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Note: ‘“Today’ captures best and average conditions. ‘Average’ signifies an investment of USD 770/kilowatt (kW), efficiencyof 65% (lower heating value - LHV), an electricity price of USD 53/MWh, full load hours of
3200 (onshore wind), and a weighted average cost of capital (WACC) of 10% (relatively high risk). ‘Best’ signifies investment of USD 130/kW, efficiency of 76% (LHV), electricity price of USD 20/MWh, full load
hours of 4200 (onshore wind), and a WACC of 6% (similar to renewable electricity today).
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Hydrogen certification

Hydrogen consumers here and overseas will expect transparency around the environmental impacts of the
hydrogen they use. While certification schemes generally focus on carbon emissions, there may also be scope
to consider other impacts, such as water consumption.

|deally a single global certification scheme will emerge that facilitates international trade as well as providing
domestic consumers with the assurances they seek. Australia wants to be a leader in developing an
international scheme. As far as practicable, any Australian domestic scheme should build on or harmonise with
international certification schemes. We encourage Australian industry and customers to have a role in the
design and development of the scheme. Consideration will be given to the European CertifHy framework in
developing a certification scheme.

Australia does not want to see any international disagreement about certification delaying investment in
hydrogen production. One way to avoid this would be to guickly establish a minimal certification scheme that
verifies and tracks production technology, scope 1 and scope 2 carbon emissions, and production location. The
scheme could be expanded later to include water consumption and other factors. Such an approach would
allow countries to set their own definitions of ‘green’ or ‘low-emissions” hydrogen, with reference to agreed
international standards.

(H8#8) https://www.cleanenergyregulator.gov.au/Infohub/Markets/guarantee-of-origin
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(HE82) BEIS: Consultation on a business model for low carbon hydrogen ZEH&O&ERIARILF—T1ERN
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additional volumes
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