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DST and Other Unilateral Direct Tax

Poland Favors a multi-lateral solution but have

Wy implemented a 1.5% tax on online streaming / VoD

African Tax Administration Forum
(“ATAF”)

A
“Suggested Approach” on DST for %> United Kingdom
ATAF Members released October
2020. Features broad scope of
digital services and no specific rate,
but noted need for high thresholds
to protect local SMEs.

B

2% tax on UK digital service
revenues from 1 April 2020.
First payments not due until
2021.

France
3% tax applies from
1 January 2019.

Collection of 2020
DST postponed until

services effective from 1 July 2020 in response to Covid-
19 crisis.

4l Denmark / Norway DST if no OECD
consensus in2020.

Al

# ~ Czech Republic Tax at 7%
(although with reduction to
5% proposed) was expected
mid-2020 but no action
taken recently.

A A\ystria
A 4

5% tax on digital
ads applies from 1
Jan 2020.

LI"
whes

end of year. ?
\
@ Brazil N P4
. . -, @Turkey
Draft DST bill for progressive CIDE-Digital has been ‘ 'Nigeria
submitted to Brazilian Congress for consideration, it is 7.5% tax from March
unclear whether there is sufficient political support to enact Significant 2020.
the proposal. If accepted, a DST of between 1% - 5% efg:;:zg
would be levied depending on levels of gross revenue Eoncept to 15% WHT on
capture non- advertising services
Another proposal, the “CCSD”, would impose DST at a had resident digital provided by non-
flat 3% rate, and would feature only a worldwide Spain service residents
threshold. prov'ders" ) ltaly

3% tax to take
effect in early
2021.

“Virtual PE” asserted

3% tax in under reinterpretation
force 1 Jan of existing rules.
2020.

Kenya ﬁ

1.5% DST effective January 1,
2021

Measures

India 2"

-—w
From June 1, 2016, India imposes a 6% "equalization
levy" on outbound payments to nonresident companies
for digital advertising services.

From 1 April 2020, 2% equalisation levy for foreign e-
commerce operators.

' Taiwan

30% "deemed profit" from digital supplies
for an effective rate of 6% effective from
2017 (or 3% in exceptional circumstances).

Vietnam o

10% Foreign Contractor Tax on e-commerce supplies to
Vietnamese customers (5% VAT and 5% corporate income
tax); includes obligation for nonresidents to register and
collect FCT, likely January 1, 2021.

Israel

As of April 2016, the Israel Tax Authority
issued a Circular that arguably reduced
the level of physical presence necessary
to impose direct tax on remote sales.

A |\(onesia

Electronic transaction tax (‘ETT”) with unknown rate and scope
adopted as part of emergency COVID regulation in lieu of law 37
(“Perppu”) and later ratified by parliament; implementation suspended.
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G20 support for tax and digitalisation project

1%t Finance Ministers and
Central Banks Governors Meeting

Letter from US Treasury Secretary:
« Safe Harbour proposal withdrawn.

« Consensus for reaching agreement
by mid-2021.

Next FM m

HOECDtaxtalks

DEPARTMENT OF THE TREASURY
WASHINGTON, D.C.

SECRETARY OF THE TREASURY February 25, 2021

The pandemic has moved much of work and life online. We must invest in efforts to help people
adapt to this increasingly digital world. The G20 should continue to support work on digital
payments at the Financial Stability Board and standard-setting bodies. I believe we can improve
the speed and efficiency of our payment systems while mitigating potential risks, including their
use for malign and illegal activities. As we know, the changing global economy presents new
challenges for corporate taxation. The United States is committed to the multilateral discussions
on both pillars within the OECD/G20 Inclusive Framework, overcoming existing disagreements,

and finding workable solutions in a fair and judicious manner. Siicerely,

6 Janet L. Ye;g' %/ZQL/
eeting: 7 April

Agreement by: FM meeting 9 July
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