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ISSBOERZRERICEBZE. AMEBEERTIIVATIHI.DEIZREBL. 2HEEDRBRLEEEM L.
BEEER(E T, JAMEIBE DBEE, 3. B FORHEADHAICOVTHNSNTNS

I F R S Ag enda (d) Projects to be included in the Request for Information (paragraphs 26—42)
Sustainability

Wednesday 14 December 2022 (i) Biodiversity, ecosystems and ecosystem services (paragraphs 27-30)

Time Agenda  Agenda iem (i)  Human capital (paragraphs 31-34)
[EST] ref
(i)  Humanrights (paragraphs 35-38)
11.00 - 12.15 2 ISSB Consultation on Agenda Priorities — Projects to be included in request
for information . N . . . .
(iv) /Connectivity in reporting — management commentary and integrated reporting
aragraphs 39-42
12.15-13.00 BREAK (paragrap )
13.00 - 14.15 44 Climate-related Disclosures (S2) — Greenhouse gas emissions
Human capital
14.15 - 14.30 BREAK 31. The staff recommends that the Request for Information include a proposal to initiate a research
project on human capital, with an initial focus on diversity, equity and inclusion (DEI).
14.30 - 16.30 4B Climate-related Disclosures (S2) — Scope 3 greenhouse gas emissions 32. Human capital refers to the manner in which an entity manages its employees as assets, rather than
as a cost to the entity. Different aspects of human capital management are likely to drive value in

different ways. For example, academics, consulting firms and subject matter expert organisations
strongly assert that an entity's diversity, equity and inclusion management strategy can impact value
through the channels of talent attraction and retention; product design, marketing and delivery;
community relations; and innovation and risk recognition. Employee health, safety and wellbeing is

[A E'I\] iéz!i?tj“lyg‘oyl‘ﬂ%g] associated with increased productivity, reduced workforce turnover and cost savings. Significant

reliance on an ‘alternative’ workforce—temporary. provisional or contingent workers, including those:
employed in the ‘gig economy'—is associated with legal and regulatory risks.

\
33. Research on this topic could leverage and build upon the |ISSB's existing resources and research,

1. AWERCOVWTE, DENSETTIIVY
such as the Human Capital — Diversity, Equity and Inclusion standard-setting project and the Human

2- A EI\] iézlga)fp —C‘\ ﬁ%émﬁlﬁ\ ié\ UI}LE‘—{_‘J 7‘lii Capital research project inherited from the SASE Standards Board, the latest version of the CDSB
E:I‘i rll:l__l J-_-\ ﬁﬁﬁ%{ﬁ?\ dR Fﬁ“iﬁﬁl: F';g ﬁ‘é‘é\ t g& Framework covering disclosure on social information, as well as the work done by other organisations

in this space.

3. SASB‘\{)C DSB. %@{@@E}Eﬁ@@%ﬂa}’&%&ﬁ 34. In the staff's research and outreach activities, human capital emerged as one of the key areas of

investor interest and market demand. We also noted that the most frequently occurring human capital-
related subtopic was DEI, which we recommend as an initial area of focus for the research project.
Investors around the world increasingly seek information on human capital management in making
investment decisions and, thus, entities across jurisdictions are seeking clearer guidance on how to
prepare and disclose more effective information on the topic.
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