
ENT. MEEHICHEUT EOBLENSLZNED T 7 o —F Ll TEXHL D TR - 72729 .,
ZESIFES IS (foreign high returns) 1275 B L7z, B4RV & BN D &V O BERE.
BHERV AR BT DESEIN S A HE T D i O HE T, JREINEDOIRWEET b b aTE
A EENE PEICBAL T2 AT ¢ - AVA — DB TS DE SN E B 2 D55 DR ThHhHEERR
RNIEET D, 5 HOY T ITAFT = — L OARIRMEE AR RDHE, ZOREEITIICH T
TE, FEARIEIE T LTI S EEREDOEINGEZ — R L TEHRDIEN L)
ThoHERBRIIMET D, |

[ee - ZBET, MIUEOEFEDOL DD KEFRBAN—RRBOIEEEL T THLBE LT
LT TR, L, ZD X572 @IS MR I BLR DX Gi L 72> TRV K EREIB R ED
=T IBAITIE, RN — AR RN E B SN TWAATREM 35D D THRE OFEBLE KT T 2N
WY THHEER B R IIMET D,

FERBE AR — AR R 1L — VAR BRI E S 2 F B e LT, FEIBLRT AN VWD T
L SMEBBRPERRZIERL TR L TTELINEADND, HiE DI7iE T, EA 2B
AT LRSS B LRSI D ZU 7R ISEL DL S EBEREERR DSRS0 DAL
S A I ZEHIRBINVEC DI TERIZR /I REMEDN DD, B DAL, JVEHETHDL | KE DS}
[E B ARIERR (CRIN S E S (soak up) FREE ETRUE B R 251 & BT D ATREMEAH LB O D, [ES)
FER B O BB OB 1T L TRV AL —RITE A S D, KEDREHE R OEEE . 72
SNTKERAMERDOBLRNGIT, BEDTIEPIVEELNEZARITHE D, I, BEFD
ERNARIL S D2 & THEMES DR 5L | S ERARIERRZ I D Z LIS IOE OB 5 | L
(CHRALTEDEHENR T Do ESNENBRDBUEZIRTE T DICHT-> T, KEBRBL~—AZ R
T HZLl KEDREME LD MR TOBFNLEDNTAPBLETHD, |

effective tax rate threshold. The Committee believes the latter approach is more favorable both to the
competitiveness of U.S. workers and companies and the U.S. fisc. Furthermore, the Committee believes that
relying on the framework of existing law can mitigate complexity and that partially disallowing foreign tax credits,
combined with measuring foreign high return income and foreign taxes on such income on a global basis, will
protect against foreign soak-up taxes. Determining the appropriate threshold for a low effective tax rate requires a
balance between protecting the U.S. tax base and promoting the global competitiveness of U.S. workers and
companies.”)
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B e 1IE 1% 0 K EH E BB B8 Tl EAMAC X S bR B 28 ASn 7z — T, GILTI O&HE
SBIHIEE AN A XN 7- 282k h . KERRED CFC TR0 L7 IR T VERBL O3t G 72 D DI,
AERMIZIX, GILTHZH Y7 7 3—b F T3S H B0 — O T BRHIL TN D,

2018 4F 9 A 13 HITKEMEE KOV IRS I0MEAHAIZAFTIN, GILTI O&REHE 1k
ROEHE T N —T R U= = o T RN B W TOEFRNE O FERID RS I TN 571,

8.2. Ju— VG BB TR OA E ] E M=
8.2.1. #HI

§951A(a) CTid. CFC ™k [E k= (United States shareholders) 1%, £ OFEBIAEEE T, CFC
D GILTI OFa%E KT (gross income) [ZH AT _REZLEEZTHTND,

8.2.2. WHxX&E

CFC } OCK[EHRE I (United States shareholders) O E 1L, BEFD CFC Bl E A FH VT
Do

CFC &1, siRMER AU IR DAME D 50% 873, KERR IS EY | EHESUIFTISRA SN T
WDHINETENED 572,

KERRTELIE, AMEVE N OERAERR AU IR DM D 10%LL & B8 XM A 5K
[EDF (person) Zv 9 573, KIEDF &1E, KEH R LK OJEEE | KE A= F— o7 OKEE
A, =27 —] (estate) . {Z7E (trust) &5 £415 574,

