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(2%) Projected Costs of Generating Electricity 2020 EditionlcB} 3 FlRE DD H

Contingency payments

Contingencies, increased costs resulting from unforeseen technical or regulatory events, are
included in the overnight costs. The following conventions have been adopted by the EGC Expert
Group if national data was not available:

Nuclear energy (except LTO): 15% of overnight costs

All other technologies: 5% of overnight costs

PR : https://iea.blob.core.windows.net/assets/ael7da3d-e8a5-4163-a3ec-2e6fb0b5677d/Projected-Costs-of-Generating-Electricity-2020.pdf
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| As explained by Mr. Helm, PIJM has further updated this analysis with the latest debt costs. He finds that “a merchant generator of the type

' that would sponsor a new entry plant would likely have a credit rating somewhere between B and B8, rather than being rated B8 alone.” This
1 reflects the credit ratings of the merchant generators Brattle analyzed from when they were stand-alone companies and “those credit ratings
]
i
]
i
)

are still a reasonable representation of the credit ratings of entities that may finance new power plants.” With credit ratings reflecting a mix of
B and BB ratings, “a 6% cost of debt is appropriate.” Incorporating that debt cost in the ATWACC formula, the resulting ATWACC s 8.2%.

(2018/10/12 PIM Docket No. ER19-105-000 Periodic Review of Variable Resource Requirement Curve Shape and Key Parameters pl92h)
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