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(3% 2) GloBE/L—JLECFC (F5—22a4v4 1)

IR CFCRRd LB Fd % Art. 1013 X > &Y

CFC Tax Regime

8. An IR is not included in the definition of a CFC Tax Regime. Although CFC Tax Regimes impose tax on the owners of a
foreign subsidiary, they are distinguishable from an IIR in that, the Top-up Tax under the IIR is initially computed on a
jurisdictional basis so as to bring the tax paid on excess profits in that jurisdiction up to an agreed minimum tax rate. Those taxes
are then allocated to each LTCE in proportion to that Entity’s GloBE Income before being brought into charge by a Parent Entity.
Given the policy and mechanical differences between the two, a jurisdiction is not required to replace an existing CFC Tax
Regime by introducing an IIR and, therefore, is not prevented from employing both an IIR and a CFC Tax Regime in its domestic
tax laws.

=N D CFCFiH 23 GloBE /L — /L (DQDMTT=>@IIR=>(UTPR) IC 85T
LG EN 5, Art43.2(c) a2 XA v R

45, It is intended that the GloBE Rules apply after the application of the Subject to Tax Rule and domestic tax regimes,
including regimes for the taxation of PEs or CFCs. Therefore, to preserve the intended rule order, domestic tax regimes should
not provide a foreign tax credit for any tax imposed under a Qualified UTPR or IIR which is implemented in a foreign jurisdiction,
otherwise the application of that domestic tax regime would create circularity issues since those Taxes have already been
determined prior to applying the Qualified UTPR or IIR.

Bathicx 3 2 CFCOBLZ, FRAEICHCMI 31, KRNBLR OFHE
ICHT VBRI, Artd3.2.(c)a X v XY ¥T58

7272 Ly 2%y & TRRRRIC B2 2> % #8531 2 > T D CFCH AL R (push
down)iZ—H#HIRET N5, ET AL — LAt 433, ~¥v ¥ 7S
DERICDOVTITET VA —VAt10.1 2 X v X ) N5 86-87