8.2.3. GILTI »&tE
8.2.3.1. #HEFE

GILTI OFEIL, KERETEDOZ OFEBIAEEIZH 1T 5l CFC %5115 (net CFC tested income) 73
Wi 72 U PEIY 4% (net deemed tangible income return, LLF Tnet DTIR) &V, ) & B[RS
FALTEFR ST TG 575,

8.2.3.2. MARLUEREENBZDHE

Net DTIR &%, & CFC Dk =314 pE £ & # 1M (qualified business asset investment, QBAI)
DI YEEKERE EICRT L CoECEIA DG U TR B 35885y D8 %E (aggregate of such
shareholder’s pro rata share) (2 10%% U 7= 404\ 9, 72721, #ifi CFC Xf it DA EBES
IR 2 0%z ERIDFELSID 576, 7235, QBAIL 1L CFC DFHREMETH L2, net DTIR
1% QBAI DB K ERR FIIF IR T DE 012 10% & U570 K ERR O R B> D,

571 Prop.Reg.81.951A

572 §957(a)

573 §951(b)

574 §957(c): §7701(a)(B0)DKE DH DEFRDIG, /AN JT A TAVAIEYET | b~ 7 F 56 B TSz
—EDAHEFEEIR

575 §951A(b)(1)

576 §951A(b)(2)
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QBAI L1, #E A& PE (specified tangible property) ™55 245% CFC OF2 0 it <
B, o, 8167 |\ZED DI E EN DK G272 > TDE DITAR D AKEBUES Al O 4 V0 -3 K D
EEIfEZND 877, R E R TG EFELIT, ik T D% G5 (tested income) 4+ MBI E e
VD 8T8, 735 MRLEPEDS . ARG L LN LIS DFTR OB 2 AT T2 DI HNHI TN D
Bt RITAHIC R U TR DS D A S H Y DR EA TR EEL L TiRb LD,

QBAI O K [EBLHS M DT, R E 20 2 (Alternative Depreciation System) %
WTHETHZEELTD, FTo, CFC 3/ X—h =T B RA L, DD/ X—F— o 7B
TOEENFEIEBNE AL, BEH O R LR 2 OXI GRS T DI AISh
TODEEIL, 3= — DR EIE IS U T S E OB 5D DI DD 579,

7253, 8951A(d)(4) 1%, BPED— 7B R LIERA . XX QBALIZES 35/ — L Dl A % [H]
WA ENE FEOEER LIIRA O—2F (afactor) 72> TWNAER S TWAEEES . ZNHER
R DA AN H E T HMERZ BRI R TVD,

8.2.3.3. #fi CFC x84 (net CFC tested income)

fili CFC IR TG &3, KERKE FEDZ OB IZI1T 54 CFC DOxi4 TS (tested income) D9
B YK ERE R D0 BB S I U TR IR 95585 D e % (aggregate of such
shareholder’s pro rata share) 73, 4 CFC M x5 2% (tested loss) D95 Y% K E K 12695
SEREI SIS TRIE T 550 OfEEE ERIDSE O, Mi% LRIDE 7 O%EAZ ) 580, ks %}
TG K O G 1% CFC OFHRB M CTh D723, #ili CFC XSSk S5 I O S4B kD
DB K ERREITIRE T D SN TWDI0 K ER EOFH R EMEL 2 > T,

KGR 1E, CFC O#RFT4S: (gross income) 738954 (b)(5) 58U U C Y i4 AR T A | LR & 5 22
BRAH 5822 L[R5 856 0 2% BRI DHE Sy D% 583,

