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From a linear economy...
Take
What is the Circular § ke
Economy? %‘
Waste

The move from a take,
make, use and waste

economy to one in which ....to a Circular Economy - regenerative by design

%
r~ 2

goods are recycled,
reused and used for

longer to design waste
out of the system

0‘

Use

Source: BlackRock, as at May 2020. Forillustrative purposes only.

BlackRock.
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Regulation Society Economics

China banned wasteimports from 18-37 year olds areadopting Signatories to EMF Global
January 2018 second-hand apparel 2.5x faster Commitment on plastic, by sector

Global imports of waste 1H Percentage buying second- 60

2018 v 1H 2017 handapparel

50
3,500 40% 37%
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3000 Europe 30% 26%
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1H 2017 1H 2018

Source: Regulation: UN Comtrade data, Society: ThredUp US GlobalData Survey US, Jan 2019, Economics: Berenberg June 2018.

BlackRock. 4



Y—%15—I0/S—&MESE3EH. SROF—

T sorem M lgem

Permanent shift in consumer behaviour

Regulation e.g. China’s National Sword mi
Policy, Italy’s plastic tax U

® Rising consumer awareness and Global design revolution - goods made to
. environmental protests ﬁ be remade
-
Global brands’ pledges and targets for Long-term profit expansion driven by
2023-25 lower costs, pricing power

Source: BlackRock, as at May 2020. Forillustrative purposes only.

BlackRock. 5
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Ball Corp
Aluminium
cans Recycled fibres
—-
P
1y
GPK Materials
Paper
packaging
L= 1 CIRCULAR
ECONOMY

Trex
Furniture

“We are trying to change a
system, not one business.
We need to change the way
people think, the way things

Reuseable

pieRss are designed, the materials
that are put into them...”
Dame Ellen MacArthur
Packaging

commitments

@ SNapLER® B8
o) AN
“—
Recycling c2c
infrastructure Commerce
Adevinta
Tomra Online
Waste sorting classifieds
- Source: BlackRock. Forillustrative purposes only. Subjectto
r:gs;::; change. References to specific companies and their issuers

BlackRock.

are for illustrative purposes only and are notintended and
should not be interpreted as recommendations to purchase
orsell such securities.




Hb—F15—IT) =g : JmBD3tI45—(CEE

Description

Companiesthat
provide solutions
directlyaimed at
solving inefficient
material use

Enablers

Examples

Plastics recycling,
biomaterials, resale
platforms, wood-
based fibres

Purity of exposure

v Directrevenue exposure...

v ..butlow % threshold for nascent
technologies

v' Otherrevenues need to be sustainability-
linked

Companiesthat
supplyalternativesto
materials that cannot
berecycled

Beneficiaries

Paper packaging,
aluminiumcans,
waste management

v Indirectrevenue exposure...

v’ ..and high % threshold given established
businesses

v Supplierstoalternative materials also
included

Companiesadopting
‘circularity’ in their
businessesinaway
thatis meaningfuland
earnings positive

Adopters

Recycled/recyclable
materials, take back
schemes, product-
as-a-service

v Inputand expertise from the Ellen MacArthur
Foundation

v Stated company strategy/ targets

v’ % of sales/cost exposure / brand accretive /
recurring revenues/ industry leading

Examples of companies
apparelbrands

we avoid:

Oil and gas producers, disposable packagingproducers,fastfashion or low durability

Source: BlackRock, as at May 2020. Forillustrative purposes only.

BlackRock. 7
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Description: Norwegian capital goods company

Manufactures reverse vending machines and offers
recycling sorting solutions

Leading market position in:

Collection solutions #1
Food sorting #1
Recycling sorting #1
Tomra captures:

~ 40 billion used beverage containers p.a.

~ 715,000 tons of metal p.a.

Source: Company data July 2019. BlackRock. Forillustrative purposes only. Subject to change. References to specific securities and their
issuers are forillustrative purposesonly andare notintended and should not be interpreted as recommendationsto purchase or sell such

securities. .

BlackRock. 8




g{b@l@\%& § ‘j— 511:\%{9“ — Ball Corp’s beverage can quarterly volume

“ o s - growthrate
J \_)l/ ¢ :|—7|'\l/—/5 g 6% 5.7%

5%

/4

4%

Percent

4 3%

1.9%

2%

1%

Description: US aluminium can producer
0%
Historic quarterly growth  Most recent 3 quarters

rate
Aluminium cans are beneficial because:

1. Theyare 100% recyclable and can berecycled infinitely
withno loss of quality

2. Witha60% global recyclingrate, cans arethe most
recycled beverage containersintheworld

3. Canscan berecycled andreturnedto astoreshelfinjust
60 days

transport

5. Canschillfaster, requiring lessenergy

4. Cans are stackable making themcosteffective to L ,

Source: Company data May 2019.Ball Corp EPS increased from US$0.8 1 to US$1.29. BlackRock. Forillustrative purposesonly. Average
quarterly growthratesfromQ1'17toQ3'18and Q4’18 to Q2°19. Subject to change. References to specific securities and their issuers are
forillustrative purposesonly and arenotintended and should not be interpreted asrecommendationsto purchase or sell such securities. .

