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Obligation Peak Load — Annual Allocation

¢ Each PJM Electric Dis’Erlbutlon Company.(EDC) is responsible for allocathg Iy
the previous summer’s weather normalized peak to end-use customers in ity

the zone (both retail and wholesale) by Dec. 31 prior to the start of the ticketing”
Delivery Year. process.

100

® Wholesale Area 1
H Wholesale Area 2
W Wholesale Area 3

mLSE A
[ LSE_Bretail Area

mLSEC !

Zonal WN Peak =

1000 MW

Obligation Peak Load allocation for a zone/area is constant and effective
for the entire Delivery Year

AT : PIM “PIJM Manual 18”, “RPM 101 Overview of Reliability Pricing Model” (Apr 2017)
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s Payments made to fund Capacity Providers for each month Supplier Charge example

m The expected monthly costs are apportioned to each Supplier by share of

demand (period of high demand), either on forecasted or actual data = Monthly Total Capacity Provider
payments for October 2014:
£60 million
Montl!Iy Total ey Net -
capacity SR Monthly Supplier’s deanand of m Supplier's Net Demand for 2014/15
|_11ark_et capadity weighting net all Delivery Year:
supplier factor demand

payments suppliers

charge

1.8 million MWh

m All Suppliers Net Demand for

: . : 2014/15 Deli Year:
— Total annual capacity payments are determined from the Capacity /15 Dellvery Yoar

Market auction results 12 million MWh

— The monthly weighting factor profiles payment during the year Calculation:

60 million x (1.8 million +

12 million) = £9 million

HiFf : EMR Settlement Limited “Supplier Charges in the Capacity Market” (Sept 2016) 19
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