HETAFOFHEIZIBN T, 8952(b)IZHLESHLD KIEIN F2E I FHE I BE 32 K E IR OH
LETREHE 7R —b F ErfE, SME IS AT K OMRIR T 1576 m Bl [E O 114} (high tax
exception) (2L BRI ST TS 584, 8954(d)IZIE D HEH AL 5855005 B 24 . 8907(c)(L)IZE
D BINE A ABTEFTAHL, FHRODERINSND 586, LTz~ C, Y7 /—K F AifGE o i
BUIACRWFL AR E 72> TS,

KGR EIE, CFC @ ERE O PTTS (gross income) IZBLIRS LD PERRERDS RO T EZ EES
S D Y% LRI D5 OFAE N 587,

577 §951A(d)(1)

578 §951A(d)(2)

579 §951A(d)(3)

580 §951A(c)(L)

581 [A) 251, Y7 —h F G0 3 MeBEE IR E T 554 0% AEIRELZ ED 0D,

582 4\ [ B H A & Lo,

583 §951A(c)(2)(A)

584 = NHOFTFE, Y7/ 3=k F MRS T 5500, SMEIZB W CEBLEE CREICRBLS N T D e B EL T
7 3—h F TSN BERIN SN O THD,

585 8954 (d)(3). Bi#EH L1%, CFC X FL, i CFCIZL-»THELEN D, #FLLIL CFC 2 XAl d AR —DFEITL->TX
BlSNDEZ), 2TV ALEIE, BIHE D E ANOSE | BRI R U IR AT B D 50%I8 % B H: X LRI IR
HTHZEE0D, BEE N N— N — o7 GFE, TAT — DA S0%BOSZISHEL T 5250,

586 §951A(c)(2)

587 §951A(c)(2)(B)(ii)
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B VT R—F F SO ABERBUIB W TY 73—k F 5% CFC ™4 E&P DFEA B Z 75
WEBLESIUTUNDA 588 it B A OFHI T OFLE O FHIZ W TY % E&P OFAITINFE S D
589 Z Ui, RRBRDBH LG AT T =k F AifG0 EIRFEZEIMSEHZ 823, 850 &
B0z EEE 25, ROV 73—k FF5E GILTI L — EHiRFLZ [nkEd 58 50
HH T R—h F i34 GILTI OFEMELR DX QTR BRI SV TND e L RSN R D,

8.2.3.4. HEEAZOFHE

5y EEI A (pro rata share) ()i U T B 358y RO FHRIL, 73— F TGOS FEIZHBIT
DEH R LFRIFED LTINS 59,

F7-. GILTI O H _E. CFC OB E RS THYi% CFC MR A T 5F D KEK LT
Hbns,

8.2.3.5. GILTI @ CFC ~DEH&

GILTI AR ERBLH LT, Y7/ 3—b F i30S R ARBLH] E L[FERIC, CFC O—H DTS4 K
[E TR AL THHLDTHDT-0 | Bl S I fRDBUEEIERR O B VB O G R E 23T 2
DIABELIR A I 8959 ITTE D DAL 4 E&P 7 HD 3 Bl D FTfEERst & 18961 |2 i sH 5 CFC
RO BB M OFRBE L, BB 20T 150 BB OB OEE LD,

GILTI OERIRBIHIEE 1, §951AF)(L)(ANTED DR DHIFEIZDONWT, BT/ 3—h F %0 &
FLERBLH B L FRRICRO 2L &S TS,

® 8168(h)(2)(B) (ADS i FH i H %t G4t L S A [EISVE PE DA

§535(b) (10) (R PRFIZR L DX R EIRD TGO 7 /73— F Fifs % O 6 FA AR

§851(b) (RIC & LD Y FTFFHITY 78—k F iSO/ RAEEZ R A)

§904(h)(1) (77 3—h F Fii3EE D BRI DDA E R A F_E oY — 21— L O

BAfR)

§959 (17 /3 —h F i3OG HBEBL T 7~ E&P 16D 73 BLIZ DUV TUIFTFERS)

8961 (7 /3—h F i35G HIfED CFCRBLE &N O FRHE)

8962 (flEl A 7% CFC Bifilllo DWW TR ENE N LRI OB BRI 72356 OB )

§993(a)(1)(E) (DISC i F & D& FHUN A A S D52 B X4 O Bl )

