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Renewable liquid and gaseous fuels of non-biological origin Renewable liquid and gaseous fuels of non-biological origin
and recycled carbon fuels can be important to reduce and recycled carbon fuels can be important for reducing
greenhouse gas emissions in sectors that are hard to greenhouse gas emissions in sectors that are hard to
decarbonise. decarbonise.

Where recycled carbon fuels and renewable liquid and Where recycled carbon fuels and renewable liquid and
gaseous fuels of non-biological origin are produced from gaseous fuels of non-biological origin are produced from
captured carbon dioxide under an activity covered by this captured CO2 under an activity covered by this Directive, the
Directive, the emissions should be accounted under that emissions should be accounted for under that activity.

activity.

To ensure that renewable fuels of non-biological origin and
recycled carbon fuels contribute to greenhouse gas emission
reductions and to avoid double counting for fuels that do so,
it is appropriate to explicitly extend the empowerment in
Article 14(1) to the adoption by the Commission of
implementing acts laying down the necessary adjustments
for how to account for the eventual release of carbon dioxide
and how to avoid double counting to ensure appropriate

To ensure that renewable fuels of non-biological origin and
recycled carbon fuels contribute to greenhouse gas emission !
reductions and to avoid double counting for fuels that do so,
it is appropriate to explicitly extend the empowerment in i
Article 14(1) of Directive 2003/87/EC to the adoption by the
Commission of implementing acts laying down the necessary !
adjustments for how to account for the eventual release of
CO2, in a way that ensures that all emissions are accounted
incentives are in place, taking also into account the for, including where such fuels are produced from captured |
treatment of these fuels under Directive (EU) 2018/2001. CO2 outside the Union, while avoiding double counting and !
------------------------------------------------------------------------ i ensuring appropriate incentives are in place for capturing i

i emissions, taking also into account the treatment of those i

 fuels under Directive (EU) 2018/2001. |

(H#8) https://www.consilium.europa.eu/en/press/press-releases/2023/04/25/fit-for-55-council-adopts-key-pieces-of-legislation-delivering-
on-2030-climate-targets/
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Federal Ministry for Economic Affairs and Climate Action launches first auction
procedure for H2Global — €900 million for the purchase of green hydrogen derivatives

08/12/2022

Introduction

The Federal Ministry for Economic Affairs and Climate Action has launched the procurement procedure for the import of
green hydrogen under the H2Global programme. Minister Habeck commented on this today in Johannesburg, since the

H2Global instrument can also play an important role in the development of the market in South Africa and Namibia, two
countries he is currently visiting.

In December 2021, the Federal Ministry for Economic Affairs and Climate Action approved a €900 million funding instrument
entitled H2Global. The idea is to purchase green hydrogen products cheaply on the world market and to sell them to the
highest bidder in the EU. This will support the global market ramp-up of green hydrogen. The hydrogen exporters gain
security for their investment decisions through long-term purchase contracts, and the importers gain access to green
derivatives.

Federal Minister Habeck said: “We want to make Germany and Europe a lead market for green hydrogen. We are therefore
launching a first auction procedure for the import of green hydrogen worth €900 million.”

To this end, a competitive bidding procedure will enable HINT.CO, an intermediary, to purchase hydrogen derivatives at the
lowest possible price in contracts lasting ten years. The large purchase contracts incentivise investment in renewable energy
and the production of hydrogen-based ammonia, methanol and sustainable aviation fuel (eSAF). The production must take
place outside the EU and EFTA. The import prices are set via a transparent international competitive bidding procedure.

The first deliveries of these sustainable hydrogen derivatives to Germany and Europe are scheduled for the end of 2024. The
H2Global auction process is the first global bidding procedure for the purchase of hydrogen and its derivatives. It will identify
the world’s first market price for green hydrogen and its tradable derivatives.

In the 2023 federal budget, the Federal Government is planning to provide a further €3.5 billion for new auction rounds to
cover periods up to 2036. The coalition agreement and the Immediate Climate Action Programme have also set out the goal
of establishing H2Global as a European instrument. At the same time, the instrument has already been opened up to other
European countries.

Companies and consortia can obtain the tender documents here: https://exficon.de/tad/current-tenders/



Purchase of Green Hydrogen Derivatives (electricity based Sustainable Aviation Fuel
(e-SAF))

Country Germany, World

Deadline May 30, 2023

Financing Bundesrepublik Deutschland (BRD)

Reference Number Hintco

Subject Purchase of Green Hydrogen Derivatives (Lot 3 - electricity based Sustainable Aviation Fuel (e-
SAF))

Project measures:

This tender is part of H2Global, an instrument for the competition-based promotion of the market ramp-up of hydrogen and
its derivatives on an industrial scale, which are produced using electricity from renewable energy sources. The Federal
Ministry for Economic Affairs and Climate Protection is providing funding of EUR 900 million for the H2Global instrument to
support projects in countries where green hydrogen and its derivatives can be produced cost-effectively. Green technologies
are to be established there and a contribution made to meeting the growing demand for green hydrogen and its derivatives
in Germany and the EU. The tender will procure the hydrogen-based products

+ green ammonia (Lot 1),

« green methanol (Lot 2) and

« electricity based Sustainable Aviation Fuel (e-SAF) (Lot 3, project at hand)

for import into Europe.

Requested Consulting Services:

In order to provide incentives for investments, the H2Global funding instrument envisages, on the one hand, long-term
purchase agreements (HPAs) to ensure planning and investment security for producers and, on the other hand, short-term
sales agreements (HSAs) with purchasers to meet the European demand for sustainably produced hydrogen and its
derivatives. The H2Global funding instrument envisages that Hintco will purchase the products at the lowest possible prices
through a tendering process and subsequently sell them to the highest bidder. The difference in costs between the (expected
higher) purchase price and the (lower) sales price is compensated by Hintco from the funding granted by the BMWK. The
HPA to be awarded in the present procurement procedure (Lot 3) relates to the purchase of electricity based Sustainable
Aviation Fuel as a derivative of green hydrogen.
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green hydrogen and green derivatives (trading in the EU and imports from
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In this work package, the (prospective) accounting under the EU ETS will be traced by means of illustrative
examples, in each case in comparison to intra-European trade. The question of how emissions can be
tracked will also be addressed.

i) Crediting of green methanol imported into the EU from non-OECD / OECD countries;

ii) Crediting of green ammonia imported into the EU from non-OECD / OECD countries;

iii) Crediting of green e-kerosene imported into the EU from non-OECD / OECD countries;

iv) Crediting of green hydrogen imported into the EU via pipelines from EFTA, EU and North Africa.

In each case, the consumption is to be traced as follows:

i) Consumption of green hydrogen in energy-intensive industry and heavy transport;

i) Consumption of green methanol in the chemical industry as a raw material and as a fuel in marine
transport;

iii) Consumption of green ammonia in fertilizer production, as an H2 carrier, and as a fuel in marine
transportation;

iv) consumption of green e-kerosene in aviation (mandatory refueling in the EU; with destination in the
EU).

In particular, the requirements to be fulfilled in the third country and in the EU for accreditation have to be
examined and elaborated. In this respect, the following guiding question is important: What are the
requirements for GHG accounting and recognition of the green attribute today, based on the European /
German regulation and in relation to a possible further development in RED III?



