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1. General observations on the application of corporate governance principles.
(REX)
A Corporate Governance Code can facilitate this dialogue by setting high standards of
practice, notwithstanding that, on occasion, there may need to be deviation to certain
code principles. In such cases, the concept of ‘comply or explain’ is useful allowing
companies to explain their rationale in the event that a company deviates from a code
principle or needs additional time to comply. This approach allows for flexible
application of the code in accordance with the individual circumstances of the
company. In this regard ICGN encourage companies to provide meaningful
explanations for code deviations and the rationale for the alternative approach.
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