§996(f)(1) (DISC 3l F IR > B PR A O TE 32D 52 BUL 24 D Hd v )

§1248(b) (1) (fE N2k} 9581248 jii ] EDAH72UELY D FAEL 722 CFC OFRFIZE D H E

IZBWTY 7 /8—h F TS EIC L0 8 HA )

§1248(d)(1) JE A IZKI4281248 i T LD I 72 UER Y D HEfEL 722 CFC ORRFIZE DHEE

IZBWTH 78—k F IS EIC LA H A B

§6501(e)(1)(C) (V7 —h F BSOS FICEL TlX 6 EOKeh )% 1)

® 8§86654(d)(2)(D) (V7 /3—h F FifFHEO S FHHE AN O T R O IEMEL 2 DTG OFAIC A
A)

® 86655(e)(4) (V7 /X—h F BriF DA R/BIE AN DO THERF R O L2 DT 5 OFEIZ R A)

588 §952(c)(1)(A)

589 §951A(c)(2)(B)(ii)

590 §951A(e). HAKAIZIL, 3% CFC DBV T HICHFLEAT o 7o SE LT3 B8 3 K E R I Bl S A
OKA, OFY, FEBIE IR U KR 72D,
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72720, 78— F T35 CFC BeBECITO AR RIE A THhHL OO GILTI T ik Lk
KERRE PSS CITONDHRER THH720, GILTI % CFC R CITb AR RIE H (25 X
JZ& BARRIZIE GILTI OK[ERR T I8 43 & KERE 32726 CFC IZELAR (allocation back) 3%
VELMNE A, CFC IZECERE LA GILTI OFEIZ DX CFC TR BT AN WSS TP rl45hT L.
CFC TR AT DL A K ER B IR E T 53 G TS OB IS U TH K EM IR E
THEALTHIENTEDHIL TS 591

ZOFENERCRIBEICRDDIE, B KERETICB W THRSR L AR CFCL LS a o
CFC2 MW= BATH D, (BB DELEDKERRTD GILTI HHH BIZf & Z@mE 552N TS,
fit 5. CFCL O KIFTZE O DOREF IMEZ BN ST 5720 . BEFEIZIB W CRER T2 CFCL
RZFRHILTZG6 [RACHE DD GILTI OJEHE &SRB 4% O g & WO ELE O “HE S AT REE 70
S>TLE), ZNABSIETAI2IE, BISEE %O GILTI OFEZEHR T 57217 T ATBNDTE T Y
BB LT 0720 CRCL ORI A AL T~ A A = X LB [RIRFIZ L EEL 72 B30 fijed T
MR DN BEESND 592, ZD 5, 55 4 3 8.2.5.2. TIREBEN TV AR O AR TIL, JEH
23 T IAT U ABEHEOENT T —F BRESITND, sEIZOWTIL, 5 4 7 8.25.2. 4%
HE

8.2.4. 8250 TR DPTEHERR K O E B ZE 1R

8.2.4.1. 8250 \ZBiF AP

AR EFY . §250(a)(1)(B)iE. AR RIER LD GILTI D 50%325% 1 s T D, BAREY 7
OBEENZOWTIL, 3 4 7 6.2.3. 3,

7o, EARR IS GILTH I HIIDD, YaZbEZERITR IT B TERELT ., 100% 0531 BLRT 5
L72B,

8.2.4.2. A EBi%EIEER

GILT 2R E 7 D% 441 E Fika%E (aggregate tested foreign income tax) (2K [EVE AR DR A
%14 (inclusion percentage) 3 U 7= 44800 80%%£ T4 [BIHERIAEILE: v HETIH D 593, £/, Y%
REERAAPEBRIZ DUV T GILTI BTG D A2t G L LTS E BB PSR MG T R M T i D 594,

KIRANERAELIL, CFC N K Hh 72 T E EUTAMERAED Y bt R TS IR B T 28 520D
595 F7-. K[EE AR FEOEANEIA LI, KEEAKTED GILTI O%E% CFC ORISR H Y
3% K EE AR ISR T A EEI A I U TR B 358845 OMEE TE| S 7= R &) 59