BlackRock. 9
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_“ adidas X Parley shoes annual sales

12
10
<
2 8
a S
a :
2 1
Lo 0 |
Description: German sportswear company 2017

Designing out waste - 2020 targets:

* Releasingthe Futurecraft.Loop,a 100% fully recyclable

running shoe
+ Offers the X Parley collection,shoes made from 75%

upcycled ocean plastic
* Rollingout a global producttakeback program

X Parley range:

* SoldUS$1bnof X Parley shoes in2018

* Salesof X Parley shoes forecast to doublein 2019

* Each shoe containsequivalentof 11 plastic bottles of
waste

Source: Adidas Company data, Forillustrative purposesonly.

European Consumer Packaging PerceptionsSurvey 2018 . Forecasts may not come to pass. Subject to change. References to specific
securities andtheirissuers areforillustrative purposesonly and are not intended and should not be interpreted asrecommendationsto
purchase or sell such securities.

BlackRock. 10




<

IL> - RYD—B—EICDOWNT

The Ellen MacArthur Foundation (EMF):
ELLEN MACARTHUR

A charity and global thought leader whose missionis to
accelerate the transition to a Circular Economy FOUNDATION

New Plastics Economy Global Commitment:
~200 companies have become signatories to EMF’s Global ®
g

Commitment, these include: Nestle, Adidas and L'Oreal
NATORAL syefens WE ARE
Global partners include: SHIFTING TO
A SYSTEM
BlackRock, Google, Philips, Renault and H&M ‘ WHERE WE ’

EMF partnership with BlackRock:

EMF acts as a Knowledge Partner to BlackRock, meeting
with us regularly, helping to define our investment
universe and monitoring companies’ progress towards
Circular Economy targets

—
Il

YU

DESIGN OUT WASTE
AND POLLUTION

KEEP PRODUCTS AND
MATERIALS IN USE

For more information, pleasevisit: /1ttos//www.ellenmacarthurfoundationorg/

Source: BlackRock, November2019.

BlackRock. 11



https://www.ellenmacarthurfoundation.org/

A lasting impact on people, planet
and profit

1. Ellen MacArthur Foundation
~200 businesses committing
to measurable impactand
reporting

Tailored ESG reporting

Bonchmarc  USCIACHIEqt:

ELLEN MACARTHUR
FOUNDATION

2. BlackRock Sustainable
Investing
Aladdin enabled proprietary
ESG scoring and reporting.
Mapping UN SDG metrics

S a88EEEE
A

-
ﬁf;?.:,‘;?:‘if. :u\;eﬂd 3. BlackrockInvestment
. Stewardship
Engagementwith company
leadership — provide feedback
to encourage sound business
practices

UN SDG mapping

SUSTAINABLE CITIES RESPONSIBLE
1
CONSUMPTION
ANDPRODUCTION

aliéz | CO

AND COMMUNITIES

13 Joon 14 siowwe

ESG: Environmental, Social & Governance. UN: United nations.
UN SDG: United Nations Sustainable Development Goals

4. Regular access to expertise
Whitepapers & newsletters

Source: BlackRock as at July 2019. Forillustrative purposes only.

BlackRock.
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* Forward-looking:an evolving theme
"|'| * Invest across the lifecycle of the theme
* Ellen MacArthur Foundation

Capturing market inefficiencies globally
a — the winners of today may not be the winners
of tomorrow.

The Fund seeks to maximise total return by investing in the equity securities of companies
globally that benefit from, or contribute to, the advancement of the Circular Economy

Source: BlackRock, 2019. Forillustrative purposes only.

BlackRock.
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Evy Hambro
Portfolio Manager
25 Years Investment
Experience

ol ¢

Sumana Manohar
Portfolio Manager
11 Years Investment
Experience

Olivia Markham
Portfolio Manager
16 Years Investment
Experience

Evy Hambro, Managing Director, is the Global Head
of Thematic and Sector Investing for Active Equities
in addition to his roleas Head of the Natural
Resources team withinthe Fundamental Equity
division of BlackRock's Active Equity Group. He co-
manages the BGF Circular Economy Fund, BGF
World Gold, BlackRock Gold & General and BGF
World Mining funds. He is also co-manager of the
BlackRock World Mining Trust and manager of a
number of segregated portfolios.

