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Statement of Intent to
Work Together Towards
Comprehensive Corporate
Reporting

Reporting on enterprise value
lllustrated with a prototype
climate-related financial
disclosure standard
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INTEGRATED
REPORTING
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based on evidence of impact on
enterprise value creation*

based on evidence
of significant impacts
on the economy, the
environment and
people
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2. Value Reporting Foundation
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The Value Reporting Foundation supports
business and investor decision-making with
three key resources:

0 STANDARDS

These tools, already adopted in over 75
countries, comprise the 21t century market
infrastructure needed to develop, manage and
communicate strategy that creates long-term
value and drives improved performance.
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Our focus:
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SASB Standards
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Comprehensive Corporate Reporting System

System structured using taxonomies,
powered by technology

Comprehensive, connected, holistic reporting

Financial reporting

Agreed principles and reporting framework

Industry agnostic disclosure

Industry specific disclosure

Sustainability disclosure

Agreed principles and reporting framework

Industry agnostic disclosure

Industry specific disclosure [l 24550aAr0s

Standards and
jurisdictional
requirements for
reporting impacts
on the economy,
environment and
people, to achieve
the SDGs

Management accounting approaches for integrated thinking and decision making
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Complementary tools for disclosure
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Nested materiality
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Reporting on all sustainability matters that
reflect significant positive or negative impacts

on people, the environment and the economy B r R REICHT HIEDRS T«
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Reporting on those sustainability
matters that create or erode
enterprise value
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Already represented .
as monetary amounts Filter
recognised in the
financial statements
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The value creation process

Figure 2. Process through which value is created, preserved or eroded
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ACTIVITIES OUTCOMES
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VALUE CREATION, PRESERVATION OR EROSION OVER TIME
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Close alignment already exists

g I Social and
atyrei relationship
capita capital

<IR>

Financial Framework
CETLEL Capitals
Manufacture Intellectual
d capital capital

Social
capital

Environment

SASB
Sustainability

Dimensions Human

governance capital

Business model
and innovation
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SASB Standards enable robust integrated reporting by providing KPIs
at the industry level, helping provide investors with comparability

SIX <IR> FRAMEWORK CAPITALS

FIVE SASB SUSTAINABILITY DIMENSIONS
26 GENERAL SUSTAINABILITY ISSUES

L Containing 400+ Industry-Specific Disclosure Topics and related metrics
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Example: Chemicals

Sample Metrics:

Genetically Modified Organisms:
Metric RT-CH-410c.1: Percentage of
products by revenue that contain
genetically modified organisms
(GMOs).

Quantitative. Percentage (%) by
revenue

Operational Safety, Emergency
Preparedness & Response

Metric RT-CH-540a.1: Process Safety
Incidents Count (PSIC), Process Safety
Total Incident Rate (PSTIR), and
Process Safety Incident Severity Rate
(PSISR)4

Quantitative Number, Rate

<IR> Capital Relevant SASB Disclosure Topics
Product design for use-phase efficiency

Intellectual Safety & environmental stewardship of chemicals
Genetically modified organisms

Social and Community relations*

. ) Product design for use-phase efficiency*

RelatlonShlp Safety & environmental stewardship of chemicals*®
Genetically modified organisms*
Management of the legal and regulatory environment*
Operational safety, emergency preparedness and response*
Workforce health and safety

Human Operational safety, emergency preparedness and response*

Natural GHG emissions

*SASB disclosure topics for this industry that influence brand, reputation, trust and license to operate.

Air quality

Energy management

Water management

Hazardous waste management

Product design for use-phase efficiency

Safety & environmental stewardship of chemicals
Genetically modified organisms
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Board of Directors

Oversight
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International Integrated
Framework Board
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SASB Standards Board
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What to expect:

« 0Ongoing guidance on how to use the <IR> Framework
and SASB Standards together

* Due process to closely align the concepts in the
<IR> Framework and SASB Standards

 Insights into how adoption is changing behaviour

« Support for global efforts to create a comprehensive corporate
reporting system.

Find out more: valuereportingfoundation.org
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