50%%EBIHZERR I DN 80% M HEAMIZERRIC LD BRFGAIIZIZ. GILTI OEZFRIT 10.5%THY,
CFC FiT{EHIE T 13.125% (10.5% / 80% = 13.125%) Ot fi 222 1T CWAEA IR E CTEINEL

91 8951A(f)(2)(A). [FI(B)

592 ERITOY 78— F S EZHERF L2 GILTI 2 A L7=Z &2k, kEE AL, CFC @ E&P 25\ T, #ERTD CFC
BRI OB LR DY T /38— N F Fifs & OCKIEE PERSE 530 ONC 81248 0 72 UL S 3B & 0O B CTRE M O A1T
AT T, GILTI GHEICAE) RS 2 M UE B 2 NS A LT, £ D72, CFC OMBLBMEICBI T2 E X, 44
EFEAEACY SN B A SIS B b — B L 7> TCND,

593§960(d)(1). TERTMIHEIMERIAEIERE E DTV V-§902 2SFE 1L ST — 5 T, ERTE HEA ERL AR A D TV
8901 23CKIES AL, §960 D & THILDINIZ LAl SN DIMEBIDBIAIER ORI G E L GRINEN T,

594 §904(d) (1)1, A EBAEIERROF R b GILTI, ES US| S BIRIAT (passive category income) . REBIHIFATTS
(general category income) (X531 % DSR2y heEin, BIEDFEIMTONAZEREDHIL TS, 7238, 7/ —FF
FTRI%. ZDOFTEGOMEEIG T CRRBIRI AT A LIXZ B FTE Oy ML B E LD,

595 §960(d)(3)

596 §960(d)(2)
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BHNAECRNEVIFHREIZRD, 5T, FMNERFEIERRGH I GILTI FrfSG O A% X REL TITH
(GILTI income basket) Z &7 05, ZABiZEsRM G _E O] 2 OB IR 12 X0 RGNS
%HE . CFC FTfEfh[E T 13.125% COERI A2 1T TV T GILTHZED BN TORAHENEUL5E
DD,

8.2.5. HAIRDME
8.2.5.1. R EDHA
DI, RO I 705w m A RS Tz,

® EAXIGE
> ==y~ B
> RS L— T~ R
® GILTI D&
> RIREHFOF R I7E KON 2017 A IEBLEO BER
>  GILTI ® CFC ~DECIt 7 iEDHu Al
o T
> HEECBITOBETRARE
> HLBLRLEES R ELE

8.2.5.2. 8§951A HHIR
(1) RAIRDAZE

2018 4F 9 A | KEMHA X GILTHZR T 2HHHIZ (LA FT8951A HAIR 1LV ), ) &R FEL-
597 §951A HIHIRIZL - T, LA T DAL oT,

(2) BRXZRE
(a) "= —LyF~DOE &R

GILTI 1T K ERE EB B CTOHE N ISR EITHIEZA, KERREIZITZN B R IBL RS2 A D
IRWNKENR—R =y U EENAIEITR D, ZOEE KENE AR KE S—M— 7B
T CFC A THHEIT, EOIHIHENMTHhbNLDNZ O\, RHfETH T,

ZDORITHOWT, §8951A AR, L FOT7 7o —F 2L L T 598,

D YL KE R — o 7B T GILTI A5 4EAFB L &3 — M — BT 5,

@ R—=bF—BHEIKERETITRWGE ., YkblREEE Y%~ — DA E T
Do

@ N—=rF—HIERKEKETHIGE ., YiklidREE T EEL T, /S~ —HHTO GILTI
BHBEEHET D, 2B, ZO%E ., YikE A A— N — o T Ik EN ==y T L
L b,

597 REG-104390-18(Sept. 13, 2018)
598 Prop. Reg. §1.951A-5
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(b) BN —7 D F Bk