Mr Hambro earned a BSc degree, with honors, in
Agricultural Food Marketing, from Newcastle
University in 1994. He is a Trustee for The Royal
Drawing School and The Burdett Trust for Nursing.
He also sits on the court of The Worshipful Company
of Fishmongers and is a Senior Advisor to Critical
Resources Ltd.

Sumana Manohar, CFA, Director and portfolio
manager is head of Thematic Research for
Fundamental Active Equities.

Ms. Manohar joined BlackRockin October 2018.
Previously she worked at Goldman Sachs for ten
years, primarily in the Thematic Research team. Her
roleinvolved covering global investment themes
such as demographics, tech disruption, consumer
behaviour and resource scarcity as well as
identifying stock opportunities with relevant
exposure.

Ms Manohar earned an MBA from XLRI Jamshedpur,
India in 2008.

Olivia Markham, CFA, Managing Director and
portfolio manager, is a member of the Natural
Resources team withinthe Fundamental Equity
division of BlackRock's Active Equity Group. She co-
manages the BGF Circular Economy Fund, the
BlackRock World Mining Trust, the BGF World
Mining Fund, the BlackRock Commodities Income
Investment Trust and a number of the team's
segregated portfolios.

Ms. Markham joined BlackRock in 2011. Previously,
she was head of the European Mining team at UBS.
Ms. Markham earned a BComm degree, with
honours, in finance, from the University of Western
Australia in 2003.

Supported by scale and resources of BlackRock

Global Scale

Active Equity
Platform

Research Capabilities

Thematics Research

Group

Risk Management

Risk & Quantitative
Analysis Team(RQA)

Trading & Execution

Core-PM and
Dealing Teams

220+ equity analysts in 14
different cities

14 Portfolio Managers and
Analysts

150+ RQA professionals
monitoring >5,000 factors

Located across the global
aiming for best execution

Source: BlackRock,asof December 2019. Staff might be subject to change without notice.

BlackRock.
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Evy Hambro, Head of Thematic &

: PO 4 THRE

Sector Investing

Source: BlackRock, May 2020. Forillustrative purposes only. Subject to change.

BlackRock.

PR A

Sumana Manohar, Head of
Thematic Research, FAE

Circular

Sustainable

FinTech Future of
Transport Energy Economy
Active |
Strategies m SN _
ove l /l ®
{ l. "5
| . ‘
Portfolio \ ‘ ‘e) 2
managers 4 s 4\ v 0
Vasco Moreno Tony Kim HannahJohnson CharlieLilford AlastairBishop TomHoll Olivia Markham
FinTech Next Generation Futureof Transport  Future of Transport Future of Transport Nutrition Circular Economy
24 years’ experience Technology 10 years’ experience Sustainable Energy Sustainable Energy 13 years’ experience 16 years’ experience
22 years’ experience 16 years’ experience 17 years’ experience
. Industr Global Thematic Risk & BlackRock Dedicated
Additional Dedicated y equity Research Quantitative Investment
Super- . . product
resources analysts Groups research Investment Analysis Stewardship strategists
P platform Group division team 9

16
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. . ESG Risk & Ellen
Ac;:\;:fﬁc:::ty powered by B Quantitative MacArthur
23 Analysis Foundation

BlackRock Circular Economy Stock Universe: 500+ stocks in 20+ countries

Portfolio with purity of thematic exposure, strong fundamentals, ESG, risk factors

Adopters Enablers Beneficiaries

Companies adopting‘circularity’ Companies providing innovative Companies offering alternative
positive forbrand, cost, share solutions for material pollution materials that can be recycled and
e.g.Adidas, Natura e.g. TOMRA, Johnson Matthey business models that benefit

e.g.Ball Corp.,Stora

TRIG: Thematic Research Investment Group. AEID: Active Equities Integration & Data. ESG: Environmental & Social Governance.
BSI: BlackRock Sustainable Investing

Source: BlackRock, based on strategy exposures as at September 2019. Forillustrative purposes only. Subject to change. References to specific securities and
their issuers are forillustrative purposes only and are notintended and should not be interpreted as recommendations to purchase orsell such securities

BlackRock. 17
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Investment Universe

Weekly Bl Industry Rejected
meeting Insights Super- ideas
Groups

Macro and Industry View

Site  Meetings with  Financial

visits management modelling and
ESG

Company Template

Devil’s advocate
Portfolio

construction
RQA*

Portfolio |

Source: BlackRock 2020. Investment process subject to change and provided here for illustrative purposes only.
*RQA refers to Risk & Quantitative analysis.

