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【Ref.】 U.K. Offshore Wind Sector Deal 

 In the U.K., the government and offshore wind power sector entered a partnership, and
in March 2019 formulated the Offshore Wind Sector Deal, with the aim of increasing
productivity and competitiveness of the U.K. offshore wind power supply chain.

 The U.K. government and offshore wind power sector agreed on the goal of installing
offshore wind power capacity of 30GW by 2030 on the condition of cost reduction.
Key initiatives to achieve this goal are as follows.

1. Disseminate information on future Contracts for Difference (CFD) rounds involving 
investment of up to £557 million

2. Sector commitment to increasing domestic parts sourcing to 60% by 2030, 
including increasing sourcing during the capital expenditure phase

3. Raise proportion of women in offshore wind power workforce to at least 
one third by 2030

4. Set high target of increasing value of exports to £2.6 billion by 2030, five times 
current level

5. Sector will invest up to £250 million to build a stronger U.K. offshore wind power supply 
chain and establish the Offshore Wind Growth Partnership (OWGP) to sustain 
productivity and enhance competitiveness
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２(２) Capital investment support towards supply chain development
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 Offshore wind power generation facilities comprise a large number of pieces of equipment 
and parts (tens of thousands), and the supply chain is broad.

 In order to encourage investment in the supply chain, GOJ is currently coordinating 
capital investment support through subsidies and tax breaks, etc.
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※Figures (%) represent the percentage of LCOE as calculated by Mitsubishi Research Institute based on "Guide to an Offshore Wind Farm" (BVG Associates, 2019)

Overview of offshore wind power supply chain (fixed-bottom type example) 

(Source) First Public-Private Council on Enhancement of Industrial Competitiveness for Offshore Wind Power Generation meeting materials
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Results of First Public-Private Council on Enhancement of Industrial Competitiveness 
for Offshore Wind Power Generation
 At the First Public-Private Council on Enhancement of Industrial Competitiveness for Offshore Wind Power Generation meeting (July 

17, 2020), we heard from the Industry, grid operators and experts, with GOJ presenting the issues at hand. Representative 
opinions are as follows

Key issues Opinions from the Industry & business operators Opinions from experts

① Analysis of mid-to long-term 
wind power generation 
potential and challenges

○Important to ensure predictability
○Market size required for investment decisions is
1GW capacity x 10 years through 2030, and 30-45GW capacity 

by 2040

○1GW per year (２～３ zones per year) is reasonable
○ Based on learnings from solar power, expansion of 

introduction should proceed according to cost 
reduction maturity

②Analysis of challenges by sector ○Necessary to attract offshore wind power-related industry (wind 
turbine manufacturing plants, etc.)

○ Necessary to establish technology to reduce cost of base 
construction and installation, etc.

③ Establishing infrastructure 
environment for systematic 
introduction

○Want GOJ to appropriately establish a power grid, 
including for DC transmission.

○ Systematic development of ports and harbors in accordance with 
introduction prospects is necessary

○ Necessary to create a system that is compatible with 
designated promotion areas, because unused ports 
increase perspectives on effective use of taxes and 
usage fees

④ Business (the Industry) 
investment and cost reduction 
initiatives, etc.

○Aim for power generation cost of 8 to 9 yen/kWh. ○ Having operators provide specific figures and 
schedules for cost reduction in accordance with 
introduction prospects would be effective

○ Need to also consider U.K. sector deal

⑤Other ○Would like to see working groups established for each theme and a 
process created to develop action plans

Closing remarks by Mr. Hiroshi Kajiyama, Minister of Economy, Trade and Industry
If the scale of projected capacity exceeds 1GW/year for the next 10 years and 30GW by 2040, we will be able to make a drastic investment, and we would like to continue 
discussions by the Council. Discussions on DC power transmission and ports (as mentioned today) will also be necessary in the future.

Opening remarks by Mr. Kazuyoshi Akaba, Minister of Land, Infrastructure and Transport

We would like to contribute to the improvement of Japan's energy self-sufficiency ratio by steadily enforcing the "Act on Promoting Utilization of Sea Areas for Renewable 
Energy Generation" and "The Amended Port and Harbor Act." In addition, the expansion of offshore wind power generation will promote the development of local 
industries and employment and is expected to contribute to a virtuous cycle of regional economic growth.