§951A HHIRIZHB W TIE, KEREENHERE Y L — T A N —Th-o7- 854 GILTI FHI3EfE 7 v
— T R=ATHETHIEDRREINT 59, T7abbh, MRS ONZORE _ EOF] T2 H . <t
G QBAl DFE AL N—|HRD I EI S 1T — BT L —F R—ATHEFEND, FDH%, FHE
VDB FHEADAS AL /=X LT KRGO Y7L AL R — AR D BLEI G DFAD AL /3N—|T

1255 B EI A OB T HHIA IS C TR E LD,

(3) GILTI D&
(a) RBFEBDOHEFER N 2017 R EBIEDRH

KIS K OSSR L D EIZ DX §8951A 1TV 7/ —h F Fi5E 0 — E DTSR S b2
EHETED TNDIN, TOMDERITOWTKREE AL RO F AT DD H DD 57
Tl o7,

8951A HHIZIZHBWTIL, GILTI @i k| JFHIEL T CFC DR FTTS M OFRBLITH K EE A
THLINDINTH BT REZEDIREINT-—T7C, F & HERRHI IR IZARH8163(j)C/ME -4t
BiL 24 S0 Bl 203 5 8245A D F O F BAFRIZ DWW IR, BERDO T AX L A RRDHZEESNTZ,
ZDF% ., 81633 OV T, GILTI F1E b CFC kL Tl M T 5= L738163() HLAIZE -
FOBBMNE ST,

(b) GILTI @ CFC ~DEER 5 iED#AEI

50 8.2.3 5.0t DBV KEREFICB W RS E KA F D CFC Lkt 4 iS4 Hi-> CFC 3
WIBAIZ B T EBVA S AT = XL NELL 705,

8951A HAIZ 2B\ T, #lif FH 35 kT 2482 (net used tested loss) # VA7 o —F RN{ERX
A7z 600, ZFid, CFC #R DAL ERIZ I T, Hi% CFC #IZIR B T 20 AT fa o O S8 2%
DBFEFENADME TH-T-5E . Uik CFC HRAGEIELS OHEF .| 2M5% CFC KR o JizE
ALTHENIE D TIH D, CFC FRIT KT BRI K O RSO BiEFAA N T 7T AMBENEL AL
Mo, RERaAy T IAT UV AGMERDZ LR RIAFIL TN,

(4) TDAt
(2) HEHICBITOBRNE

§951A HHIIZE Tl 86038 (ZH5< CRCIZBIT DI MBIR#«H DO —BrEL T, KEKTIZBNT
Form 8992 (U.S. Shareholder Calculation of Global Intangible Low-Taxed Income) 601% % ™
SR NN N RNy 5 2 oY d e

(b) FBLELEESFBAHE

§951A(d)(4)1%. BERIZREFEDFECEFIZEY QBAI %2 QBAI ZHINSBhlixt S iS4 &
BHZEEH T2 DN — )V DR EMERZ A 125 2 T\,

599 Prop. Reg. §1.1502-51

600 Treas. Reg. §951A-6

601 Form 8992 ™ 2018 /£ 9 A 20 HAffRZ 7 IRS V=7 WA MIEB W THHREN TV,
(https://www.irs.gov/pub/irs-dft/i8992--dft.pdf),
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R, GILTI O F BHARAEE AY CFC @ 2018 4F 1 H 1 H LLEBHAGRRBLAEEE CTHDHZ LMD, 2018

A B BN BI L L BRBAEFE S 12 A # T/ CFC 2R LA 7 AT S5 = 7 D3 Al e
THAHINTFTHDALVHIMEN BT,

8951A R T, B4 X, ARAWIMS 12 20 A Kiino 1 W EHR A F-CEEIZ OV TT
QBAI MB8T5 LMERENT- 602, £7-, 2017 45 12 A 31 H LARRIC CFC [ CHEREDE
HEDTOIL, FEIEMIO CFC 23 GILTI i F BAARHTRRBLT L Ch o756 603, BUfSilod CFC 123
3% QBAI 35 I MG EFEDOBBEM AT 77y 71T IR DI LR RS LT 604,