BlackRock. 18




Bb—F315—-TI3) =% : SAEDINICHITSESG

&6 A company's ability to manage environmental, social, and governance matters demonstrates the leadership and good
governance that is so essential to sustainable growth, which is why we are increasingly integrating these issues into our

investment process. @9

Idea Generation

Idea generation comes
from a combination of:

Sectoranalyst views
and fund manager .Jj

conviction

In-depth company
analysisincludes:

Fundamental
analysis, financial
modelling & company
meetings

The ESG Risk Window
highlightsESG risks

Filtering of the
investment universe;
ESG factors can be

considered at thisstage

Internal research
and external
market insights

\ | @)
-
Stewardship

100%

of stocks are ESG-assessed

Escalation and discussion of
ESG issues with Investment

Decision Making

Team discussion of stock
under review and stock
rating appraised:

ESG conclusionsembedded in
research template

Portfolio
construction

Use of RQA’s
sophisticated
risk systems Y ——

Larry Fink, 2018 Letter to CEOs

Continuousreview and
engagement throughout
the investment lifecycle:

Frequent
review of the
research
templates

Investment

Stewardship and/or
FAE analysts
engage with

companieson key

ESGissues

>60% of portfolio rated
A or above by MSCI

BlackRock, 2020. Forillustrative purposes only. There is no guarantee that research capabilities will contribute to a positive investment outcome.

BlackRock.

19
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Sample holdings

Cash,

3.30/0 Ba”

Coca-Cola European Partners

Corbion

Graphic Packaging

Koninklijke Philips

Microsoft

Beneficiary,
31.6%

Nestle

Tomra Systems

Trex Company

Veolia Environment

Total

Source: BlackRock, Exposures for the Circular Economy representative fund as at 30 April 2020. Forillustrative purposes only. Subjectto change. References
to specific securities and their issuers are forillustrative purposes only and are notintended and should not be interpreted as recommendations to purchase or

sell such securities.

BlackRock. 20
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Breakdown by region of listing

Environmental & Facilities Services 10.7%

Paper Packaging 60%
Specialty Chemicals
Multi-Utilities

Metal & Glass Containers 50.4%

Building Products 50%
Soft Drinks

Interactive Media & Services
Paper Products 40% 38.7%

Household Products
Personal Products

Health Care Equipment

Percent

Internet & Direct Marketing Retail
Cash

Systems Software

Packaged Foods & Meats

30%

Apparel Retail 20%

Electric Utilities
Diversified Support Services

Apparel, Accessories & Luxury...
10%
Semiconductor Equipment 5.9%
Industrial Machinery 3.3%
Electrical Components & Equipment 1.8%

Footwear 0%

Commodity Chemicals Europe N.America APAC Latin Cash

America
0.0% 2.0% 4.0% 6.0% 8.0% 10.0%12.0%

Source: BlackRock, Exposures for the Circular Economy representative fund as at 30 April 2020. Forillustrative purposes only. Subjectto change. References
to specific securities and their issuers are forillustrative purposes only and are notintended and should not be interpreted as recommendations to purchase or
sell such securities.

BlackRock.




SUSTAINABLE S,
DEVELOPMENT s ALS

* BlackRock commitment to bi-annual reporting on progress of the theme

* ESG consideration are part of BlackRock’s investment process

11.2 Access to safe, affordable and sustainable transport systems + Waste management
11.5 Reduce impact of disasters + Landfill reduction
* Shared infrastructure

12.5 Reduce waste * Recycling and reuse
12.4 Management of chemicals and wastes throughout their life * Sharing / C2C platforms
cycle and reduce the release into the environment * Leasing business models
12.2 Sustainable management and efficient use of natural
resources

1 Eg{‘“ﬂ[ 13.1 Strengthen resilience and adaptive capacity to climate-related ¢ Reduced emissions
hazards and natural disasters in all countries « Shift away from single use

@ plastic packaging

14 LI 14.1: Reduce marine pollution +  Waste reduction
BELOW WATER . . . .
14.7: Increase the economic benefits from sustainable use of ¢ Reverse collection
marine resources infrastructure

Source: BlackRock, September2019. Forillustrative purposes only. Subjecttochange.

BlackRock. 22




‘ Ability to define the universe

The Fundis launched with the Ellen MacArthur
Foundation as a Knowledge Partner

v

Returns-focussed portfolio construction

approach to provide risk-controlled exposure to
Why BlackRock
o
for Circular v
We beli he circul h ill
E c o n o m y? ; rivi Is(a:c\r/l(j (Etuergllrc(::l'l:aanrge: gc: :IX; cirr:(ienvicl;

decade,butalso provide shorter term
investmentopportunities

‘ Research Expertise

Leveraging ~180research analysts on BlackRock’s
global research platform in order to maximise our
opportunity setand investmentinsights.

BlackRock. 23
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