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The Effect of Startups’ IPO on Further Growth

—An Analysis of Stock Price Performance and "Optimistic Management Forecasta”—

RREXT FH Rz
RRABXE % ¥X

their stock prices after [PO,

Key words : postIPO, venture capital,
underperformance, underpricing,
management forecasts
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Abstract

In this paper. we analyzed 217 Japaness startups
that have gone public since 2016 and find that
companies that failed to meet their revenue
forecasts presented to investars at IPO(nitial public
affering), or are considered "optimistic management
furecasts" have significantly worse stock price
performance 500 days after the IPO. This suggests
that investors do not consider the aceuracy of their
eamings forecasts. Post:IPO corporate growth
requires raising the stock price and raising money
through the stock market, eo the quality of forecasts
presanted before the [PO iz important. The purpose
of this paper is to contribute to the discussion of [PO
market development by presenting evidence that
the quality of forecasts of demestic startups affects
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Performance of Corporate Venture Capital
—G 120m Angl

of Multiple CVC Types—

IAD ALY — N T o 73,000 HA ki
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Abstract

In this paper, we examine about 3,000 startup
companies and analyze how the multiple types of
corparate venture capital (CVC) programs affect the
growth of investee companies. We found that direct
investment by the company itself or CVC has a
positive impact on the realization of IPO. On the
other hand, we were unable to find any evidence to
suggest that investments from dedicated funds
(ninin-kumiai funds) increase the probability of an
PO or shorten the time to IPO.

Key words: Corporate Venture Capital (CVC),
Dedicated Fund. IPO, Agency Problem
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