8.2.5.3. AS#%OREL

859A HIHIRIZ. 90 HDO ATV r7a A M ODE | ITEEIZL> THEIES L, i bEn b R
AR THD,

602 Prop. Reg.§1.951A-3(h)(1)
603 GILTI X CFC @ 2018 4F 1 A 1 H LAREBHARRBIUAEE IR WGl S LD,
604 Prop.Reg.81.951A-3(h)(2)
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HoE  HAEREIMEHEETRATOSREIZE T OMER R

1. BAREZEIEHEETHRA TWSRBRIES OME (i

[ AR H I ENC B W T A COLERBLRTEE ) K O AR S O U - F R i i L AR D B )
(ZBALC, 2018 4 10 AM5 11 2T T, MM HLIHE N2 A 95 H AR 6,017 thax 41T
T — R FE R LIZEZ A, 1,804 b0 EIE A SO, (LLTF., Yk a o 7o
—RHRAE LV, ), 2B, REIZBWT, SN, BIE O THifE S TV D R BRO
(TR DHDE T HTUND,

B, FHEEEOFEMICHOWTIL, [BIREE 2B BEn- 0,

T —NAEORZICEIAVUL, i E 6 FMICEBRAe ZEHIRBLOJRK L0 D KO R E A %
7 HE T, FREE AR AT, FHE SRR T AR, A R FLADNEE 2o TEY, G
FRONEBELTL, EEN Bl RS 2B 3250 THY, TaAY L7 ¢, HEARE
(Permanent Establishment, UL FTPEJ &), ) DM i L7 o7z,

o, PR E LA OB T i S CO MBI AE T TODE - Hugi X, FLREA—AT,
E, AR AVRRT XA ZADNEET2S>TEY, WEBTIE., [FHlOBEMES - SAE ik
1B, TBGRA i), TR . THBLSAEH Bl ), THEBOUIRSH Y B IZE5 3 TO
I DNEE 2> TS,

ZDOIHNT, BARZE ESME R E CE AT AR A2 1%, TOT GG E A AT TR,
FORNEBELTIHEIREL TGS RBL) A7 N R E RIS RFIE THHELEHIT, (Bl OB HES -
BRI R | 0 DMBLGS T OB E > TS,

72 HTHLE DU SEE 2D 1 ZeA L DL E RS TR RS 37 /L — T = Ol
HYR B ENZRIZ L TODZED D, 5I&HeE TR B 113, 2 TRENTHIEF ISR LD m R
FTETH D,

MBS DOWIENLEL LS AE - Ml RN EHAR—AT, AR (25.5%) . TE(23.1%) .
H#4(9.1%) DNEETR>TND, — 5 BRSO F GRS NV EEINDEIT, BEEEH—R
T Ivo~—(32.9%) ., IR T (9.6%) . T/LEL T (8.2%) DAL/~ TS,

F7- . BSOS EEYE R OEHEEEONRIT. WTHOBE BN LY EYEIE S —
AT, THR BT 200 b %<2 oTERY, IRWTHEAWIE (PE) |, [HH A Wik | ONEE7:
STWA,

7B R PEIEA MWELEFE D 2017 45 11 A5 12 A3 L 7= T E B R R RE M OB S491C
B2 7 A —hilA ) (DL 12017 4EBEFRAT | 20D, ) 605Dk L bhils 45 L MR SR IE 3
[E] Je OV I A 2 L1 12, 2017 SRS REIFIZREONEL/2-> TR, BENRFIZO
WTh, [AIEROFE S L7 > TS,

605 {R X PEIEAE [BEPS 7'y =7 MK & & T= MR AR Bl ) J OV [ Bl 7~ 425 kb3 2 B R L AR DR A - WP 5T
HI 201842 A

http://www.meti.go.jp/policy/external economy/toshi/kokusaisozei/cfc/PDF/29fy itakutyosa honbun.pdf
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2. BAARMEFESEHEE TR TOSERE MES (%)

