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Common taxonomy is to identify
environmental outperformance, such as
the EU’s Green Taxonomy and the UN
bond standard can help, but these
taxonomies have tended to be binary, in
other words either dark green or all brown,
and mainstream sustainable investment will
require a richer taxonomy, if you will,
“fifty shades of green.”
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@ Carbon emissions

Management quality

o0 Initiative

Transition
Pathway

« Underweight companies with fossil fuel reserves

= Over or underweight companies according to

their GHG emissions

= Sector neutrality

+ Overweight companies engaged in the transition

to a green economy

» Over or underweight companies according to their

management quality (“climate governance”) score

* Regional industry neutrality

» Over or underweight companies according to their

carbon performance (“2DC pathway”) assessment
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