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MATERIALITY MODEL

1 § 2

meuT ANALYSIS

Reducing Impacts
Energy is an important input to our business operations,
which is why vear after year, we incorporate new processes

We are taking steps to minimize the waste generated by
our operations, including proper management of industrial
waste. All our bottling plants operate with a waste-reduction

SHARED VALLIE

BRAND BPUT

and tools to optimize its use, further diversify our energy|
portfolio and reduce our climate impact.

inte

OVERVIEW OF ACTIVITIES, RISK FACTORS
2.7 RISK FACTORS

of equivale

@ S1stationary' & s

IDENTIFICATION OF RISK

RISK MONITORING AND MANAGEMENT

n 180 . .
—~—_ 33 Natural and climate change risks
™ o Natural risks For its new site development projects, Danone
~.208
—— b 3 hi . . lead conducts a risk exposure analysis for such risks in
-+ J . > . an(;nesgeogr?p ic .expan5|on sgme imes Iea s order to choose the site with the least possible
o 4 0 = .
031 o7 = it to be present in regions exposed to natura exposure. If, however, the site chosen (or the

THE THREE

DIMENSIONS OF
MATERIALITY

& srinneo uaie

O nisx

risks, notably seismic. Natural disasters could
therefore cause damage to persons, property or

cumaed| the environment, and directly affect Danone, its

Danone's businesses are directly related to nature
and agriculture and are naturally faced with
climate change, which could have negative effects
on the natural water cycles, soil, biodiversity and
ecosystems. Climate change could therefore
affect the activity of Danone, its suppliers and its
customers, which could have negative impacts on
its results and financial situation.

existing site in the case of an expansion) is
exposed to these risks, the building construction
and equipment installation take into account

3 consumers or the regions where it is present, . i .
) ) o ) recommendations from prevention/protection
e potle.n.tlally‘haw?g a negative impact on Danone’s experts to limit the potential impacts of these
) activities, financial situation and image. natural risks. In addition, each year, Danone
O LoD Climate change risks conducts a screening of its production sites’

localization to identify its exposure to water cycles
and climate change risks.

Danone is developing and implementing actions,
procedures, tools and policies that seek to
prevent and reduce these risks, notably its
Climate Policy which aims in particular to reduce
its greenhouse gas emissions, foster “carbon
positive” solutions, offer healthy and sustainable
products, reinforce the resiliency of its water and
food cycles, and eliminate deforestation from its
supply chain by 2020.

2t (Zk BT FBHIL, [NIF TS0 T4 RIIEE IS EITE 0BRSS EFTRTEDEFBRL TEESN TLVEL,
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HYBRIT — TOWARD FOSSIL-FREE STEEL

need

ar o b hydragen The
be unique: th

col-moking technology

BLAST FURNACE

Planning and designing the pilot plant is estimated to
cost SEK 20 million and it was recently confirmed that
the Swedish Energy Agency will finance half of this,
while the other half will be covered by SSAB, LKAB and
Vattenfall. The Swedish Energy Agency has earlier
contributed SEK 60 million to the pre-feasibility study
and a four-year-long research project.

The pilot phase is planned to last until 2024, after
which it will move to the demonstration phase in
2025-2035. The conclusion is that fossil-free steel,
given today’s price of electricity, coal and CO,
emissions, would be 20-30% more expensive. With
falling prices in electricity from fossil-free sources and
increasing costs for CO; emissions through the
European Union Emissions Trading System (ETS), the
pre-feasibility study considers that fossil-free steel will,
in future, be able to compete in the market with
traditional steel.

HYBRIT

IRONMAKING

lm SIEETING S mlr.rl
HETaL won

> <
l— g —

CRUDE STEE! gl — —

Already before a solution for fossil-free steel making is
in place, SSAB aims to cut its joint carbon dioxide
emissions in Sweden by 25% by as early as 2025,
through conversion of the blast furnace in Oxelésund,
Sweden. Between 20302040, the aim is convert also
the blast furnaces in Luled, Sweden and Raahe, Finland
to eliminate most of the remaining CO. emissions and
to attain the target of being fossil-free by 2045.

To be able to carry out this project, however,
significant national contributions are still required
from the state, research institutions and universities.
There has to be good access to fossil-free electricity,
improved infrastructure and rapid expansion of high
voltage networks, research initiatives, faster permit
processes and the government’s active support for the
pilot and demoenstration facilities and long term
support at the EU level.

—

Disclosure Assessment: Strategy

In terms of understanding SSAB's carbon exposure and strategy for addressing its emissions,
these disclosures are “decision useful” in that they set objectives for emissions remediation and
identify near-term costs related to the identified opportunities. They also provide insight into
SSAB's strategy and describe the actions taken to manage climate-related risks.

Acknowledging the potential for higher operating costs gives context to future risk. While
recognizing the EAF conversions and HYBRIT in particular are long term projects, estimates of
longer term costs for both would be of added use, as would identifying the challenges associated
with each. Greater granularity in the risk overview for these long-term projects would also be
beneficial.

Many of the climate-driven initiatives SSAB is pursuing would also benefit profitability (lower
energy usage, greater waste recycling, increased sales of high-strength steel to truck and
construction equipment manufacturers), as discussed in the Business Review. A clear connection
between the company’s emissions strategy and overall operating strategy is articulated and
investors are able to understand the overall value proposition of the actions and opportunities
the company has identified. The use of goals (short-, medium-, and long-term) with quantifiable
targets attached provides good insight into the company's strategic direction.

Investors would benefit from scenario analysis to assess risks it may face associated with a
transition to a lower-carbon economy, as well as discussion of any physical climate-related risks
SSAB faces and their potential financial impacts.
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