2.1. BARALENEHEE TR TS ERABLH EEORBIRE
2.1.1. BEIZZIT-RBHEE

2.1.1.1.  BBIERIREAELUE- R
W2 6 FER TP RN AU IR, FEREAR—2T, FE(25.3%) MMixb % <, IRWT,
ALRFRLT (20.9%) . AR (14.8%) . ZA(1.7%) . I 2(6.6%) DIEL2>TUND,

70k, 2017 FFEFRHEICB VT, FRUAN—AT, B 5 ENE, FE(31.2%) . /' FRTT
(22.8%) . AR (11.6%) . Z1(6.5%) NI T A (5.1%) Thol-ZEmb, B0 E - Hils 2
BT, BARBEMERIREL T, & <OMPRIEAIZ TWDIENSND,

2.1.1.2. HEEHNRE

B FROEENEIT, FRUAN—AT, BEMEFLH ) (54.4%) 12T 50003 5KH %<, IR
WTIaAv 17 11(15.9%) . [MEARIHEER (PE) | (15.4%) DEE72->THY, & [EEH 12 BB inflikg
Bl BT 5 D0 S £< > TWA,

AR B | (54.4%) DNIRZ DL, [HRUFIGERICIDEEH) 75 24.7%, [ Y70 FLigor
GG A VBB 8 15.9% ., T2 DM1IAY 18.7% L7 >THY, [ H7e URIGE I L8858 ) 23R
BEREEROKIM ST D —L72>T D,

7B, 2017 SEFEPFABEICB WV TH, FREARN—AT, (Bl 1 ICE 250 003 = Hor<
(46.5%) % HOTEY ., Bl&EkiE HARMEICE > TR BLHE ] 25 H B E TORE RS RE
HTHDLZEN T IND,

2.1.1.3.  EH-#EHIOHBEANR
ARBLEE R OHE N2 [ Mg C DL FREAS—AT,

® ETIE, Bl BLH ) (47.8%) . MEAWNEEE (PE) | (26.1%) ., TaAY /L7 1|
(10.9%) DIEELT2>TUNB,

® (URNRITTIL, BEMig Rl (73.7%) DR FA2 HD, IRWTIaAvL7 11 (18.4%) |
MEABEE (PE) | (5.3%) 725 TND,

® (URTIX, IBERMFEBLE ) ( 55.6%) . [2AY /LT 1] (22.2%) . [MEABfEE (PE) |
(18.5%) DIEL 72> TS,

2.1.1.4. AL 3EOERNER
MERNELT BN 3ETHAIFE, AV FRT T  AVRIZOWT, B EZEO BRNE %
Rok, FEEA—AT,

o [RUAMMEBiLH ICBTAMBERICOVTE., TETIHI AR LRI RIZ LA HH |
(72.7%) B Z - T=DITKT L A RRYT /AR TIERBEE) 7 FLige e S B | 2 F
7o¥E%E ) (4% 39.3%,46.7%) D 3% -1z,

® AV AT NI ERICOVTL, PETIXIER - FPFHOME] /TR LR
HIHNC X A% | (4% 40.0%) KO R 7 I NE S S OFE )/ TEHRO FRRHHI
IZRDHEEH | (45 42.9%) WT B[R CTRb 2 <> T, AR TIXNERE - fiH O E |
(66.7%) et o7,

® [[EAMNEZE (PE) WZRT AP HERICHOWCIL, TETIXMHEES - M3 (83.3%) 23
IFEAETHLDIZHKL, ARV T TIRIBEBEHIT T +540- 55 =3 (% 50.0%) .

126



AR TIE RS - M) T2t 5 =31 (% 40.0%) BENZENFRETRLZ D>
77
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(% 21) B flfi A% 15 il O R S 22 1

AT — HENE

FEEEROFFE R L0 B ORI R 2 Y (DR EN ., Kiaa LT R bien-o
7oo (H[E)

HEEHE N CORMBERDMERNE PEBES Y R Dbia s, YROTRT 255~
MEEREDZELS L ERBAT S AU BRI & IS, (PE)

IRFOEFETH LT, EHFD6 % DL D D~ Te b B 72 U TREZ AL JOFER
Stz (PED
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